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Increase Noted 
In Area Sown 


To Winter Wheat 


Department of Agriculture 
Also Reports Condition of 
Crop Better Than That 
of a Year Ago. 


Cotton Lands Used 
For Growing Grain 
Rain, Drought and Seareity of 
Seed Said to Have Limited 





Plantings in Some 
States. 
he Department of Agriculture an- 
nounced on December 21 that the De- 
cember estimate of winter wheat, both 
acveage and condition shows an_ in- 
crease of more than 2,000,000 acres 


planted and a slight improvement in the 
condition of the crop over the acreage 
and condition cstimgtes of December, 
1925. 

The total acreage planted this autumn 
according to estimates of the Crop Re- 
porting Board, is 41,807,000, or an in- 
crease of 5 per cent. (The tables show- 
ing the acreage by States will be found 
on Page 4.) 

The full text of the Department’s an- 
nouncement follows: 

An area of 41,807,009 acres of winter 
wheat sown this fall is estimated by the 
Crop Reporting Board of the United 
States Department of Agriculture, based 
upon reports and data furnished b, crop 
correspondents, field statisticians, and 
cooperating State Boards (or depart- 
ments) of Agriculture and Extension 
Departments. This sown area is 5 per 
cent more than the revised estimate of 

39,799,000 acres sown in the fall of 1925. 
The sowings’ in the fall of 1924 were 
39,848,000 acres (revised). Winter dam- 
age during the past 10 years has caused 
a@n average abandonment of 12.8 per 

&.] 


(Continucd ow Page 4, Colunin 


Bill for Inspection 


» Of Milk Is Opposed | 


Spokesmen for Dealers Declare 
Measure Is Aimed Against 
Canadian Product. 


Spokesmen for interests opposing or 
secking modification of House Bill No. 
11768 which would set up a system of 
Federal regulation of importé of milk 
and cream, were heard on December 21 
by the Senate Committee on Agriculture 
and Forestry. The bill was passed on 
June 30, 1926, by the House of Repre- 
sentatives. Under its terms the im- 
portation of milk and cream into the 
United States would be prohibited unless 
the person by whom it is shipped or 
transported holds a permit from the 
Secretary of Agriculture. 

Standards for milk or cream which 
shall be allowed to be imported would 
be established by the bill as follows: 

“Milk or cream shall be considered 
unfit for importation (1) when all cows 
producing such milk or cream are not 
healthy and a physical examination of 
all such cows has not been made within 
one year previoug to: such milk being 
offered for importation; (2) when such 
milk or cream, if raw, is not produced 
from cows which have passed a tubercu- 
‘in test applied by a duly authorized 
- official veterinarian of the United States, 
or of the country in which such milk or 
cream is produced within one year previ- 
ous to the time of the importation; show- 
ing that such cows are free from tuber- 
culosis; (3) when the sanitary conditions 
of the dairy farm or plant in which such 
milk or cream is produced or handled do 
not score at least 50 points out of 100 
points according to the methods for scbr- 
ing as provided by the score cards used 
by the Bureau of Dairy Industry of the 
United States Department of Agricul- 
ture at the time such dairy farms or 
plants are scored; (4) in the case of raw 
nilk if the number of bacteria per cubic 
centimeter exceeds 300,000 and in the 
case of raw cream 750,000, in the case 
of pasteurized milk if the number of 
bacteria per cubic centimeter exceeds 
100,000, and in the case of pasteurized 


[Conutinued on Page 2, Column 8.] 





C eles sto Refuse Refund 
Of Customs Paid in Error 


Chinese customs dation paid in error 
will not be refunded, according to a rul- 
ing announced by the Department of 
Commerce on the basis of information 
sent from Shanghai. The full text of 
the announcement issued by the De- 
partment follows: 


The Chinese maritime customs have | ' 
issued a notificatio , advising that in fu- | 


ture no refunds will be made on duties 
paid to the customs due to errors made 
by merchants on the impoit applications, 
after the goods haye passed from cus- 
toms control, 


. the two delegations were as far 








Exports to Far East 
Grow During October 





e 
Imports Decline Compared to 
Same Month Last Year, 


Records Disclose. 


to the Far 


in October, and 


American exports 


gained three per cent 
that region recorded 
drop of more than 16 per cent in the 
same period, 


imports from a 
as compared with October 
of 1925, says a summary of trade con- 
ditions issued on December 21 by the 
Department of Commerce. 

The Dutch East Indies recorded the 
largest gain in the American export list 
to the East, while the falling off in im- 
ports was due to the disturbed conditions 
in China, lighter imports of wool, and 


decreases in the prices of rubber. The 
balance of trade is still, however, in 
favor of the Orient, as total American 
exports to that region were something 


[Continued on Page 9, Column 1.] 





Conferees on Radio Bill 
Meet But Fail to Agree 


The Senate and House conferees on 
House Bill No. 9971, to provide for regu- 
lation of radio broadcasting, met in 
executive session on December 21 and 
after failing to reach an agreement, ac- 
cording to Senator Watson (Rep.), of 
Indiana,, chairman of the Senate con- 
ferees, adjourned to meet on January 4. 

After the mecting Representative 
Frank D. Scott (Rep.), of Alpena, Mich., 
chairman of the House conferees, de- 


from agreement as they have been at 
any time during their deliberations. No 


new grounds of controversy had arisen, 


Mr. Scott added. 


Advertising News 


Federal Trade Commission 


trade. 


Aeronautics 


to Wright Brothers at Kitty 
M.-C. 


Department of Commerce 
plane factory in Argentina. 
Agriculture 

Department of Agriculture 
slight improvement in 


compared to condition 
1925. 


ton. 


Bureau of Agricultural 


farm crops. 
enlarge Botanic Garden at Capitol. 


protected by Tariff Act. 


Opposition made at hearing 


importation of milk and cream. 


reduced stocks of mountain 
nearly to exhaustion. 


Bureau, of Agricultural 


tries of world estimate 2 
crease in production of wheat. 


ers to dispose of surplus crops. 


the Department of Agriculture. 


A ppro priations , 





ury Department, 
369.28, 


‘he Department of Agriculture. 
Page 1, Col. 


1 automobile accidents in 1925. 


East | 


Page 8, Col. 


'utomotive I duane. 


Nearly 22,000 persons reported killed 





issues 
complaint against clothing company in 
St. Louis charging unfair methods o 
St. L harging unf. thods of 


Senate Bill also prop»ses monument 
Hawk, 


Page 5, Col. 4 
advised 
cornerstone has been laid for first air- 


Page 5, Col. 7 


reports 
increase in acreage of winter wheat and 

condition as 
in. December, 


Page 1, Col. 1 

Continuation of full text of report 
holding as unreasonable rates for grain 
shipments from Great Lakes to Bos- 


Page 10, Col. 3 
Economics 
reports gain of less than one per cent 
in acreage planted in 1926 to principal 


Page 4, Col. 2 
Excerpts from debate preceding pas- 
sage by House of bill to relocate and 


Page 4, Col. 4 
Bill introduced in House to aid farm- 
ers by imposing excise tax on goods 


Page 4, Col. 3 
before 
Senate Committee to bill to regulate 


Page 1, Col. 1 
Heavy demand and poor crops have 
walnuts 


Page 2, Col. 6 
Economics 
plans extension of market news serv- 
ice on dairy products in New York City. 
Page 2, Col. 3 

Figures on probable yield in 36 conn- 
per cent In- 


Page 4, Col. 7 
Farm relief bill introduced in House 
providing for board controlled by farm- 


Page 4, Col. 5 
House passes appropriation bill for 


Page 1, Col. 6 


President submits to House supple- 
mental estimate of appropriation for 
office of Supervising Architect of Treas- 
amounting to $52,- 

Page 16, Col. 6 
House passes appropriation bill for 


Page 1, Col. 3 
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fuchease Shas n 
In Deaths Due 


To Automobiles 


Estimate Made by Bureau of | 
the Census From Reports 
Received From Va- 


rious Cities. 


Nearly 22,000 persons, or 18.8 to every 
100,000 of population, were killed in au- 
tomobile accidents in this country in 
1925, according to an estimate of the 
Bureau of the Census, Department of 
Commerce, made public on December 21 
by the Department. This includes those 
killed in collisions of automobiles and 
street and railway cars. 

The figures are for the registration 
area on which general vital statistics are 
based by the Census Bureau. This area 
comprises 89.4 per cent of the popula- 
tion. 

The full text of the official summary of 
the figures follows: 

The Department of Commerce an- 
nounces that in the registration area of 
the United States there were 17,571 ac- 
cidental deaths in 1925 charged to auto- 
mobiles and other motor vehicles (exclud- 
ing motorcycles) ,/and that the death rate 
from this cause was 17 per 100,000 pop- 
ulation against 15.7 in 1924, 14.9 in 1923, 
12.5 in 1922, and 115 in 1921. 

It should be noted, however, that the 
deaths assigned to automobile accidents 
do not include those due to collisions of 
automobiles, with strect cars and with 
railroad trains. Therefore, as in 1925 
there were 498 deaths due to collisions 
of automobiles with street cars and 1,266 





| Schools. Cost Cities 


Third of Revenues 


Maintenance and Operation Es- 


timated to Cost $14.03 
Per Capita. 


American cities spent 37.5 per cent of 





| 





| 





Larger Giuieer 
Fleet Favored 
By Pr esident 


their entire incomes in 1925 forgmain- | Program for Construction of | 


tenance and operation of their public | 
schools. | 
$14.03 
child in the 


A 


each 


total of 
for every 
247 cities of over 


$570,827,138, 
man, woman and 
30,000 in- 


habitants. 


These figures, compiled by the Bureau 


of the Census, were made publie De- 


cember 
merce. 


21, by the Department of Com- 
They do not include payments on 


an account of school buildings amounting 
to $39,000,000 additional and bringing the 


per capita cost to $15. 
an increase of nearly 


This represents 
two and a half 


[Continued on Page 2, Column 12.] 


More Time for Six Roads 


To Change Train Control 


The Interstate Commerce Commission 


on December 21 announced that it had 


granted a further 


extension of time 


asked by six railroads in which to com- 


plete their 


installations of automatic 


train control as required by the commis- 


sion’s order of January 14, 


1924, 
Five roads were grate’ an extension 


to July 1, the Chicago & North’ West- 


e 
New 
& Louisville, and the Long Island, 
the Atlantic Coast Linc 


rn, the Reading Company, the Central of 
Jersey, the Chicago, Indianapolis 
while 
was given an ex- 


tension to April 30. 


In the case of the Long Island the 


commission also granted an extension to 
July 1 for the completion of the installa- 





[Continued on Page 2, Column 7.) 


| tion required by the commission’s 


first 


order of June 13, 1922. 


Ten New Ships Approved 
to Bring Total Strength 
to Twenty-five. 


decision to favor the building of 
10 new cruisers was made by President 
Coolidge after careful consideration of 
the problem with Secretary of the Navy 
Wilbur, and after a cabYnet meeting. 
This statement was authorized orally at 
the White House on December 21. 

The decision was influenced by the 
fact that as time went on the United 
States would require a cruiser fleet of 
it was stated. At present there are 
five cruisers buglding, and ten already in 
service. The building of ten additional 
cruisers, President Coolidge believes, 
will balance the fleet. 

The United States now has more de- 
stroyers than any other nation, it was 
stated, but these, in order to be effective, 
must work with cruisers. The rounding 
out of the flect, therefore, requires a 
total of 25 cruisers, according to naval 
plans laid before the President. 

After studying these plans, 
Coolidge called members of the House 
Committee on Naval Affairs into con- 
ference and laid before them the facts 
which he had. 

As there are five cruisers building 
now, the President believes that no 
further building should be started im- 
mediately, especially as expenses are 
already heavy due to the building of air- 





The 


25, 


[Continued on Page 5, Column $.] 


Indexed by Groups and Classifications. 


Banking 
Board of Tax Appeals denies right 
| of bank to inventory unsold securi- 
tices at market value because institu- 
tion was not dealer in securities dur- 
ing the year involved. 





Page 6, Col. 2 
Circuit Court of Appeals reverses 
conviction for misapplication of bank 
funds holding evidence as consistent 
with evidence as with guilt. 
Page 7 
Bill introduced concurrently in Sen- 
ate and House would transfer duty of 
examining Federal Farm Loan Banks 
to the Department of the Treasury. 
Page 1, Col. 7 
Senator Norris asks report on rela- 
tive volume of stock dividends issued 
since Supreme Court decided them non- 
taxable. 
Page 16, Col. 6 
Consul Gencral in London reports 
more stock issues floated there this year 
than in 1925. - 
Page 11, Col. 7 
Honduras considers plan to restamp 
all silver coins as sole legal tender with 
view ultimately of going on gold basis. 
Page 11, Col. 7 
Superior Banking Council of Spain 
establishes minimum banking charge 
for operations. e 
Page 11, Col. 8 
Federal Reserve Board chart showing 
loans, investments and. deposits of 
member banks to December 15, 
Page 10, Col. 3 
Federal Reserve Board chart showing 
loans, investments and deposits of 
New York City banks to December 15. 
Page 11, Col. 2 
Joint stock land banks report as of 
November 30. 
Page 11, Col. 2 
Counterfeit $10 Federal Reserve note 
is reported by Treasury Department. 
Page 11, Col. 6 
Daily statement and analysis chart 
of the United States Treasury. 
Page 11, Col. 4 
Federal Reserve Board reports clos- 
ing of two State banks. 
Page 11, Col. 6 
Foreign Exchange Rates. 


Page 4, Col. 7 Page 11, Col. 4 
Bill introduced in House to establish National Bank changes. 
stations to study value of seedling Page 11, Col. 4 
potatoes. See “Railroads.” 


Bankruptcy 


See “Court Decisions.” 


Books-Publications 


Publications issued by the United 


States Government. 


Coal 


British production of coal reported 
in excess of current demand, with low 
prices prevailing. 


Page 14, Col. 5 


Page 8, Col. 2 
Total production of bituminous coal 
for whole country during 1925 esti- 
mated at 520,053,000 net tons. 
Page 8, Col. 6 
House Committee on Interstate Com- 
merce will consider plans to prevent 
coal shortages. 
Page 15, Col. 1 











| 
| 





Report issued on coat production in 
Texas and Wyoming: 
Page 16, Col. 6 


Commerce-Trade 


Exports to Far East gain 3 per cent 
and imports drop more than 16 per cent 
during October, as compared to same 
month last year, but trade balance still 


favors Orient. 
9 


Page 1, Col. 2 
House bill proposes prohibition of 
importation of jute and jute products 
in United States. 
Page 9, Col. 7 
Porcelain industry of Limoges, 
France, reported as handicapped by ex- 
port trade. 
Page 9, Col. 6 
Exports of Russian grain 
ending December 17 exceed 
bushels. 


in week 
,2,000,000 


Page 8, Col. 6 

Chinese disorders upset egg market 
and export trade falls off. 
Page 2, Col. 7 

Bill introduced in House to prohibit 
free importation of parts for ma- 
chinery. 
Page 8, Col. 6 


Chinese maritime customs rules 
duties paid in crror will not be re- 
funded. 

Page 1, Col. 1 

Hungary imposes retaliatory duties 


on imports from countries which dis- 
criminate against Hungarian exports. 
Page 8, Col. 6 

Dutch capital reported investing in 
Danish loans and industrial enterprises. 
Page 11, Col. 1 

See “Agriculture,” “Coal,” “Construc- 
tion,” “Customs.” “Fur Industry,” 
‘Furniture,’ “Iron and Steel,” “Lum- 
ber,” “Manufactures,” “Milling,” “Oil,” 
“Shipping.” 


Congress 


(Extracts from proceedings of Con- 
gress are to be found under tho vari- 
dus group classifications in this index). 

3enator Johnson, in speech in Sen- 
ate, defends primary system of select- 
ing candidates for election. 

Page 14, Col. 

Joint resoiniien proposes commission 
to select site for summer White House 
west of Mississippi River. 

Page 2, Col. 6 

President is advised of proposal to 
reapportion membership if House on 
basis of Census of 1920. 

Page 1, Col. 7 

See “Appropriations,” “Aeronautics,” 
hamieideeie. “Banking,” . “Co a,” 
‘Commerce-Trade,” “Cotton,” “Govern- 
ment Personnel,” “Highways,” “Indian 
Affairs.” “Inland Waterways,” ‘“Mill- 
ing,” “Postal Service,” “Radio,” “Rail- 
roads,” “Shipping.” 


Construction 


Department of Commerce furnishes 
detailed statistics on booking and ship- 
ments of structural steel in November. 

ae Page 9, Col. 4 


Copyrights 
Senate bill would allow women 


claim copyright in maiden name. 
Page 16, Col. 5 


to 


President | 


A gricultural Bill 
Passed by House 


Appropriations Included for 


| Fighting Insect Pests and 
Forest Fires. 


on December 


| The House 21 passed a 
bill appropriating $128,376,885 for 
| Department of Agriculture for the fiscal 
This is $96,- 


for 


year ending June 30, 1928. 


312 greater than the appropriation 
1927. 

The measure as passed inttudes $71,- 
000,000 for Federal aid to highway con- 
struction. The appropriation for forest 
roads and trails, as approved by the 
House, totals $6,500,000. 

The mid-month reports ou cotton pro- 
duction made b* the Department of Agri- 
| culture in July, August and November 
would be eliminated by an amendment 


[c ontinued on Page 16, Col. 


2,] 





American War Vessel 


Is Sent to Honduras 
The Department of State announced 
; on December 21 that an American war 
vessel had been ordered to La Ceiba, 
Honduras, because the American Consul 
there had telegraphed that serious local 
disorders were threatened which might 
| endanger American lives and property. 
The announcement follows in full text: 
The American Consul at La Ceiba 
! telegraphed the Department on Decem- 


itber 20 that a situation has developed 
| at La Ceiba threatening serious |pcal 


| disorders which might possibly endanger 
the lives and property of Americans 
and other foreigners residing there. The 
State Department has accordingly re- 
quested the Navy Department to dis- 
| patch a war vessel to La Ceiba immedi- 
} ately, and the State Department under- 
stands that this has been done. 





Summary of All News Contained in Today’s Issue 


“— ! 
o| aren of United States ate hard of | 
Cotton hearing. } 
Bill introduced in Senate to make Page 2, Col. 2 | 
survey of baled cotton. ‘ aA | 
Page 4, Col. 6 Foodstuffs 
Court Decisions Bureau of Agricultural Economics | 


District Court holds it lacks jurisdic- 
tion in suit alleging despoliation of 
propery in hands of receiver appointed 
by another, District Court, since court 
of receivership holds jurisdiction, and 
dismisses suit. \ 

Page 12, Col. 1 | 

District Court rules independent de- | 
vice attached to infringing device con- 
tributes to infringement in so far as 
it attracts business to infringing de- 
vice. 

Page 153, Col. 5 | 

District Court enjoins prosecution of 
suit for infringement, holding that 
patent invalidated by decree of court 
is not revived by reissue of patent 
rights. 

Page 13, Col. 3 

District Court holds where allega- 
tion of a bill involvcs a transaction 
carried on solely by nonresident de- 
fendent, he has rigat to trial in Fed- | 
eral Court. 

Page 12, Col. 7 

District Court holds gift of stock to 
wife by husband before death not 
made in contemplation of death and so 
not subject to estate tax. 

Page 6, Col. 1 ! 

District Court rules landiord may | 
not evict tenant on facts he knew be- | 
fore he made lease. 

Page 13, Col. 1 | 

District Court holds, in interstate 
traffic case, that its jurisdiction 
dependent on State statutes. 

Page 12, 

District Coure holds that 
trucks found in alleged illegal 
distillery are forfeitable 

Page 

District Court affirms 

Board of Tax Appeals 


is not 


Col. 5 
motor 
liquor 


13, Col.. 7 
findings of 
Page 6, Col. 6 

Cireuit Court of Appeals. rules 
trustee has burden of proof to upset 
transfer of property by bankrupt »be- 
fore date of insolvency. 
Page 12, Col. 4 

Circuit Court of Appeals reverses 
conviction for misapplication of bank 
funds holding evidence as consistent 


| 
with evidence as with guilt. 
Page 7 
“Custom:.” e 
Customs 
frames for | 
| 
| 
| 
| 
| 
| 
| 
| 


Customs Court enters 


eee 


sgreens as manufactures of wood 
dutiable at 531-3 per cent, overruling 
entry as screens at 45 per cent. 
Page 6, Col. 7 
Customs Court reduces duty on oil | 
pumps. 


Page 13, Col. 7 


Nducation 


Johanna Busse, of the Bureau of 
Standards, deseribes tests made to in- 
sure accuracy to clinical thermometers. 

Page 16, Col. 3 

Summary of expenditure. and indebt- 
edness in 1925 for public schools of 247 
cities with population of over 30,000. 

Page 1, Col. 4 

Survey reveals 3,000,000 school chil- 


recommends sale of meats by grade 
and urges retail merchants to instruct 
customers as to cuts and qualities. 
Page 2, Col. 4 
Sanitation reported by Bureau of 
Agricultural Economics is important in 
retailing meats. 
Page 2, Col. 2 
See “Agriculture.” 
. + 
Foreign Affairs 
Cuban minister of finance estimates 
possible expenditures of $168,000,000 
on public works. 
Page 8, Col. 6 | 
Continuation of full text of Anglo- | 
American correspondence upon the sub- 
ject of German reparations. 
Page 5, Col. 5 
New Preisdent of Guatemala is in- 
augurated. 
Page 3, Col. 1 
Warship ordered to La Ceiba, Hon- 
duras. 
Page 1, Col. 6 


Fur Industry 
Furs from Russia and Siberia 
ported shipped through China. 


Page 8, 


re- 
Cel. .2 
Furniture 


Department of Commerce reports 
New York State ranks first in produe- 


tion of furniture. 


Page 9, Col. 3 


Gov't Personne 

House bill proposes Federal building | 
custodians be authorized ¥o give oath 
to employes. 

Page 14, Col. 7 

House bill proposes compensation | 
to retired men of Panama Canal force. 

Page 14, Col. 7 
by the General Ac- 


decisions 


Office. 


Daily 
counting 
‘Page 14,+Col. 4 
issued to the personnel of 
Department. 

Page 14, Col. 5 
issued to the personnel of | 
Department. 

Page 14, Col. 


| 
Gov't Topical Sisaat 


Johanna Busse, of the Bureau. of | 
Standards, describes tests made to in- | 
sure accuracy to clinical thermometers. 

Page 16, Col. 


Orders 
the War 


Orders 


The Navy 


Highways 


House Committee on Interstate and 
Foreign Commerce defers consideration | 
of bills to regulate traffic over Phila- | 
delphia-Camden_ bridge and Hudson 
River tunnel. 

Page 16, Col. 2 I 

alouse bill proposes to spend $100,- j 
000,000 Federal aid on rural post 
roads in 1928-1929. | 

Page 14, Col. 7 


Home Economics | 
Bureau of Home Economics recom- | 
(Contirued on Page Three.) 







puss 


CL'OVERNMENT deserves 


a 


free und full discussion, and 


cannot fail to be benefited by a dis- 


ionate comparison of opinions.” 


| 
| 


| 





' for 


—Mortin Van Buren. 


President of the United States. 


1837—1841 
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PRIC E 7 7C€ ENTS. 


-|Seek to Change 
System Set by 
Farm Loan Act 








PER 
COPY 


the | Bill Offered in Both Houses 


to Give Treasury Super- 
vision of Farm 


Banks. 





Want Closer Accord 
With National Banks 


Mr. MeFadden Explains Plan Is 
Not Intended to Curtail 
Administrative Powers 


of Board. 


A bill amending the Federal Farm 
Loan Act, transferring to the Depart- 
ment of the Treasury the duty of ex- 
with 
a view to bringing the land bank sys- 

with the na- 
was introduced 


amining Federal Farm Loan Banks, 


tem into closer accord 
tional banking system, 
in both Houses of Congress on Decem- 
ber 21, Representative McFadden 
(Rep.), of Canton, Pa., chairman of the 
House Committee on Banking and Cur- 
rency announced, on that date. The 
House bill, by Mr, McFadden, is House 
bill 15540. 

Andrew W. Mellon, Secretary of the 
Treasury, in an oral statement recently 
recommended that steps be taken to 
bring the agency farm credit into closer 
touch with the national banking system 
and indicated that legislation to this end 
would be given approval. 


Mr. McFadden Explains Pian. 

A statement by Mr. McFadden, point- 
ing out the expansion of the lana banks 
and explaining the purposes of the bill 
follows in full text: 

29396 

A pill amending the Federal’ Farm 
Loan Act was introduced today concur- 
rently in the Senate and the House by 


Senator McLean, of Conriecticut, and 
Representative McFadden, of Pennsyl- 
vania, respectively. 


Under the law there is committed to 


[Continned on er 16, Col. 1.] 


Proposal on on Merger 


Argued Before LCC. 


Delaware and Hudson Sceks to 





Lease Buffalo, Rechester 
and Pittsburgh Line. 


Oral arguments for and against the 
proposed acquisition of control of the 
Buffalo, Rochester & Pittsburgh Railway 
by the Delaware & Hudson Company by 
lease for 999 ycars were heard by the 
Interstate Commerce Commission on De- 
cenber. 21. 

Charles E. Hughes. appearing for the 
Delaware’ & Hudson, said the principal 
objection to the proposed merger made 
in the proposed report of the Commis- 
sion’s examiner recommending denial of 
the application was that the two roads 
zvre 150 miles apart. He argued that 
the absence of physical connection over 
the railroads of the two carriers is not 
controlling where it appears that the 
plan itself is in the public interest. The 
roads are connected by other lines and 
Mr.~Hughes said that the Commission 
itself had held, in another case, that the 
absence of physical connection is not 
controlling. 

The application for authority for a 
unifieation of the two reads has the ap- 
proval of all persons interested in both 
companies, he continued. as well as that 
of the communities served, and the only 
objection is from rival carriers “‘who 
have plans of their own.” 

“The terms are reasonable,” Mr, 
Hughes said, “and not a single industry, 
community or chamber of commerce has 
appeared against it.  \ 

“Mr. Hughes also discussed the eco- 


|! nomic advantages which he said would 


result from the merger, the coordination 
of the two roads under a single man- 
ag2ment and increased sources of traffic 
both. The Delaware & Hudson is 
now a strong and prosperous carrier, 
he said, but it is facing an exhaustion 
of the supply of anthracite coal, which 
has been the backbone of its traffic, 
while the B. R. & P. will gve it access 
to an inexhausvible supply of bitumf- 
[Continucd on Page 10, Column 7.} 


| Reapportionment Plan 


Laid Before President 


President Coolidge has expressed in- 
terest in the prospect of legislation to 
reavporticn memBership of the House 
on the basis of the 1920 census, Repre- 
sentative McLeod (Rep.), of Detroit, 
Mich., stated orally, December 21, after 
2 call at the White House. 

Mr. McLeod said the President expects 
shortly to go over the entire legislative 
situation with Representative Tilson 
(Rep.), of Hartford, Conn., majority 
leader in the House 


TODAY * 
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Education 


Third of Revenues 
Spent for Schools 
By American Cities 


Maintenance and Operation 
Estimated to Cost $14.03 
Per Capita in Fiscal 


Year 1925. 


[Continued from Page 1.) 

times the per capita school costs of these 
same cities in 19105. 

The full text of the official statement 
is as follows: 

The Department 
nounces a summary of the expenditures 
and indebtedness for public schools in the 


of Commerce 


247 cities having a population of over 
30,000 for the fiscal year 1925. 
These statistics include only those for 


the public schools under the supervision 
of the city corporation or of the inde- | 


pendent school district practically coex- 
tensive with the city corporation. 
total population of these cities represents 
35.3 per cent of the entire population of 
Continental United States. 


Qperation and Maintenance. 


The payments for the operation and 
maintenance of the city schools for 1925 


amounted to $571,827,138, the cost per | : 
| has just announced. 


person in these 247 cities being $14.03, 


and representing 37.5 per cent of the ex- | 


penditures for maintenance and operation 
of all general departments of the cities. 

General departments, as the term is 
here used, do not include public service 
enterprises, such as water works, electric 
light plants, or similar public service 
utilities. 

The above payments do not include in- 
terest paid on bonds issued for school 
buildings, which, at 4% per cent, would 
amount to approximately $39,000,000. So 
that the per capita payments for school 
operation, maintenance, and interest for 
1925 in these cities were approximately 
$15, while the corresponding payments 
for 1915 were only $6.08 per capita. 


of the Department from 1905 to 1925, the 
cost of operation and maintenance of all 
general departments has increased, but 


the cost of schools has increased at a | 
much greater rate than that for other | 


general departments. The increase in 
cost of operation and maintenance for 
schools was 85.3 per cent from 1905 to 
1915, and 209.4 per cent from 1915 to 
1925; while that for other general depart- 


ments was 77.2 per cent from 1905 to | 


1915, and 127.0 per cent from 1915 to 
1925. 
Permanent Improvements. 

For 1925 there was expended in out- 
lays for permanent improvements for 
schools $206,908,818. This represented 
26.8 per cent of the total outlays for 
permanent improvements in all depart- 
ments, and exceeded those reported for 
any other single department except that 
of highway construction (streets, roads, 
ete.), for which the outlays amounted to 
$317,498,333 in 1925. As shown by the 
attached table, in all classes of cities the 
outlays for schools formed a much larger 
percentage of the total outlays in 1925 
than in 1915. 


For the cities having over 30,000 pop- 


ulation in 1925 the funded or fixed debt | 


for general purposes amounted to §$2,- 
987,369,056, and that for _ schools 
amounted to $874,058,824 or a per capita 
of $21.45, the school debt representing 
29.3 per cent of the total. 


general purposes amounted to $1,969,- 
601,729, and for schools, $344,783,605, 
or a per capita of $11.06, the school debt 
representing 17.8 per cent of the total. 


The per cent of the total debt issued | 


for school purposes is much larger for 
the smaller cities. For the cities hav- 
ing a population of less than 50,000 in 
1925, 40.3 per cent of the total was for 
schools, while in the cities having over 
500,000 population, 21.1 per cent was for 
schools. 


Value of School Property. 

For the 247 cities having over 30,000 
population in 1925 the total value of land, 
buildings, and equipment of general de- 
partments amounted to $4,973,436,227. 
Of this total $1,864,335,933 was for 
chools, or 37.5 per cent of the total. 

In 1915 for the 204 cities in this class 
the value of land, buildings, and equip- 
ment of general departments amounted 
to $2,576,491,410, of which $695,123,593, 
or 27 per cent, was for schools. 


Recipe Is Suggested 
For Cranberry Dish 


Pudding With Sauce Recom- | 


mended as Inexpensive 
and Palatable. 


Cranberry pudding with cranberry 
sauce is a dessert recipe recently tested 
xy the Bureau of Home Economics and 
ecommended by the Bureau as inexpen- 
ive and palatable. The recipe follows: 


The ingredients needed are 1-3 cup of | 


vutter, }: cup of sugar, 1 egg, 2%4 cups 
our, 3'2 teaspoons baking powder, % 
easpoon salt, 1 cup milk, 1 cup raw 
ranberries, or more. 

Cream the butter and sugar and add 
he well-beaten egg. Mix and ei/t dry in- 
gredients (saving ubout 2 tablespoons 
Jour for the cranberries). Add the dry 
ngredients to the first mixture and the 
nilk. Roll the cranberries in flour and 
add them last. Turn into a buttered mold, 
cover, and steam for two hours. After 
the pudding has steamed it may be placed 
in the oven to brown if desired. 

The cranberry sauce for the pudding 


£ 


an- | 


‘Sanitation Reported 
In Retailing Meats 


Three Million Children 
Found Hard of Hearing 


' 

| A preliminary survey made recently 
by the American Federation of Organi- 
zations for the Hard of Hearing, at the 
suggestion of the United States Bureau 
of Education, indicates that the hearing 
of approximately 38,000,000 school chil- 

| dren of the United States is defective. 

| The committee was appointed for the 
purpose of determining the best methods 


of detecting defective hearing in school |! 


| children and to determine how this 


handicap may be overcome by instructicn. | 


According to the survey many cities | : a 
€ ‘ | eream 500,000; (5) when the tempera- 


have special classes for “hard-of-hear- 
ing” children. The present study relates 
especially to children whose hearing is 
not so seriously affected as to require 
segregation in the special schools. 


Bureau of Agricultural Eco- 
nomics Conducts Survey in 
1,404 Stores. 


The | oncmateceueainmntaannnen: 

Sanitation was found to be one of the | 
problems of primary importance in a | 
| study of practices of retailing meats 
| which has just been completed by the 
| Bureau of Agricultural Economics, De- 


partment of Agriculture, the Department 
In all 1,404 stores 
were studied in the survey. 

Between 5 and 10 per cent of the stores 
and-carry store, and chain systems 
store—were reported to have been in 
excellent sanitary conditions. Almost 70 


per cent of the chain systems stores were | 
reported as being in good sanitary condi- | 
tion, while the delivery and cash-and- | 


carry stores showed a record of almost 


50 per cent in good condition. About 35 


per cent of the delivery and cash-and- | 





| stores 
For 146 cities covered by the reports | 


In 1915 for | 
the 204 cities in this class the debt for | 


carry stores were listed as fair, 
about 
were listed in that classification. 
Slightly more than 10 per cent of the 


cash-and-carry stores were found in poor 


| sanitary condition, and slightly less than 


10 per cent of the delivery stores were 
so reported. 
Sanitation in Meat Stores. 

The discussion of sanitation problems 
of retail meat stores is quoted in the fol- 
lowing paragraphs of the report: 

“Sanitation should be an important 
factor in the retail meat trade. Its neg- 
; lect is so unfortunate that especial atten- 

tion was given to the question in this 

study, although it should be emphasized 
at the outset that there are scores of out- 


standing examples of efficient sanitation | 


in meat stores. Fresh meats require 


every possible safeguard because of their | 
| highly perishable nature and their sus- ! 


ceptibility to contamination. 

“It is a noteworthy fact that this study 
of methods and practices showed in al 
cases that efficiency of operation and san- 


itation go hand in hand, and that these | 


of salesmanship and ability. Efficient re- 
| tail meat dealers in every city studied 
are usually accompanied by a high degree 
| recognize and appreciate the value of ef- 
fective sanitary regulations and cooper- 
ate fully with local authorities. They 
| practice sanitation and require their em- 
; ployes to practice it. Customers are in- 
vited to inspect every part of their stores. 
| They welcome visits of local health offi- 
cials. This strict practice of sanitary 
methods is an incentive to increased meat 
| consumption. Consistency in practicing 
| sanitation is profitable advertising. 
Cleanliness invites confidence and confi- 
dence is the bulwark of business success. 


Laws Found Adequate. 

“Most of the cities were found to have 
adequate laws or ordinances governing 
| sanitary methods and practices of retail 
| food distribution. Local officials of some 
| of the boards of health, when consulted 
about their problems, stated that they 


funds and salary limitations which pre: 
vent employment of men qualified for 
the work. 

“In many @ the cities little or no at- 

| tention has been given the physical fit- 

ness of meat cutters and clerks by local 
boards of health, and no control over 
communicable chronic diseases is exer- 
cised. Of the cities studied, not more 
than four have ordinances dealing with 
this question. 

“The matter of enforcing city and 
State ordinances governing the operation 
of local slaughtering and packing plants 
in a uniform and effective manner is 2 
problem which concerns local health offi- 

, Clals. In most such cases problems are 
involved which make adequate enforce- 
ment difficult. As a result, sanitation 
in local slaughter houses in a majority 
| of cases studied lacked thoroughness. 
Deficiencies in most cases were not un- 
known to local health officials. The im- 
portance of safeguarding the health of 
; a community can not be questioned and 
the value of uniformity in enforcement 
of adequate regulations needs serious 
consideration.” 


is made from the following ingredients: 
1 cup sugar, 3 tablespoons corn starch, 
12; teaspoon salt, 2 cups boiling water, 2 
cups cranberries, 1 cup water, 2 to 4 
tablespoons butter. The 2 cups of cran- 
berries and the 1 cup of water should 
make 1’2 cups of cranberry pulp. 

¢ Mix the sugar, corn starch, and salt. 
Add 2 cups boiling water, stir until thick- 
ened, and cook for 10 minutes in a double 
boiler. Cook the cranberries with 1 cup 
of water until soft. Press them through 
a fine sieve, and add this pulp to the corn 
starch mixture. Add the butter, and 
serve hot, over the hot cranberry 
| pudding. 


| provided in the bill. 
in the three classes—delivery store, cash- | 


| tions prescribed by the bill. 


and | 
25 per cent of the chain systems | 


* to the consumer. 
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Public Health 


Accident 
Statistics 


Changes Proposed 
In Bill to Regulate 
Imports of Milk 


Opponents at Hearing 

fore Senate Committee Say 

Measure Is Aimed Against 
Canadian Product. 


[Continued from Page 1.] 


ture of milk or cream at the 

importation exceeds 50 degree 

heit.” 
Cornelius A. 


time of 
Fahren- 
of 


Parker, an attorney 


| Boston, Mass., representing the Cream 


Dealers’ Association of New England, 


| and the Boston & Suburban Milk Dealers’ 


Association, was in charge of the pre- 

sentation of arguments against the bill 

or in favor of modifications. 
Amendments Proposed. 

He declared the bill intended to 
restrict the importation of milk and 
cream from Canada and, in reply to ques- 
tions by Senator Ransdell (Dem.), 
Louisiana, a member of the Committee, 


is 


| asserted that there is no more reason 


for imposing the tests prescribed by 


the bill upon Canadian milk than upon | 


domestic milk shipped in interstate com- 
merce. Mr. Parker suggested several 
amendments which, he said, his clients 
would like to have incorporated in the 


| bill if the committee decides to report 


it out. One amendment would permit 
the substitution of inspection by pro- 


| vincial authorities for inspection by the 


authorities of a “foreign country”, as 
It was explained 
that the Dominion Government in Canada 


| makes no such inspections, but that the | 


several Provincial governments do. 

Mr. Parker also asked that the issu- 
ance of temporary permits be made 
mandatory on the Secretary of Agricul- 
ture if it was found that the govern- 
ment did not have sufficient personnel 
or equipment to make all of the inspec- 
Under the 
bill as it stands the Secretary would 
have arbitrary power to exclude Cana- 
dian milk which might be admissible 
under all tests, on the ground that he 
did not have the facilities to make the 
necessary inspections before 
a permit. Mr. Parker asserted tempo- 
rary permits should be issued pending 
investigation and inspection in such 
cases. 


Mr. Parker also asked that the penal | 


section of the bill be eliminated on the 
ground that withdrawal of a_ permit 
would be sufficient penalty to inflict upon 
a milk importing company. He also de- 
clared that the appropriation authorized 
by the bill for its enforcement, $50,000, 
would be inadequate and suggested that 
this be increased to $500,000. 

Harry C. Taylor, a wholesale milk and 
cream dealer and importer, of New York 
City, was called upon by Mr. Parker to 
testify that during recent months there 
has been a pronounced shortage in the 
available supply of milk and cream. 
Parker referred in this 


Mi. 
connection to 


allegations that the bill before the com- | : Seay : 
| erning sanitation but in many cases en- 


mittee is not a ocna fide public health 
measure, but is designed to put an em- 
bargo n Canadiana milk and cream to help 
producers 11 the United States. It was 
suggested that the demand is such that 
all producers can be taken care of. 
Benjamin B. Piper, of Boston, attor- 
ney for H. P. Hood & Sons, a dairy 


products company of Boston, told the ; 


committee that his clients are not op- 
posed to the bill but believe it should 
be amended to permit the producer of 
milk or cream to import his produci 
without pastuerization provided it be 
pasteurized and made to meet other tests 
before it could be resold. 
it is the opinion of most health authori- 
ties that pasteurization as a health-pro- 


tective measure is more efficacious when | 


performed near the ultimate consumer 
than when done at a distance from the 
market. 

John R. Finerty, an attorney of Wash- 
ington, D. C., representing the Sheffield 
Farms Company of New York, told the 
committee that the bill is not really a 
health measure but is an attempted em- 


| bargo on Canadian milk and cream to help 
are handicapped because of insufficient | 


this milk to conditions that do not apply 
to milk produced in the United States. 
He argued that the proposed law would 


be impossible of enforcement because it | 


would be physically impossible to inspect 
all milk at the border and if it were 
found to be unsatisfactory at an interior 
port of entry it would be impossible to 
prove that it was unfit for importation 
when it crossed the border. 

He argued further that, even if the 
milk were made to conform to specifi- 
cations at the port of entry the law 
would give no protection to the public be- 
cause it would not regulate the condi- 
tion in which the milk would reach the 
original consumer. Such regulation, he 
asserted, should be left to the local health 
authorities who could control the condi- 
tions under which the milk is marketed 
Mr. Finerty also as- 
serted that the bill, as it stands would 
impose liability upon all railroads, truck 
companies, or boat owners whose carriers 
were used in eee tala milk into the 
United States. 

The proponents of the bill will be 
heard by the committee on December 22. 


Daily Reports to Be Issued 


On Milk and Cream Market | 


| vertising is felt all through the industry. 


Further extension of the market news 
service on dairy products in*'New York 
City to include fluid milk, cream and con- 
densed milk in the metropolitan district 
will be effected January 1, 1927, accord- 
ing to an oral statement just made at the 
Division of Dairy and Poultry Products 
of the Bureau of Agricultural Economics. 

Daily reports of milk and cream 
receipts will be issued from data obtained 
from railroads, trucks and boat lines. 
Within the next few months, information 
concerning wholesale prices of these 


' products will be added to the report. 


| Retail 


Be- | 


| and practices of retailing meat. 


| Md.; Washington, D. C.; 
| Fla.; Birmingham, Ala.; New Orleans, 
| La.; 


issuing | 


He declared | 


; retail 


| Instruction of Buyers on Cuts of Meat 


Is Urged by Department of Agriculture 


Recommendations that dealers instruct 
customers as to cuts and qualities of 
meats, and that meats be sold entirely 
according to grade, are made by the Bu- 
reau of Agricultural Economics, follow- 
ing a survey, just completed, of methods 
Strin- 
gent enforcement of practical sanitary 
regulations in meat markets, also is rec- 
ommended. 

The announcement by the Bureau, 
based on its survey, follows in pari: 

“This study of methods and practices 
of retailing meats was made in 20 cities 
and towns in 1924 and 1925. These cities 
were selected according to geographical 
locations, and consideration was given to 
the character or type of the predominat- 
ing industry or sources of income in each 
case. The cities and towns included in 
the study are New Haven, Conn.; New 
York and Binghamton, N. Y.; Baltimore, 
Jacksonville, 


Oklahoma City, Okla.; Cleveland, 
Ohio; Detroit, Mich.; Minneapolis, Minn.; 
Chicago, Ill.; Lincoln, Nebr.; Denver, 
Colo.; Salt Lake City, Utah; Seattle, 


| Wash.; Portland, Oreg.; San Francisco, 


Oakland, and Los Angeles, Calif. 
Stores Total 1,404. 
“The, total number of stores embraced 


| in the study is 1,404 and includes credit- 


and-delivery stores; cash-and-carry stores 
(Including both small and large chain 
store systems), combination _ stores, 
straight meat markets, public markets, 
peddler wagon routes, and curb wagon 
stands. Of the 1,400 stores visited about 
600 belonged to chain systems and 800 
were independent shops. 

“The factors studied were: Number of 
stores in relation to population, location 
of store, type of store, volume of busi- 
ness, character of business, practical 
knowledge of proprietor, sources of sup- 
plies and method of buying, facilities 
and equipment, sanitation, bookkeeping, 


' salesmanship, advertising and other sel- 


ling practices, misleading practices and 
deception (including displays, short 
weighing, overcharging and substitu- 
tion), frequency of turnover, price de- 
terminations, disproportionate demand 
for different cuts of meats, spread be- 
tween wholesale costs and retail prices, 
and numerous factors of lesser impor- 
tance which exert an influence on the 
industry. 

“The analysis of the factors involved 
in the study of methods and practices 
of retailing meats reveals certain weak- 
nesses and deficiencies that are consid- 
ered a detriment to the industry as a 
whole. Most of these deficiencies are 
recognized by modern and progressive 
dealers everywhere, and their coopera- 
tion toward eliminating them is assured. 
To that end the following recommenda- 
tions are made: 


Cooperation Urged. 
“Stringent enforcement of practical 
sanitary regulations should be urged by 
dealers. Most cities have ordinances gov- 


forcement has not been made effective. 


| If the funds of the local department of 


health are insufficient for adequate en- 
forcement, dealers should work to rem- 
edy this condition. Much can be done to 
better conditions in most cities through 
genuine cooperation between retail meat 
dealers and local health authorities. 
“The value and economy of adequate 
equipment and refrigeration as two es- 
sentials of success in retail meat distri- 
bution should be more thoroughly stud- 
ied by the meat trade. Increased compe- 
tition and modern methods of retailing 
meats have resulted in the adoption of 
time-saving devices, suitable display 
cases, and other features which tend to 
reduce shrinkage, waste and labor costs, 
among many progressive operators, es- 


| pecially in certain sections, but many es- 


tablished markets are still endeavoring 
to operate with antiquated equipment and 
do not fully realize how much they are 
handicapped. 

“Adequate accounts and careful book- 
keeping are an essential part of a well- 
equipped store. Many stores were stud- 
ied in which records were either totally 
lacking or were very incomplete. No 
business can ne operated successfully 
without adequate records. Many fail- 
ures are due to lack of knowledge of the 
business and incomplete records. The 
meat industry needs to correct 
these deficiencies. The number of im- 
practical operators engaged in the retail 
meat industry is far too great. 

Careful Study Needed. 

“Every effort should be made to in- 
crease practical knowledge of the busi- 
ness among ail members of the trade. 
The consensus of opinion of those who 
have an intimate knowledge of the busi- 
ness is that many of the difficulties con- 
nected with the retailing of meats, at 
present, are due to the high percentage 
of inexperienced operators engaged in the 
industry. The need for some corrective 
measures is apparent. One solution of 
the problem suggested by representa- 
tive retail merchants in all cities where 
studies were made is a compulsory ap- 
prenticeship period for everyone who 
contemplates entering the retail meat 
business on his own account. 

“The industry should be rid of un- 
scrupulous dealers. They constitute only 
a very small proportion of the total num- 
ber of dealers, yet the effect of their 
methods both at their stores and in ad- 


The well-informed are unanimous in the 
belief that this undesirable type of dealer 
has done more to create suspicion and 
uncertainty in the minds of consumers 
gencrally, regarding palatability of meat, 
than all other factors combined. Until 
this type of dealer has been eliminated 
or these practices corrected, full confi- 
dence of consumers in retail meat dealers 
can not be restored. 

“Meat dealers should take a genuine 
interest in teaching customers about 
meats. There are signs of an increased 


, interest among consumers in learning 


Dealers Asked to Cooperate With Consumers and 
Each: Other for Honesty and Sanitation. 


about cuts and qualities and it is to the 
ultimate interest of the meat industry 
that retail dealers take an active part 
in helping customers to learn 
constitutes quality in meat. 

should be sold for what they are. 


Should Be Trustworthy. 

“When the customer relies upon the 
dealer’s judgment as to quality, as some 
customers will always do, the dealer 
owes it to the industry as well as to 
the customer and to himself, to meet the 
responsibility squarely. Many meat deal- 
ers take a justifiable pride in the fact 
that their customers feel they can rely 
upon them for good judgment and ad- 
vice in regard to purchases. 


Meats 


“Selling meats by grades is recom- | 
mended as an effective step toward at- | 


taining many desirable ends in the meat 
industry. It will tend to eliminate un- 
desirable advertising, substitution, and 
deception, and will increase knowledge 
of meats among both the retail trade 
and the buying public. It will tend to 
clarify the whole uncertainty regarding 


kinds and qualities of meats that is now | 
exerting a deterrent effect on the retail | 


trade. 

“Local associations comprising both 
retail grocery men and meat dealers of 
exceptionally high character and ability 
are active in most cities. 
they stand for honest methods, are do- 
ing effective work along educational 
lines, and are raising the standard of 
merchandising. These associations have 
marked opportunities in the direction of 
all these recommendations. For instance, 


efficient and progressive retail dealers | 


everywhere, associations of retail dealers, 
and many livestock organizations advo- 
cate that all meats be sold by grades. 


Dishonesty Discussed. 

“Many advocate legislation as a cor- 
rective measure in the case of dishonest 
dealing. Others advocate compulsory ap- 
prenticeship before entering the trade as 
a measure to improve and 
standards. 
centrate their efforts on the outstanding 


needs and work to secure their solution | 
they will gradually benefit the entire in- | 


dustry. 

“The value of cooperative effort is not 
fully appreciated by the industry at 
large. 
concerned only with their immediate 
problems, therefore take no interest in 
the affairs of local associations or prob- 
lems which confront the industry. This 
is one phase which many dealers need 
to consider seriously.” 


Sugar Crop Exceeds 


Average in Germany | 


Department of Agriculture Ad- 
vised of New Estimate of 
1.795.090 Short Tons. 


A revised estimate of the best sugar 
crop of Germany places the probable 
production at 1,795,000 short tons, 15.1 
per cent above the average crop pro- 
duced during the five-year period 1921- 


just issued by the Department of Agri- 
culture. Winter grain conditions 
Hungary are also discussed in the state- 
ment, the full text of which follows: 
The weather in Hungary during the 
second 10 days of December was favor- 


able for winter cereals, according to a | 


cable to the United States Department | 
of Agriculture from the International In- | 


stitute of Agriculture. 


The 1926-27 beet sugar crop of Ger- | 


many is now estimated at 1,795,000 short 


tons as compared with an early estimate | 


of 1,740,000 short tons, according to a 
cabled report from the International In- 
stitute of Agriculture at Rome to the 
United States Department of Agricul- 
ture. The revised estimate indicates an 


increase of 1.4 per cent over the 1,770,- | 
250 produced during the last campaign | 
and 15.1 per cent above the average crop | 
period, | 
Germany has not | 
yet reached it’s prewar sugar produc- | 
Sugar production in Germany for | 
late years as compared with prewar pro- | 


produced during 
1921-22 to 


the five-year 
1925-26. 


tion. 


duction is as follows: 
Production 
Year. 
1912-13 — 1913-14 2,340,268 
Average 1921-22 to 1925-26 .. 1,558,996 
1925-26 1,770,250 
1926-27 1,795,000 


Public Health Service 


Studies Spotted Fever | 


Field investigations of Rocky Moun- 
tain Spotted Fever were continued on 


a large scale by the United States Pub- 


lic Health Service during the last fiscal! 
year, with the study centering around 
the production of vaccine for this dis- 
ease made from infected adult ticks, 
it was announced orally at the United 
States Public Health Service 
ber 21. 

About 500 nonimmune persons were 
employed in these tests, it was stated, 
and of this number 123 were vaccinated, 
the others serving as controls. ‘‘No cases 
of spotted fever have occurred in vac- 
cinated persons, while eight cases oc- 
curred in the nonimmune _ control 
group,” it was added. 

“These results are very suggestive 
of the value of vaccination against 


spotted fever,” the service pointed out, | 
adding that ‘it has been impossible to | 


meet the demand for vaccine and in- 


dications point to a much larger de- | 


mand next year.” 


what | 


In every case | ‘ . 
4 | mained firm in Bari, Italy, during Octo- 





maintain | 
Tf local associations will con- | 


Scores of individual dealers are | 


| in late September at $10.90 per 
| pounds f. o. b. Naples were shipped in 


in | 


Short Tons | 


Decem- | 
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Home 


Economics 


Site in West Is Proposed 
For Summer White House 


eA joint resolution (House Joint Reso- 
lution No. 348) proposing to create a 
commission composed of three members 
of the Senate, three members of the 
House, and one person appointed by the 
President to act as chairman, to select 
a summer White House or a site for a 
summer White House west of the Mis- 
sissippi, has just been introduced in the 
House by Representative 
(Rep.), of Algona, Iowa. * 

The resolution would authorize the ex- 
penditure of a sum not exceeding $20,000 
for expenses of the commission. 


“ 


Demand Cuts Stocks 


Of Mountain Walnuts 


Small Crops Said to Have 
Brought Supply Near 
Exhaustion Point. 


Stocks of Italian mountain walnuts 


are nearing exhaustion, according to word | 


received by the Department of Agricul- 
ture from Alexander P. Cruger, Amer- 
ican Vice-Consul at Messina. Dealers at- 
tribute the heavy demand to the poor 


crop in France and the comparatively | 


small crop in California. 

Notes on the nut crops of Italy, made 
public by the Bureau of Agricultural 
Economics, follows: 

In spite of a big crop and slow demand 
from abroad, the prices of almonds re- 


Dickinson | 


| 
| 





ber and the first part of November. This | 


firmness is accounted for by-the fact that 
arrivals from the interior were small and 
hardly sufficient for current needs. 


Vice Consul Cruger points out that dur- | 
ing September, October and November, | 


the farmers devote most of their time to 
gathering olives and grapes and only 


take the almonds off the trees and store | 


them, unshelled, in warehouses. 


The 1926 crop of pistachios in Sicily | 


' may be considered normal, but the ker- | 


nels are somewhat smaller than usual, 


according to Consul L. G. Dawson, at | 


Messina. A normal crop is placed at 


2,500 to 3,000 cases of 100 pounds each. | 
The 1925 crop amounted to only about | é : 4 
- | information made public by the Depart- 


' ment of Commerce. 
from Naples to the United States this | 
| on disturbed conditions in the interior, 


1,000 cases. 

Early season shipments of walnuts 
year greatly exceeded those for the cor- 
responding period last year, according 


: to Consul Harold D. Finley, at Naples. 
Due to the heavy demand, which deal- \ 
ers attribute to the poor crop in France 
in | 
California, the stocks of mountain wal- | 


and the comparatively small crop 


nuts are said to be nearing exhaustion. 


opening of the shipping season. 
quality mountain nuts which were quoted 
100 


November at $15.12 per 100 pounds. 
Prices of Sorrento nuts rose from $13.76- 
$14.10 per 100 pounds in late September 


; to $18.53 per 100 pounds early in No- 
| vember. 
| of high prices, states Consul Finley. 


Dealers look for a continuation 


‘Investigation Is Started 


Into Soya Bean Situation 


The United States Tariff Commission 
has just announced orally that F. H. 


| Shelledy, one of its specialists, has been 


authorized to proceed to points in Illi- 


| nois, Indiana, and North Carolina in con- 
22 to 1925-26, according to a statement |! 


nection with the investigation covering 
soya beans. 

The 
M. E. Andrews, now in the field with a 


| crew of men, has been ordered to make 
| a survey of the soya beans, situated in 


the same states in cooperation with Mr. 
Shelledy. 


| prices. 
| supplies in Shanghai are short. 


Food 


Increase Reported 


In Deaths Attributed 
To Auto Accidents 


Bureau of the Census Esti- 
mates Number of Fatalities 
in 1925 in This Coun- 
try as 21,627. 


[Continued from Page 1.] 


due to collisions with railroad trains, 


| these deaths, if added to the 17,571 as- 


signed to automobile accidents, would 
make for the registration area a grand 
total of 19,385 deaths due to accidents 
in which automobiles were involved and 


| would raise the rate from 17 to 18.8 per 


100,000 population. 

As in 1925 the registration area in- 
cluded only 89.4 per cent of the total 
population of the United States, but as- 


| suming that the number of automobile 


fatalities reported in the registration 
area comprises 89.4 per cent of the num- 
ber of fatalities in the entire United 
States, it has been estimated that the 
total number of fatalities in that year 
due to accidents in which automobiles 
were involved was approximately 21,627. 

In the 34 States for which data are 
available for the five-year period 1921 
to 1925, the number of these deaths in- 
creased from 9,850 in 1921 to 16,148 in 
1925, and the corresponding rates were 
11.4 and 17.4. 

In the 66 cities for which similar data 
are available, the number of deaths in- 
creased from 4,415 in 1921 to 6,358 in 
1925, and the rate increased from 15.8 
to 21.2. 


Chinese Disorders 
Upset Kee Market 


The Chinese egg market, which has 
from time to time sent large supplies to 


| the United States, is suffering from high 


prices, due both to the drop in exchange 
and to a scarcity of eggs, according to 


The scarcity is in turn blamed in part 


the hawkers declining to bring their 
produce into the collection centers, for 
fear of confiscation. The full text of the 
announcement follows: 

Consul General Edwin S. Cunningham 
«tates in a report under date of Octoba 


t 1 L | 20, nade public by the Department of 
Prices have gone up rapidly since ‘the | Commerce, that “prices for egg products 
Good | are very high in China and from the 


present outlook it is likely that there will 
be no decline until after the Chinese New 
Year, February, 1927. The high prices 


| are caused by the decided drop in ex- 


change and the scarcity of eggs. Dur-* 
ing the month under reveiw (September, 
1926) silver steadily declined in value, 
thereby forcing dealers to raise their 
Eggs are difficult to obtain and 


“The present disturbed conditions ex- 
isting in various parts of China, particu- 


| larly in the Yangtsze River Valley, from 
| which region the Shanghai egg factories 
| principally obtain their 


supplies, have 
seriously interfered with the egg prod- 
ucts industry of this city (Shanghai). 
Hawkcrs of eggs in the country districts 
are afraid to bring their wares to the col- 


| lection centers in the towns through fear 
| of being conscripted into the army of 
commission also announced that | 


some Chinese general. Supplies of eggs, 
therefore, arriving in Shanghai are small 
and prices high. Because of high prices 


| egg factories here are operating below 


capacity, some of the Chinese factories 


being close entirely. 
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Unions in Germany | 
Seek Enforcement 


Of Eight-Hour Law | 


Department of Labor Is Ad- | 
vised of Proposed Legisla- 
tion to End Permission 


for Longer Work Day. 


In a move to insure strict enforce- 
ment of the cight-hour day in Germany, 
the labor unions in that country will sub- 
mit to the Reichstag at its present ses- | 
sion a bill for repeal of all existing 
legislation extending the working hours | 
beyond eight hours, according to ad- 
vices received by the Department of 
Labor and made public in a statement 
issued on December 21 by the Depart- 
The statement also reviéws the 





ment. 
Jaic.t labor development in other coun- 
tries. | 
The statement, in full text, follows: 
Australia: Wage increases. — In a | 
judgment recently issued by the Second 
Arbitration Court of the State of Vic- 
00 employes of the Victorian 
ap- | 





a9 
Ov 


toria, 
Railways received wage increases 
proximating a total of £10,000 a year. 

France: Eight-hour law.—Maintain- 
ing that the present method ot adminis- 
tering the eight-hour law has resulted 
in inereases of 25 per cent in wages, | 
without any increase in production, the 
Paris Chamber of'Commerce, on Novem- 
ber 3, 1926, presented a petition to the 
government asking for a more reason- 
able application of the existing cight- 
hour law of April 23, 1919. | 

Immigration Reduced In France. 

Labor Immigration.—Records of the 
Ministries of Labor and Agriculture for 
the month of October, 1926, indicate that 
materially reduccd numbers of aliens en- 
tered France to work in industrial estab- 
lishments. The approximate total of 
alien entrants for that month was 5,803, 
as compared with 10,756 for the pre- | 
vious month. | 

Germany: Labor Legislation.—Includ-d 
in the labor legislation which will be sub- 
mitted to the Reichstag during the pres- 
ent session is a measure, brought in by 
the labor unions, which demands the re- 
peal of all existing legislation by which 
the extension of working hours beyond 
eight“hours, cither by wage agrec:ment, 
official authorization. arbitral decision or 
the like, is permitted. The bill seeks to 
insure the strict enforcement of the 
eight-hour day. 

Ruhr Miners.—Miners in the Ruhr dis- 
trict, after terminating the existing con- 
tract and demanding wage _ increases 
amounting to between 10 and 15 per 
cent, which the mines refused to pay, ob- 
tained an increase of about 4 per cent, 
through intervention of the Labor Arbi- 
tration Court. 

Colonization in Henduras. 
Honduras: 

Organization Trend.—Honduras _ re- | 
ports a decided tendency in labor circles 
to unionize, accompanied by attendant 








homesteading and colonization move- | 
ments on the part of the workers. 

Nova Scotia: Steel Boom.—Large 
orders for rails needed by various 


Canadian railways are causing the steel 
plant at Sydney to enjoy a very prosper- 
ous season. More than 2,800 steel work- 
ers have been engaged and are expected 


to be retained through to the spring | 
“ season. i 
Portugal: Emigration—The tide of | 


emigration from Portugal is said to be 
constantly swelling, with German, Eng- 
lish and French passenger steamers car- 
rying avay several hundred Portuguese 
third-class passengers on cach sailing, 

The ingredients needde are 1-3 cup of 


Belgium, Yugoslavia 
e ; MN 
Sign Trade Agreement 


Duty Reductions Are Granted 
on Certain Goods Between 
Two Nations. 





A most-favored-nation 
treaty has been concluded between Bel- 
gium and the Kingdom 
Croats and Slovenes, according to an an- 
nouncement just issued by the Depart- 
ment of Commerce. 
statement follows: 


A commercial treaty between Belgium ! 


and Yugoslavia, providing for general 
most - favored - nation treatment, was 


signed on December 17, 1926, and is to ! 


become effective 10 days after exchange 
of ratifications, according to a cable re- | 
ceived from Commercial Attache Mowatt | 
M. Mitchell at Brussels. 

The treaty further provides for certain 
special import duty concessions on the 
part. of each country. Included among 
the articles on which Yugoslavia grants 
duty reductions to Belgium are dried | 
chickory, ultramarine blue, Thomas slag, | 
tanned leather, leather belting and hat | 
bands, plate window glass, bicycles, mo- | 
torcycles and payts. On the other hand, | 
Belgium grants Yugoslavia reductions in | 
duties on articles including white beans, 
kidney beans, prunes, prune preserves, | 
certain building stones, pork sausage, 
calcium cyanamide, tanning extracts, 
sawit lumber, staves, and wood flooring. 





General Chacon Takes Office 
As President of Guatemala 


Arthur II. Geissler, Minister of Guate- 
mala, telegraphed the Department of 
State December 18, that General Chacon 
was Inaugurated President of Nicaragua | 
on December 18 at a session of the legis- | 
lative assembly. The diplomatic corps 
attended, inciuding Minister Geissler. } 
» 
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The text of the | 
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Index-Summary of Today's Issue © 


mends tested secipe for 
pudding with cranberry sauce. 


Indian Affairs 


House resolution asks $5,000 to 
build monument to Indian Chief Wil- 
liam Weatherford. 

Page 14, Col. 7 

House passes to extend trust 


bill 


fornia. 8 


tion game rights by Congress. 


Page 4, Col. 7 
Inland Waterways 


War Department submits to Con- 
gress proposal to modify project for 
Willapa harbor, Washington, to provide 
a depth of 25 feet. 

Page 8, Col. 5 

House Rivers and Harbors Bill taken 
up in Senate with. debate centering 
about proposed purchase of Cape Cod 
Canalf 

Page 16, Col. 7 

Senate discusses proposal for pur- 
chase of Cape Cod Canal in debate over 
rivers and harbors bill. 

Page 8, Col. 3 

War Department authorizes expendi- 
tures of $384,000 in allotments for 
four rivers and harbors projects. 

Page 9, Col. 3 


Insurance 
Nearly 22,000 persons reported killed 
in automobile accidents in 1925. 
Page 1, Col. 5 


International Law 


Belgium and Yugoslavia sign com- 
mercial treaty granting duty reductions 
on certain articles between two nations. 
Page 3, Col. 1 


Tron and Steel 


Department of Commerce furnishes 
detailed statistics on booking and ship- 


Page 9, Col. 4 

November -trade statistics on iron 
and steel imports and exports. 

Page &, Col. 7 


Judiciary 


Pv 


Decision on defense motion to quash 
indictments against Albert B. Fall and 


Department of Labor advised of at- 
tempt by labor unions in Germany to 
obtain strict enforcement of eight-hour 
day. 

Page 3, 


Tumber 


Project is launched to tongue and 


climinate waste. 
Page 9, Col. 7 


duction of lumber, lath, and shingles in 
1925 over 1923. 


More than one-half of Canadian ex- 
ports to the United States are wood 
products. 


Page 9, Col. 5 
Mexico encourages use of domestic 
wood products instead of increasing 
lumber imports. 
~ 9 


Page 8. Col. 
Manufacturers 


More than one-half of Canadian ex- 
ports to the United States are wood 
products. 


Bureau of Standards reports on tests 
of glue sizings for various papers. 


Page 5, Col. 5 
Milling 


Figures on probable yield in 56 coun- 
tries of world estimate 2 per cent in- 
crease in production of wheat. 

Page 4, Col. 7 

Weekly summary of stocks of do- 
mestie and Canadian grain in store and 
afloat. 


Senate Committee begins investiga- 








cranberry ,; 


Page 2, Col. 1 | 


period on lands of Indian tribe in Cali- ; 
New York Indians granted reserva- * 


Page 4, Col. 4 | 


ments of structura’ steel in November. | 


Harry F. Sinclair, charging conspiracy | 
to defraud Government, to be delivered | 


December 23. : 
Page 4, Col. 7 ; 
See “Court Decisions,” ‘‘Customs,” 
“Patents,” “Taxation.” 
Labor 


Col. 1 | 


groove lumber at the ends as part of | 
Department of Commerce campaign to | 


Department of Commerce says pro- | 
United tSates rose about 7 per cent in | 


Page 9, Col. 3 | 


Page 4, Col. 3 
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tion into alleged combine of bread-mak- 
ing companies. 
Page 16, Col. 6 


Mines and Minerals 


Panama requires compliance of mine 
owners with regulations designed to 
verify titles to mines and payment of 
taxes. 


Page 9, Col. 7 
e . Y * 
Municipal Gov't 
Cost of government for Davenport, | 
Iowa. | 
Page 11, Col. 1 
Cost of government at Tulsa, Okla- 
homa. 
Page 11, Col. 5 
\ ational Defense 
Continuation of full text of report 
by House Committee on Naval Affairs 
providing for the construction of 10 
additional light cruisers at a cost of 
$105,000,000. 
Page 5, Col. 2 
Secretary of Navy proposes legisla- 
tion to pay naval officers for expendi- 
tures disallowed by General Account- 
ing Office. 
Page 5, Col. 6 
President reported in favor of con- 
struction of 10 new light cruisers for 
balancing crouiser fleet by giving it 25 


vessels. 


Page 1, Col. 5 
Rear Admiral Yates Stirling, Jr., as- 
signed to command Light Cruiser Divi- 
sion Three, of Scouting Fleet. 
Page 5, Col. 4 
Secretary of Navy names Rear Ad- 
miral Leigh Chief of Bureau of Navi- 
gation. 
Page 16, Col. 2 








| state Commerce Commission. 


' ing live stock. 


dered on galt shipped from Kansas and 


| thorized to abandon line. 


Annual report of Hydrographer of | 


Navy Department. 
Page 5, Col. 1 
House bill is passed proyiding mark- 
ers for two Civil War battlefields. 
Page 5, Col. 3 
Alteration of two battleships pro- 
posed in bill introduced in House. 


Page 16, Col. 6 | 


See “Government Personnel.” 


| Oil 


Decision on defense motion to quash 
indictments against Albert B. Fall and 
| Harry F. Sinclair, charging conspiracy 
to defraud Government, to be delivered 
December 23. 


Page 4, Col. 7 

Department of Commerce 

that Italian institution to control sales 

of petroleum does not plan to have mo- 
nopoly. 

\ Page 9, Col. 4 


Patents 
Patent suits filed in the various 


courts of the United States. 
Page 13, Col. 
See “Court Decisions.” 


Postal Service 


Plan for Postal Subsidy in Post Office 
Department appropriation rejected on 
floor of Senate. 


9 


Page 9, Col. 6 


000,000 Federal aid on rural 


roads in 1928-1929. 


post 


Page 14, Gel. 7 
for storage of 


Instructions issued 
extra mail sacks. 
Page 14, Col. 
Mail messenger route changes. 
Page 14, Col. 7 


4 


Prohibition 


See “Court Decisions.” 


Public Health 


| Field investigations of Rocky Moun- 
| tain Spotted Fevegy were continued by 
Public Health Service during last fiscal 


*| wear 
Page 9, Col. 5 | Yar: 


Page 2, Col. 5 
| Johanna Busse, of the Bureau of 
Standards, describes tests made to in- 
sure accuracy to clinical thermometers. 

Page 16, Col. 3 


Public Utilities 


Gain of more than 50 per cent re- 
ported in use of electricity in four years 
ended with 1925. 


Radio 


Senate and House conferees on radio 


Page 11, Col. 2 


advises | 





House bill proposes to spend $100,- | 


| tained 


| jana. 


Labor 


bill meet, disagree, and adjourn to 
Jan. 4. | 
Page 1, Col. 2. | | 
x : 2 
Railroads 
Senate Committee on _ Interstate | 


Commerce votes to hold hearings, be- 
ginning January 6, on nomination of 
Cyrus E. Woods to be member of Inter- 


Page 16, Col. 2 

Amendment to Interstate Commerce 
Act asked in Senate bill to permit 
railroads to contract with shippers to 
furnish cars at specified times for load- 





Page 15, Col. 7 
French trade report says cpening 
of electrified Paris-Orleans line will 
result in estimated saving of 140,000 
tons of coal in 1927. 
Page 15, Col. 7 
Oral arguments heard on proposed 
99-year lease of Buffalo, Rochester & 
Pittsburgh Railway by Delaware & 
Hudson Company. 
~ 


of 


Page 1, Col. 7 


Readjustment freight rates or- 


Louisiana to various in West 


and Southwest. 


points 


Page 10, Col. 1 
Hearing set for Seaboard Air Line 
petition to acquire control of Tampa 
& Gulf Coast Railroad. 
Page 15, Col. 7 
Chesapeake & Ohio Railway asks for 
right to lease Island Creek Road. 
Page 10, Col. 7 


Summary of rate complaints filed | | 

with the I. C. C. | 
Page 10, Col. 7 

Alabama _ Central Railroad au- | | 


Page 15, Col. 7 
Continuation of valuation report on 
eastern Pennsylvania railroad lines. 
Page 15, Col. 2 
Time extended to six lines for instal- 
lation of automatic train controls. 
: Page 1, Col. 4 
President of Nickel Plate lines to 
head Erie Railroad. 


Page 16, Col. 6 
Reclamation 


Bureau of Reclamation reports on 
crop conditions on 20 Federal irrigation 
projects in West. 


Page 4, Col. 1 


\ 


Shi ino 
de uppurs 

Representatives of bidders for Ship- 
ping Board vessels of the American 
Merchant Lines and the United States 
Lines testify before Senate Committee 
on Commerce. 


Page 15, Col. 1 

Continuation of full text of report 

holding as unreasonable rates for grain 

shipments from Great Lakes to Bos- 
ton. 


/ Page 10, Col. 3 

Department of Commerce advised 

two big motor tugs have been ordered 
in England for use in Panama Canal. 

Page 8, Col. 7 

Proposed sale of Chilean ships halted 

by plan for Government subsidy. 
Page 9, Col. 2 





Taxation 


Board .gf Tax Appeals denies right 
of bank to inventory unsold securi- 
ties at market value because institu- 
tion was not dealer in securities dur- 
ing the year involved. 

Page 6, Col. 

Board of Tax Appeals affirms tax 
levied against sash and door company. 

Page 6, Col. 5 

See “Court Decisions.” 


Trade Practices 


Federal Trade Commission issues 
complaint against clothing company in 
St. Louis charging unfair methods of 
trade. 


9° 


Page 8, Col. 1 
Veterans 


Veterans’ Bureau rules on method 
to be followed for reimbursement for 
medical and hospital treatment ob- 
by beneficiaries in an emer- 
gency from sources without authority 
of Bureau. 

Page 14, Col. 1 

House Sill would authorize Veterans’, 
Bureau to accept hospital site in Louis- 


Page 14, Col. 1 





New Schedule of Pay for Civil Employes 
Of Department of N avy Is Given Approval 





The schedule of wages for the civil 
employes under the paval establishment, 


based on the recommendations 
Wage Board of Review, was approved 
December 21 by Assistant Secretary of 





of the | 


| 


the Navy T. Douglas Robison, the De- | 


partment of the Navy announced. 
The Wage Board of Reveiw was ap 
pointed to consider recommendations 6f 
the navy yard wage boerds and make 
final recommendations as to rates of pay 
for all civil personnel in the naval estab- 
and the field service of the 


| Marine Corps. The schedules will become 


effective January 1, 1927, and will remain 
in force to and including December 31, 


! 1927, the statement said. 


| fiscal 


Higher rates’ of pay for a number of | 


civil branches of the Navy are allowed 
under the new schedule, while other rat- 
ings are abolished. “In general,” the 
Department announced in its statement, 
“the wages of this year are continued for 
next year.” 

The full text of the statement follows: 

The Assistant Secretary of the Navy 
Mas approved the report of the Wage 
Board of Review appointed to consider 
recommendations of navy yard wage 
boards and make final recommendations 
as to the rates of pay for all civil. per- 
sonnel in the naval establishment and 
the field service of the United States 
Marine Corps, within the continental 


limits of the United States and Pearl 
Harbor, Hawaii. The new schedule of 
wages will become effective January 1, 
1927, and will remain in foree to and 
including December 31, 1927. 

Some Wages Raised. 

Under the clerical, administrative, and 
service, an increased per diem 
wage is allowed supervising telegrapher, 
telegrapher, and the supervisor of wire 
communications in the Third Naval 
District. 

Under 
maximum 
storeman, 
rates. 

Under the scientific, professional, and 
technical service, higher maximum rates 
of pay are fixed for chemist, assistant 


service, 


Is 


the custodial 
rate of pay 
retaining the 


— 


a 
allowed 
two 


new 
for 
present 


| chemist, and junior chemist, and higher 


minimum rates of pay are fixed for 
associate <hemist, assistant chemist, 
junior chemist, and junior engineer. 

Under the clothing workers’ service, a 
new rating of coat operator at the De- 
pot of Supplies, U. S. M. C., Philadel- 
phia, Pa., is allowed, and a higher maxi- 
mum rate is fixed for assistant manager 
of clothing factory at the same depot. 
The vate of pay for prison tailor at the 
Naval Prison, Portsmouth, N. H., is in- 
creased, P 

Under the Naval Academy Service, 
Commissary Department, new ratings of 
chief butchey and assistant chief cook 





et islstl 


are allowed, and higher maximum rates | 


of pay are allowed for chief laundry- 
man, assistant chief laundryman, and for 
clerk, file clerk, typewriter, and stenog- 
rapher and typewriicr. 

Under the 


supervisory 


men, 
Pay For Apprentices. 
the 
chanican service, 


Under laborer, helper, and me- 
pay for first 
second class apprentices is increased, 


pay are 


the 
and 
allowed in 
the various mechanical ratings. 


a few increascs in 


In general, the wages of this year are 
continued for next year. 

The following ratings are abolished: 
Superintendent of 


refrigerating plant; 


minor clerk; shipkeeper (Sackets Harbor, | 


N. Y.)3, caretaken (Navy Mine Depot, 
Yorktown, Va.); director of libraries; 
educational director; patent solicitor; 


reference and bibliographical assistant; 
teacher, substitute (South Charleston, W. 
Va.); tailor (Marine Barracks, Quantico, 
Vo.); physiotherapy aid; general master 
mechanic; foreman of machine shop (Par- 
ris Island, S, €.); coxswain, pressfeeder, 
folder, stitcher, etc.; canvasworker (re- 
stated to sailmaker); driller, pneumatic 
and driller, press (verated to driller); 
job compositor (restated to printer, job); 
mattress maker; machinist operztor; 
pressman (restated to printer, job), and 
wireworkcr, 


wc eninge TELL LT A en ee ee eee ee 


mechanical | 
service the pay of quartermen, leading- | 





Conc 


| the Secretary of State: (Hughes) 





and chief mechanics is increased. | 


and | 


Colonizatior 


Unionization 
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Immigration 





Priority Payments on Account of Army Costs 


Proposed in Instructions 


> 


lucts Negotiations 


Telegrams exchanged in 1925 between 
Charles E. Hughes, Secretary of State, 
and Myron T. Herrick, American Ambas- 
sador to France, in connection with 
American participation in the Paris Con- 
ference which allocated the payments of 
German reparations under the Dawes 
plan have been made public by the 
Senate. 

The correspondence, which was sent 


| to the Senate by the Department of State 
| in compliance with a resolution sponsored 


by Senator King (Dem.), of Utah, in- 
cluded an exchange between the United 
States and Great Britain, not made pub- 
lic heretofore, in which Great Britain 
questioned the right of the United States 
to participate in the allocation of rep- 
arations. 

This correspondence, begun in the issue 
of December 16, is concluded with the 
publication of the telegrams. The text 
of the telegrams follows: 

Exhibit H—Telegrams exchanged be- 
tween the Secretary of State and the 
American representatives during the 
Paris Conference, January, 1925. 

The Ambassador at Paris (Herrick) to 
[ Tele- 
gram—Paraphrase]: 

Paris, January, 1925. 

Results conversation last night with 
Churchill show he is willing to recom- 


| mend settlement on basis 65,000,000 gold 


marks cash priority per annum com- 


| mencing September 1, 1926, account our 


army costs, plus two per ceat (approxi- 
mately 40,000,000 marks minimum nor- 
mal year) participation 
account.” This offer was made in con- 


by 


| willingness to accept not less than $100,- 


+ already 


“reparations | 


versation with Logan and has character . 


of compromise. 

Formal offer of British remains 50,- 
000,000 cash priority for army costs plus 
two per cent for claims. Churchill de- 
clined to go any further on compromise 
but agreed to submit to cabinet. 


We made (entirely subject to Depart- | 


ment’s approval) alternative suggestions 
as follows: A. 55,000,000 ca&h priority 
and 214 per cent “reparation,” i. e,, 45,- 
000,000 “reparation” in normal year; 
B. 60,600,000 cash priority and two per 
cent (40,000,000); C. 50,000,000 and 2% 
per cent or 50,000,000. 

That is to say we stood on basis of 
total of 100,000,000 in normal year but 


1, 1926, and “reparation” as of Septem- 
ber 1, 1924. You will note that difference 
separating British and our tentative pro- 
posals was only 5,000,000 gold marks. 

In connection with these proposals it 
would probably be necessary that in- 
terest on army cost arrears be waived 
by us. Probably we can get Churchill to 


| go no farther than his offer but perhaps 
| we can persuade him to the 100,000,000 | 


basis. 


| from September 1, 


Please instruct at once whether we can | 
settle on ninety-five or preferable one 


| hundred basis. 


Herrick. 
Instructions Stress 
Priority Payments 
The Secretary of State (Hughes) to 
the Ambassador at Paris (Herrick). 
(Telegram—Paraphrase]: 
Washington, Jan. 9, 1925. 
You report that you have expressed 
















and in politics. 


farmer’s goods. 


is direct. 


Agriculture is of basic importance, both in life 


It concerns both the farmer and the city 
man; they depend on each other. 


The farms supply the food for the towns. 
The towns furnish the market place for the 


Farmers want high prices. 
want low prices. Our function is to serve both 
producer and consumer with a marketing sys- 
tem that is low in cost, eliminates waste, and 


Direct Marketing 


The marketing of farm products is said to be 

chaotic, unorganized, wasteful. 

least exceptions. One is the marketing service 
‘ 


000,000, but that priority payments on 
army costs would not begin until Sep- 
tember 1, 1926, and other payments Sep- 
tember 1, 1924. 

In view of consent ‘of this. Government 
io delay in payments of past army costs, 
which have substantially been paid al- 
ready in case of the other governments, 
and to further postponement to Septem- 
ber 1, 1926, of priority of army cost 
payments on account of Dawes plan re- 


quirement about spending payments 
these years within Germany, it is the 
opinion of the Department that you 


should include army cost priority pay- 


ments of at least $50,000,000 and prefer- | 


ably more. 

In case we accept a percentage in pay- 
ment of other claims, a flat sum priority 
payment should be stipulated if possible; 
if this is impossible, it will be necessary 
to define priorities which will yield the 
United States the estimated minimum. 


: ; ; ? | 
In view of the delay in reimbursing 


army costs, it does not appear equitable 
to waive interest on arrears. There 
should, however, be no serious practical 
difficulty involved in retaining provisions 
about interest since it is hard to con- 
ceive that there will be any actual failure 
of the relatively moderate payments 
which are needed to cover our priority. 
Of course it is understood that balances 
accrued to our army cost ac- 
count through payments which fell due 
before the Dawes plan went into effect 
are not to be considered as annuities but 
are to be credited to the capital account 
of our army cost claims (see memoran- 
dum given to Leith-Ross). 
HUGHES. 
Terms of Agreement Reached 
For Payment of Army Costs 
The Ambassador at Paris (Herrick) to 
the Secretary of State (Hughes). [Tel- 
egram—Paraphrase ]: 
Paris, January 10, 1925. 
We called on Churchill this afternoon 
for purpose of discussing claims posi- 
tion and have just finished conferences 
with him by agreeing on following ten- 
tative proposal: 
“It recommended that the United 
Statcs Government should receive: One— 


is 


55,000,000 gold marks cash priority for | 
| 17's 


years commencing September 1, 
1926; Two—Two and a fourth per cent 
of reparation yield of Dawes annuities 
1924, provided that 
the annuity resulting from this percent- 
age shall not in any year exceed 45,- 


with army cost starting as of September | 900,000 gold marks.” 


“Subject to the above, the. United 
States Government (A) to waive any 
claim under the existing Wadsworth 
agreement on the cash receipts from the 
Ruhr beyond the sum of 62,500,000 gold 
marks now deposited at the Federal Re- 
serve Bank, New York, which sum would 
be immediately released to the United 
States Treasury, and (B) waive the claim 
that the charge under the Wadsworth 
agreement applies to reparation pay- 
ments by any ex-enemy powers other 
than Germany.” 

Churchill was ready to settle definitely 
on the above basis but we stated that 
it would be necessary for us to ask ap- 
proval of Department. We are unani- 
mously of opinion that we can get no 
better terms and if this proposal is ac- 
cepted there will probably be no discus- 
sion in the conference. 

Please ascertain correctness of balance 
“62,500,000 gold marks” stated to be 


This service is direct. Unnecessary middle 
men are eliminated. 


City dwellers 


There are at 


Swift & Company 


: L Kehuryf- 


na 


! 





Secretary Hughes 


' oo 4 
American Proposals 


Are Basis of Terms 


on deposit in blocked account our credit 
in Federal Reserve Bank, New York. 
Logan thinks deposit there is larger sum 


| which can easily arrange to have included 


in figure mentioned in above terms. You 
need not delay your reply to await veri- 
fication of this balance. 
We urgently request prompt reply. 
HERRICK. 
Authority Is Given 


To Accept Terms 

The Secretary of State (Hughes) to 
the Ambassador at Paris (Herrick). 
[Telegram—Paraphrase.]: 

Washington, January 10, 1925. 

1. Department understands proposal 
involves: First 55,000,000 gold marks 
cash priority 1742 years equivalent to 
about $230,000,000 from September 1, 
1926; and second 214 per cent of repara- 
tion yield from September 1, 1924, such 
yield not to exceed in any year 45,000,000 
gold marks; also that subject to the 
above the United States (a) would not 
claim under Wadsworth agreement lien 
on Ruhr receipts beyond the amount al- 
ready received in accordance with the 
understanding with Belgium, which sum 
would be released to the United States 
Treasury at once, and (b) waive claim 
under Wadsworth agreement on cash 
reparation payments by ex-enemy pow- 
ers other than Germany. 

2. (a) Amount received from Belgium 
to be credited on army cost account pur- 
suant to understanding with Belgium is 
$14,725,154.40. Treasury states that it 
has notified this amount to the National 
Bank of Belgium. 


‘“(b) Assume waiver in (b) above would 


apply only while Dawes Plan in effect. 

3. Priorities should be defined as set 
forth in previous instructions so that 
portion of Dawes annuities on which per- 
centage applies will in normal year yield 
this figure. In this connection refer to 
your telegram January 9 in’ which 
Churchill seems to have been committed 


| to the understanding that this amount 


| 








Agriculture & Marketing 
Everybodys Problem 


furnished by the meat packing industry. 


It offers the farmer a nearby cash market all 
the time; prepares farm products witha 
renownedefficiency; and distributesthem direct 
to retail merchants everywhere. 


Low Selling Costs 


The National Distribution Conference found 
that the cost of tre packer’s distribution service 
is the lowest of 1/ wholesale tradesinvestigated. 


The total marketing cost between the farmer 
and the consumer is lower for the products we 
handle than it is for farm products in general. 


For 50 years, Swift & Company has been 
marketing perishables. 


should 
marks, 

4. Adding to $230,000,000 (see para- 
graph 1) about $15,000,000 in blocked 
account, there remains about $10,000,000 
uncovered in our total bill of about 
$255,000,000. Department’s information 
indicates that credits under Wadsworth 
agreement will be somewhat less than 


be at least 2,000,000,000 gold 


| $10,000,000. 


Therefore 1712 year provision should 
be qualified that there will be no 
question of full payment of army costs. 
If necessary it should be extended, for 
example to 18 years. 

5. Your i2legram says nothing about 
interest on arrears of army costs. We 
should prefer to receive this interest, 
but, for reasons already stated, we shall 
not insist on this. 

(The Paris Agreement provides (Arti- 
cle 3) that any arrears of American 
army costs “shall be cumulative and 
shall bear simple interest at 412 per cent 
from the end of the year in which the 
said arrears accumulated until they are 
s.tisfified.”) 

6. Subject to foregoing which should 
present no difficulty, you are authorized 
to accept above mentioned proposal. 

7. I congratulate you upon your suce- 
cess in bringing these difficult questions 
to a settlement. 


so 
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Garden 
Truck 


Harvest Conditions 
Are Announced for 


20 Federal Projects 


‘Figures on Beet Production 
Included in Report by 
Bureau of Recla- 
mation. 


Agricultural conditions on 20 Fed- 
eral irrigation projects in the west at 
the end of November are shown in a 
statment just made public by the Bu- 
reau of Reclamation of the Department 
‘of the Interior. 

The text of the statement follows: 

Yuma project, Ariz.-Calif.—Early let- 
,tuce was maturing and picking and ship- 
ping started the first of December. One 
*carload of peas was shipped from the 
valley during the month, the approxi- 
mate returns being $1,400. Cotton 
ginned to the end of the month totaled 
“20,300 bales, compared with 20,500 
“bales at the same date last year. On 
the mesa grapefruit had ripened suf- 
ficiently so that picking had ben started. 
One hundred and twenty-five boxes 
were taken from approximately 2142 
“acres of 314-year old trees, and the 10 
«acres in the tract will probabiy yield 
approximately 1,000 boxes, or a little 
over one box to the tree. 

Beet Harvest, Complete. 

Orland project, Calif.—The orange 
growers will have a very successful sea- 
son owing to the shipment of the fruit 
"to an early market. Attractive prices 
of $4.25 to $4.75 a box were received. 
The results of the year’s operation in 
cotton were disappointing on account 
of the low prices. 

Grand Valley project, Colo.—Harvest- 
ing of beets was completed during thes 
latter part of November, and the yields 
of this crop and of potatoes were disap- 
pointing. The bean crop and tomatoes 
for the canning factory showed good re- 
turns and water users raising these prod- 
ucts are in general optimistic. 

Potato Movemment Slow. 

Uncompahgre project, Coio.—Digging 
‘of sugar beets was practically completed 
with lower yields than had been antici- 
pated. The movement of potatoes to 
market was slow, the price ranging from 
$1.90 to $2.10 per hundredweight, and the 
bulk of the late varieties had been placed 
in storage with anticipation of higher 
prices. A large part of the onion crop 
had also been stored as it is the opinion 
of growers that the price will stiffen after 
the first of the year. 

Boise project, Idaho. — The warm 
weather and rain during the latter part 
of the month improved pastures and gave 
fall grain a good start. The movement 
of the range stock to the project in- 
creased the demand for hay, and many 
sales were reported at about $8 per ton. 

Oats Sell at $1.50. 

Minidoka project, Idaho—The ship- 
ments of agricultural products from the 
project towns during the month totaled 
533 cars, 364 of which were potatoes. 
Some of the stored potatoes deteriorated 
as they were put into the cellars in a 
partially frozen condition. Prices on 
some of the staple crops were as fol- 
lows: Barley, $1.50 per hundredweight; 
wheat, $1.65; oats, $1.25; potatoes, $1.50; 
a4 $8 per ton, delivered at the meal 
mill. 

Huntley project, Mont.—One of the 
best average crops ever grown on the 
project was produced during the past 
season, the average return amounting to 
$42.41 per acre. Beets averaged 11.06 
tons per acre, and alfalfa $2.75 tons. 

Record Yields Reported. 

Milk River project, Mont—During the 
recent sugar run on the Milk River proj- 
ect 29,186 tons of beets were sliced by 
the sugar factory, with an average 
sugar content of 16.5 per cent, yielding 
approximately 78,800 sacks of sugar. 
These beets were produced from 3,100 
acres, 2,600 acres of which are included 
within the limits of the project. The 
sugar company has made a first payment 
of $6.50 per ton to the growers. The 
following record yields were reported: 

. From a 20-acre tract, 18 tons per acre, 
part of the tract yielding in excess of 
22 tons per acre; from a small tract 
farmed by the sugar company, 26 tons 
per acre were produced. 

Sun River project, Mont.—Wheat 
yields increased on the Greenfields divi- 
sion, but the price was a»proximately 30 
cents lower than in 1925. Prices of all 
small grains were somewhat lower than, 
a year ago. A number of old debts are 
being canceled and many of the farmers 
have purchased farm equipment, live- 
stock, and automobiles. 

Alfalfa Crop Improves. 

Lower Yellowstone project, Mont-N. 
Dak.—The final weights of sugar beets 
furnished by the sugar factories showed 
an average for the project of slightly 
under 10 tons per acre, with an average 
sugar content of 15.53 per cent. The al- 
falfa crop was better than usual, with 
satisfactory prices of $11 to $12 a ton in 
the stack, with occasional sales of choice 
hay at higher prices. The Jerome B. 
Rice Seed Company has allotted seed for 
1,000 acres of garden beans to be raised 
next year for seed. The entire acreage 
has been subscribed. 

North Platte project, Nebr.-Wyo.— 
The month was especially favorable for 
the harvesting of beets and other crops, 
all of which had been completed at the 
end of the month 

Cotton Market Is Steady. 

Newlands project, Nev.—The 
Sugar Company has a substantial acre- 
age under contract for growing sugar 
beets in 1927, including land in the proj- 
ect and in the surrounding territory. 

Carlsbad project, N. Mex.—At the 
close of the month about 10,000 bales of 
cotton had been ginned, and the crop was 
still being picked. 

Rio Grande project, N. Mex.-Tex.— 
The cotton crop was about 90 pei 
picked at the close of the month. 
cotton Market has remained 
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Agriculture 


Acreage Planted to | Principal Farm Crops 
Gains Less Than One Per Cent This Year 


Bureau of Agricultural Economics Reports Statistics of 
Hay, Cowpeas and Commercial Truck. 


Acreage of principal farm crops of 
the United States increased less than 1 | 
per cent in 1926 on the basis of com- 
parison with 1925 and less than 2 per 
cent, as compared with 1924, the Bureau 
of Agricultural Economics, Department 
of Agriculture, has noted in final statis- 
tics on production just issued. 

Total area given over in 1926 to the 
55 crops upon which the Crop Report- 
ing Board has received information 


amounted to 356,445,000 acres, as com- | 
emmy 


Commercial 
Truck Crops 


1926 
1925 
1924 
1926 
1925 
1924 
1926 
1925 
1924 
1926 
1925 
1924 
1926 
1925 
1924 


Asparagus 85.640 
66,000 
50,280 
91,470 
98,330 
84,600 
122,610 

118,710 

118,090 
103,160 
93,000 
95,500 
16,030 
14,610 
11,480 


Beans, Snap .evseesses 


Cabbage 


Cantaloupes ... 


Carrots 


Crop 


1926 
1925 
1924 
1926 
1925 
1924 
1926 
1925 


1924 


58,840,000 
58,231,000 
61,147,000 
72,346,000 
72.791,000 
76,352,000 
784.000 
570,000 
731,000 


Hay, tame ... 


All hay cicvcosecs 
Cowpeas .. ose 


27 560 
140 
153.000 
24,270 
22,830 
22,710 
311,640 
393,910 
302,790 
107,410 
1925 139,060 
1924 121,500 
1925 3,220 
1926 5,490 
1924 2,690 
1926 106,100 
1925 86,020 
1924 68,000 
1926 74,560 
1925 65,050 
1924 65,090 
1926 255,220 
1925 260,310 
1924 254,270 
1926 15,430 
1925 13,700 
1924 11,169 
1926 316,850 
1925 298,780 
1924 308,350 
1926 418,530 
1925 44,510 
1924 


34,390 
1926 


1925 
1924 
1926 
1925 
1924 
1925 
1925 


1924 


Cauliflower ...... 


’ 


Celery 

Corn, sweet (canning). . 
Cucumbers 1926 
Eggplant 
Lettuce 

Onions 

Peans, green 
Peppers 
Potatoes, early 
Spinach 
Strawberries 
Tomatoes 
439,790 
199,560 


173,710 


183,260 


Watermelons 


* Number 


throughout the month at a low figure, 
ranging around 13°%% cents a pound. 
Klamath project, Oreg.-Cal.—On the 
Main division the crop census showed 
34,900 acres cropped with an average re- 
turn of $23.90 per acre, an increase of $4 
per acre over 1925. Potatoes showed a 
marked increase both in area and yield. 
An excellent yield of alfalfa was re- 
ported from the Tule Lake division, in 
some cases running as high as 6.2 tons 


Harvest Is Completed. 

Belle Fourche project, S. Dak.—The 
sugar beet harvest was completed early 
in November and for the greater part 
of the month the loading of the huge 
silo piles at the dump was in progress. 
The farmers were still pleased with the 
result and it was anticipated that the 
acreage would increase materially next 
year if prices remained favorable. 
picking was well advanced and 
ding was in progress. 

Strawberry Valley project, Utah— 
The apple crop was exceptionally good. 
but the market was poor, prices ranging 
from 25 to 35 cents a bushel for select 
apples delivered by local peddlers the 
door. The hay crop was better th: 
previously estimated and the price was 
beginning to rise. Much of the surplus 
hay was being consumed by feeder lambs 
and cattle shipped in for winter 


Corn 
hred- 


at 


feeding. 
Apples Move Freely. 

Okanogan project, Wash.—At the cnd 
of the month practically the entire apple 
crop had been packed and of the earlier 
variety of apples a large part had been 
sold and shipped. At the end of the 
month apples were moving more freely, 
indicating a stiffening of the 

Yakima project. 
little activity on the farms during 
month. Packing of the apple eron was 
practically completed. The market was 
slightly stronger for apples and_pota- 
toes, but with little demand for hay. 

Shoshone project, Wyo.—An unusual 
amount of fall plowing had been done 
by the farmers. Threshing was practi- 
cally completed and farm work was well 
in hand. During the month 364 ears of 
agricultural products were shipped from 
the project, of which 281 were sugar 
beets, representing mostly beets loaded 
by the sugar company from storage 
piles. Harvesting of this crop was com- 
pleted early in November. 


price 
Wash.-—There was 


the 


Acre age 


Acreage 


i 
{ 
an acre, with an average of 4.2 tons. 
{ 
| 


pared to 353,746,000 acres in 1925 and 
349,547,000 acres in 1924. 

Statistics for the principal crops with 
the exception of tame hay, all hay, cow 
peas, and the commercial truck crops 
were published in the issue of December 
21. The hay crop, the Board reported, 


showed an estimated value for 1926 of | 
$1,317,000,000, as compared to $1;303,- 


618,000 in 1925. 


The tables showing the production of | 


tame and all hay, cow peas and the com- 

mercial truck crops follow: 

Farm Price 
Per 
Unit 


Production 
Per 
Acre Total Unit 


Dollars | 
al purchase of two squares 


| west 
‘ grounds and across the street from the | 
' present location of the conservatories of 


7,645,000 
5,323,000 
5,480,000 
104,256 
137,960 
110,660 
981,700 
946,200 
1,056,700 
14,038,000 
14,258,000 
14,068,000 
4,355,000 
4,158,000 
4,084,000 


$1.72 
1.73 
1.74 


Crates 
Crates 
Crates 
Tons 126.39 
Tons 104.00 
Tons 125.20 
Tons 1741 
Tons 17.43 
Tons 16.52 
Crates 1.29 
Crates 1.47 
Crates 1.4: 
Bushels 6 
56 
84 
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SS? he 
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Bushels 
Bushels 


2 Oto 1 Co 


Farm Price 
Dec. 1 


Production 
Per 
Acre 
47 
47 


Unit 
Tons $14.09 
Tons 13.94 
Tons 3 
Tons 
Tons 
Tons 
Bushels 
Bushels 
Bushels 
Crates 
Crates 
Crates 
Crates 
Crates 
Crates 
Tons 
Tons 
Tons 
Bushels 
Bushels 
Bushels 
Bushels 
Bushels 
Bushels 
Crates 
Crates 
Crates 
Bushels 
Bushels 
Bushels 
Tons 
Tons 
Tons 
Bushels 
Bushels 
Bushels 
Bushels 
Bushels 
Bushels 
Tons 
Tons 
Tons 
Quarts 
Quarts 
Quarts 
Tons 


Total 
86,377,000 
85,717,000 
.60 97,622,000 
oo 96,361,000 
oF 98,441,000 
4 112,481,000 

7,484,000 
4,214,000 
5,371,000 
5,550,000 
3,393,000 
2,741,000 
6,523,000 
6,685,000 
6,741,000 
803,000 
1,014,100 
527,800 
8,801,000 
12,217,000 
7,507,000 
786,000 
904,000 

795,000 
17,236,000 
16,076,000 
13,221,000 
20,625,000 
19,423,000 
19,146,000 

253,664 

242,428 

274,368 

3,933,000 
3,455,000 
3,674,000 

259,000 

466.000 

987,000 

119,200 

106,608 

108.278 

*,411,000 
396,000 
716,000 
388,784 
2,321,588 Tons 
677,028 Tons 
69,551 Cc 
56,498 


77 
67 
24 
98 
10 
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1.79 
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68.55 
66.22 


1.51 


1.54 
1.59 
92 
55.88 
79.12 
73.94 
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28.17 
27.23 
33.96 
146.00 
256.00 
160.00 
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Commercial Stocks 
Of Grain Itemized | 


Supplies in United States and 
Canada Afloat and in Store 
Summarized. 


Domestic and Canadian grain in store 
the United States and in 


Canada are reported in the weekly sum- 


in markets of 


mary of commercial stocks of grain just | 


issued by the Bureau 
Economics. 


Following is the full text of the report: |! 


The commercial stocks of domestic 
grain in store and afloat at the principal 


markets of the United States at the close 


of the week ending December 18, 1926, | 


of 


according to reports to the Bureau 
Agricultural Economics, were as follows: 

Wheat, 71,234,000 bushels; corn, 31,- 
745,000 bushels; oats, 46,941,000 bushels; 
rye, 12,672,000 bushels; barley, 7,395,000 
bushels; flax, 2,658,000 bushels. 

Stocks of Canadian grain in 
bond in United States markets: 

Wheat, 31,338,000 bushels; oats, 230,- 
009 bushels; rye, 2,728,000 bushels; 


store in 


els. 
United States 
nadian markets: 
Wheat, 1,688,000 bushels; corn, 2,395,- 
000 bushels; oats, 495,000 bushels; rye, 


stocks in store in Ca- 


1,623,000 bushels; barley, 306,000 bushels. | 


Excise Tax Urged on Goods 
Proiected by Tariff Act 


In a resolution (House Resolution 
547), introduced in the House, Repre- 


sentative Browning (Dem.), of Hunting- | 


ton, Tenn., proposed to substitute for the 
equalization fee for farm relief provided 


for in bills now being considered by the | 


Committee on Agriculture, an excise tax 
levied against the products of industry 
protected under the present tariff law, 
such as silk, wool, steel and aluminum 
goods. 
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shall also be expended $170,000 or so | 
| for 


70.07 : 
| provements already exist. 


1.28 wrecked at great expense, and after they | 


; are torn away there will not be a foot of 
$30 | 


; the Botanic Garden. 
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! Botanic Garden. 


, out a 


of Agricultural | 


bar- | 
ley, 3,524,000 bushels; flax, 11,000 bush- 


| ate 
| of 


Wheat 
Corn 
House Votes to Move 


Botanic Garden After 
Debate on Measure 


a 


Mr. Black Opposes Bill on | 


Grounds of Expense and 
Disadvantages in 
New Site. 


The House on December 20 passed a 


bill (Senate Bill 4153), providing for the | 
relocation and enlargement of the Botanic | 
Garden in the District of Columbia. Ex- | 


cerpts from the debate preceding the 
passage of the measure follows: 


Mr. Speaker, this bill contemplates the 


and southwest of the Capitol 


the Botanic Garden. 


I will say that one of them is the square 
that contains the church, the bakery and 


works. The purpose of this purchase 
is to transfer to these squares. the 
Botanic Garden, so called, as far as that 
name describes the structures of the gar- 
den. 
Fund of $800,000 Asked. 

The amount contemplated for the pur- 
chase is $800,000 or thereabouts. But 
in order that this may not prejudice 


| the case by its mere amount I would call 


your attention to the fact that the square 
and buildings which in all probability 
will be bought anyhow will take perhaps 
$630,000; so that the real issue today in 
the matter of money is whether there 


the other 
The 


square. 
reasons for recommending this 


purchase are that there is a practically | 


unanimous agreement now, although a 
few years ago there was a division of 


opinion; but today there is practically | 
| a unanimous agreement that the buildings 
| of the Botanic Garden ought to be re- | 


moved from their present location and 


| that the general plan of the garden ought 
| to be speedily changed to make it pos- 
| sible to complete the Meade Memorial | 
| and the landsca 


engineering connected 
therewith. 


Mr. Black (D -n.), of Clarksville, Tex.: 


| Mr. Chairman, I am opposed to this bill. 
The Botanic Garden has been at its pres- | 


ent location, as Isunderstand it, for about 
105 years. 
Site Declared Poor. 
It is now proposed to move it and re- 


These im- 
provements will, of course, all have to be 


land fit to grow a flower or a shrub. 
The gentleman from Massachusetts 
[Mr. Luce] says that we need to move 
Well, if we do, let 
us use the common sense to move it to 
some ground where we can at least grow 
We will have noth- 
ing on this location after the improve- 


| ments are torn away but brick and mor- 
“ka | 


tar, and the Government will have to 
haul every foot of soil and put it upon 


' the new location if there is ever any | 
| botanic garden there. 


I do not know who is responsible for 
locating the Meade Monument in 
But that mistake has 
been made, but it should not furnish any 


| reason why we should spend a million or 
two of the people’s money in hunting | 
Botanic 


new location for the 
Garden. 
Mr. Huddleston 
am, Ala. 
Garden to the country, where people may 


grow things, instead of trying to run it 


(Dem.), of Birming- 


| in a city? 


Mr. Black, of Texas. If it is to be 
moved, it ought to be moved to a site 
where soil is available to grow plants 
and flowers. 

Mr. Huddleston. 
distributes throug} 
lieve, some 70 to 80 shrubs and plants a 
year. What I am able to get for my 
constituents are little twigs about as 


The Botanic Garden 


sending out. 


The cry was that that was a con- 
If it was a congres- 
sional graft, this 
The seeds were 
the people. Why not stop this pretended 
plant distribution? Is it not a fact, may 
I ask the gentleman from Texas, that 


in connection, with the Government and 
otherwise get benefits from the Botanic 
Garden in the way 


which they give? Is not that a fact? 
Mr. Black, of Texas. I have no defi- 
nite information on that point. 

The full tect of the debate on this 
bill may be found in 
December 20 of the Congressional 
Record, puyes 785 to 789. 


the issue of 


New York indians Get 
Reservation Game Rights 


The House has approved the bill (Sen- 
Bill 
New York and the Senaca Nation 
of Indians jurisdiction*over the taking 


| of fish and game within the Alleghany, 


Cattaraugus and Oil Spring Indian Reser- 
vations in New York. 
It stipulates that any law passed by 


the State of New York which discrim- | 


inates against the Indians and in favor 


of any other person shall not be appli- | 
The Senaca Nation of Indians, | 

by the bill, are given exclusive right | 
| to authorize and to issue permits and | 


cable. 


licenses for the taking of game and fish 


. within these reservations. 


| of seed and inability to buy it. 
immediately | 


; unchanged, 
To identify these squares in your minds | 


The other one is the | 
square immediately at the south, across | 
B street, which you will remember has | 

| in it a schoolhouse and a monumental 


| Iowa 


: ‘ | Mississippi 
locate it on ground owned by private 


| individuals and on which extensive im- 


the ; 


Why not earry this Botanic , 


' Northwood, 
House Committee on Agriculture, as | 


each member, I be- | 


: ss . : | ceive and 
certain powerful and influential persons | , 


vy of favoritism, in the 
form of flowers and shrubs with which | 
' they adorn their homes and the parties | 


| Federal 
| which are nominated by farm organiza- | 
tions in each of the Federal Land Bank | 


| its name implies, a responsible 


3728), granting to the State | 


Public. 
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Increase of More Than 2,000,000 Acres 
Reported in Area Sown to Winter Wheat 


| Department of Agriculture Also Announced Condition of 


Crop Is Better Than That of a Year Ago. 


[Continued From Page 1.] 


cent of the acreage sown to winter wheat. 
The abandonment has ranged from 1.9 
per cent to 28.9 per cent in different 


years during that period. ; 


Condition of winter wheat on Decem- 
ber 1,-1926, was 81.8 per cent, against 


| 82.6 and 81.2 on December 1, 1925 and 


1924, respectively, and a 10-year average 
of 84.4 per cent. 
Cotton Lands Sown to Wheat. 
Farmers in some of the States were 
prevented from sowing to winter wheat 


| as many acres as were intended by rains, 
Mr. Luce (Rep.), of Waltham, Mass.: | 


by drought, and in one State by scarcity 
On the 
other hand, the low prices for cotton 
have caused the conversion of some cot- 
ton acreage into winter wheat acreage. 
Tor nearly ail of the States increased, or 
acreage is estimated, de- 
crease being confined to New Jersey, 
Pennsylvania, Ohio, Michigan, Wisconsin, 
Maryland and West Virginia. 

Sowing was delayed in some of the 
States by rains or drought, or by cotton 
picking, so that some of the sowings 


The tables on the acreage and condition of winter wheat follow: 
WINTER WHEAT. 
Area sown 


(Preliminary) 


Autumn 1926 


Acres 
308,000 
60,000 
1,039,000 
1,494,000 
1,784,000 
2,277,000 
958,000 
68,000 
201,000 
372,000 
1,619,000 
103,000 
3,569,000 
11,962,000 
107,000 
502,000 
718,000 
141,000 
511,000 
69,000 
153,000 
305,000 
481,000 
8,000 
8,000 


New York eee CUT 
New Jersey ..ccccscess 
Pennsylvania .ccccccees 
Ohio 
Indiana ..cccccccscccecs 
Illinois ... 
Michigan .. 
Wisconsin 

Minnesota .... 


eee eeeeeeeee 
eee ereeenens 


Missouri 

South Dakota .... 
Nebraska 
Kansas 
Delaware 
Maryland 
Virginia 

West Virginia 
North Carolina 
South Carolina 
Georgia 
Kentucky 
Tennessee 
Alabama 


Arkansas 
Oklahoma 
Texas 
Montana 
Idaho 
Wyoming 
Colorado 
New Mexico 
Arizona 


644,000 
533,000 
55,000 
1,509,000 
219,000 
41,000 
152,000 
7,000 
Washington 5,000 
Oregon 
California 


23 
90 
77 


U.S. Tota 41,807,000 


published in the issue of December 


- 
° 
ce 
@ 
t 


1,194,000 
1,844,000 
1,749,000 
2,277,000 
,053,000 


1,472,000 


5,274,000 
11,392,000 


300,000 
858,000 


909,000 


39,799,000 


were so late that the wheat plants en- 
tered the winter poorly prepared to 
stand its rigors. For the country as a 
whole, the winter wheat crop entered 
the winter on Decémber 1, with a con- 
dition of 81,8 per cent of normal, against 
82.6 per cent, and 81 per cent for De- 
cember 1, 1925 and 1924,’ respectively, 
and a 10-year average of 84.4 per cent. 
Comparison indicates that the condition 
of the crop is somewhat under average. 
Sowing of Rye Increased. 

Rye sowings for grain have been made 
on 3,579,000 acres, or 1.9 per cent more 
than the revised estimate of 3,513,000 
acres in the fall of 1925. The plant of 
this crop is more hardy than the plant 
of winter wheat, and the condition of the 
rye crop on December 1 was 86.3 per 
cent, comparing with 83.8 and 87.3 per 
cent on December 1, 1925 and 1924, re- 
spectively, and a 10-year average condi- 
tion of 88 per cent. (The tables show- 
ing the acreage in rye by States will be 
99 ) 
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> (Revised 
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93,000 
62,000 
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to 
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72,000 
201,000 
554,000 


94,000 


105,000 
528,000 
697,000 
148,000 
456,000 
51,000 
118,000 
265,000 
101,009 
7,000 
8.060 
31,000 


86 


115 
106 
125 
115 
112 
125 87 
i0v 90 
100 7 91 
105 94 
100 96 88 
140 97 91 
149) 68 82 
100 97 52 90 
110 95 990 90 


105.0 81.8 82.6 84.4 


84 
80 
79 
80 
88 
88 
87 
83 
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77 
87 
91 
86 
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560,000 
176,000 
44,000 


219.000 
39,000 
152.000 
5,000 
“32,000 
907,000 
702,000 


935 


98 





Mr. H augen S ponsors Bill to Provide Board 


Of Farmers to Dispose of Surplus Crops 


(Companion Measure to McNary Relicf Bill Said to Have 


Approval of Agricultural Groups. 


A companion measyre to the M¢Nary 
farm relief bill (Senate bill No. 4808) 
has been introduced in the House by 
Representative Haugen (Rep.), 
Iowa, chairman of the 
House bill 15474. 

Mr. Haugen said on December 21 that 
it is a surplus control agricultural bill 
approved by various farm groups and 
that it and other farm relief measures 
will be considered by the House com- 


| mittee on January 6. 
long as your finger and are not worth | 


The full text of a statement prepared 


: | by Mr. Haugen in explanation of his 
We have stopped the sending out of | 
| seeds. 
| gressional graft. 


bill follows: 
“My surplus control agricuityral bill 


eet | has been worked out in its present form 
s just as much graft. | in many conferences with various farm 
of much more benefit to | o . 


groups and it now represents the best 
thought of the farm leaders all over 
the country. This bill deserves to re- 
my understanding is, will 
receive the undivided support of all 
farmers and farm groups, which have 


been for many years seeking to secure | 


an equal opportunity for farmers with 
other groups. 

“The measure does not separate re- 
sponsibility from control in disposing 
of surpluses and in developing coopera- 
tive marketing. There 
Farm Board, the members of 


Districts so that the board will be what 
farm 
board in control of the operations pro- 
vided for in the pill. 


Farmers to Control. 
The bill provides for a 100 per cent 
farmer control. The Federal Farm 


Board will be truly reflective of the far- | 


mers’ thought; not only in its first cre- 
ation but throughout the years to come. 


So much work, during the past several | 
| years, has been done on so-called farm 


relief measures that this bill boils down 
to the essence of the entire proposition 


chinery to enable the farmers themselves 
in their organization, without subsidy, 


to dispose of their own crops when pro- | 


duced in surplus amounts. 
“T am expecting only brief hearings 
will be necessary on this bill, as the 





| of such commodities, 


is provided a | 
; and to 





| Bill Is Before Sensin 


and provides the necessary working ma- | 


subject has been developed so often and 
at such full length that there surely 


| would be no reason for drawing out the 
ot | 


hearings for weeks. Immediately after 
the holiday recess I hope to have this 
measure back on the calendar of the 


| House with a favorable report from the 
| Committee on Agriculture of the House.” 


Two Bills Are Similar. 
The Haugen bill is identical with the 


| McNary bill except as follows: 


In the Declaration of Policy, in section 
1, of the McNary bill, Mr. Haugen has 


| added the words “to prevent such sur- 


pluses from unduly depressing the prices 
obtained for such commodities,” so that 
the Declaration of Policy, in full text, 


| reads in the Haugen bill: 


“Section 1. It is hereby declared to be 
the policy of Congress to promote the 
orderly marketing of basic agricultural 
commodities in interstate and foreign 


| commerce and to that end to provide for 


the control and disposition of surpluses 
to prevent such 
surpluses from urduly depressing the 
prices obtained for such commodities, to 
enable: producers of such commodities to 
stabilize their markets against undue and 
excessive fluctuations, to preserve advan- 
tageous domestic markets for such com- 
modities, to minimize speculation and 
waste in marketing such commodities, 
encourage the organization of 
producers of such commodities into co- 
operative marketing associations.” 
Section 6, of the McNary bill, headed 
“Control and Disposition of Surplus,” is 
amended in the Haugen bill so as to 
add the following as subsection “i”: 
“The operations of the board (federal 
farm board) in any basic agricultural 
commodity under this act shall be con- 
ducted in such manner, and the agree- 
ments entered into by the board dur- 


| ing such operations shall be upon such 


terms as will, in the judgment of the 


| board, carry out the policy declared by 
| section 1.” 


For Survey of Baled Cotton 
A proposal that the Director of the 
Census make a survey of the baled cot- 
ton on hand on August 1, 1927, is con- 
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Irrigation 


Reclamation 


Gain of Two Per Cent 
Estimated in Wheat 
Production of World 


Expected Yield of 36 Coun: 
tries Is Announced by the 
Department of 
Agriculture. 


An increase of about 2 ver cent in 
the world production of wheat for 1926 
over 1925 is indicated in a summary of 
wheat and rye production as of Decem- 
ber 16, just issued by the Depariment of 
Agriculture. The text of the statement 
follows: 

Estimates of wheat production as re- 
ported to date for 36 countries, includ- 
ing a rough prelinfinary report of 156,- 
000,000 bushels from Australia, amount 
to 3,322,000,000 bushels, as compared 
with 3,253,000,000 bushels in the same 
countries last year, an increase of about 
2 per cent. 

Argentine Estimate Drops. 

The first official Argentine estimate, 
made last week, was 215,000,000 bushels, 
against a calculated estimate of 216,- 
000,000 bushels published in “Foreign 
Crops and Markets” as of November 1 
and a later caleulated estimate of 222,- 
000,000 bushels, published as of Decem- 
ber 1. The crop last year was estimated 
to be 191,000,000 bushels. No estimate 
of Russian production is yet available. 
It is of interest to note, however, that 
the total amount of grain procured by 
the government in Russia to December 1 
was somewhat larger than the amount 
procured last year at the same date, and 
it is expected that total procuring for 
the season will be above last year. 

Chile Report Lacking. 

The most important countries remain- 
ing to be heard from are Chile and Uru- 
guay. Production in China is impor- 
tant, of course, but no reliable estimate 
of the crop in that country is to be ex- 
pected. 

The European wheat crop, excluding 
Russia, is nearly 11 per cent below last 
year, the rye crop 15 per cent, and the 
potato crop 20 per cent. 

Fye Output Declines. 

Rye procuction in 26 countries of the 
Northern Hemisphere reporting to date 
amounts to 848,000,000 bushels, a de- 
crease of 15 per cent from last year’s 
figure of 993,000,000 bushels for the 
same countries in 1925. *Last year these 
countries produced 97 per cent of the 
total world crop, excluding Russia and 
China. European production amounts to 
848,049,000 bushels compared with 992,- 
651,000 bushels last year. Fall crops in 
Europe were sown under generally favor- 
able conditions. 


Mall-Sinelair Ruling 
Due on December 23 


Justice Bailey Hears Argument 
on Motion to Quash 
Conspiracy Charges. 


Justice Bailey of the Supreme Court 
of the District cf Columbia on Decem- 
ber 21 took under advisement until De- 
cember 23 the motions offered by de- 
fense counsel for Albert B. Fall, former 
Secretary of the Interior, and Harry F. 
Sinclair, president of the Sinclair Oil Co., 
to quash the indictment against them 
charging conspiracy to defraud the Gov- 
ernment in connection with the leasing 
of the Naval Oil Reserve No. 2, known 
as the Teapot Dome reserve in Wyoming. 

Both Mr. Fall and Mr. Sinclair ap- 
peared with their counsel when the argu- 
ments were delivered. The defense, 
through Attorneys Martin Littleton, 
George P. Hoover and Levi Cooke, con- 
tended that the defendants were deprived 
of due process of law by the “extraordi- 
nary” procedure of the Senate in passing 
a resolution which, counsel — said, con- 
demned the defendants as guilty before 
they were tried; by directing the Presi- 
dent to,appoint special counsel to prose- 
cute, thus “exaggerating” the importance 
of the proceeding, and by the pasasge by 
Congress of the Walsh act permitting 
the serving of process for witnesses in 
foreign countries. 

Owen J. Roberts and former Senator 
Atlee Pomerene, who prosecuted the re- 
cent Fall-Doheny trial on similar charges 
of conspiracy in connection with the leas- 
ing of Naval Oil Reserve No. 1 at Elk 
Hills, Calif., argued that the procedure 
of the Senate and the President did not 
affect due process. 


House Passes Bill to Extend 


Trust on Indian Lands 


The House has passed a bill (House 
Bill No. 14259), authorizing the reim- 
position and extension of the trust period 
on lands held for the use and benefit of 
the Capitan Grande band of Indians in 
California. The period would be extended 
10 years from March 9, 1924. 


Bill tntrodueed to Study 
Value of Seedling Potatoes 


A bill (House Bill No, 14521) author- 
izing the appropriation of $25.000 to 
establish stations to determine the com- 
mercial merits of seedling potatoes, has 
been introduced in the House by Repre- 
sentative Woodruff (Rep.), of Bay City, 
Mich. \ 


tained in Senate bill No. 4909, intro- 
duced by Senator Smith (Dem.), South 
Carolina. Under the plan outlined in 
the bill the Director would be authorized 
to publish the results of his survey, 

The bill has been referred to the 
Committee on Agriculture and Forestry. 
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Hydrographic Office | Need fo 


Declared in Need of 


Larger Personnel 


Shortage of Materials Also Is 
Reported and More Funds. 
Asked to Maintain 
Service. 


The Hydrographic Office of the De- 
partment of the Navy during the fiscal 
year 1926 “has maintained itself within 
its limited appropriations with the strict- | 
est economy in the purchase and issue of 
supplies for the maintenance of the print- 
ing plant and office consistent with effi- 
ciency and requirements of the fleet for 
charts and publications and enters the 
next. fiscal year with a shortage of some 
materials and the prospect of fitting out 
an office at Los Angeles without sufficient 
funds therefor,’ Capt. W. S. Crosley, 
Hydrographer of the Navy, states in his 
annuai report, recently made public. 

The annual report of the Hydrographic 
Office, submitted‘to Rear Admiral W. R. 
Shoemaker, Chief of the Bureau of Navi- 
gation, brings out that the shortage of 
officers in the Hydrographic Office, which 
was evident in 1925, still continues. 

“The work of the office,” Captain Cros- 
ley states, 4is continually increasing due 
to the invention of new instruments, new 
methods of navigation and to the in- 
creased activities of. all foreign hydro- 
graphic offices and the mercantile marine 
of all countries and to the increasing 


| struction program was filed late on 





demands of aerial navigation.” 
Civilian Personnel Needed. 

The Hydrographic Office also has 
been hampered by a shortage of civilian 
personnel, the report states. “There is 
a general shortage of civilian personnel, 
making it impossible to comply thor: 
oughly with the mission of the Hydro- 
graphic Office. This is especially true 
in the division of maritime security and 
in the division of chart construction. 
The work required to make the United 
States independent of foreign sources 
of chart supply can not be done ina 
reasonable period with the present com- 
plement. 

“The section of sailing directions is 
particularly short of personnel and the 
revision of sailing directions is falling 
behind. It is recognized the policy of 
economy prevents necessary increases; 
work will be alloted to the best ad- 
vantage of the service.” 

In connection with the duties of his 
office, Captain Crosley states in his 
report: 

“The work of the Hydrgraphie Office 
must be distinguished from that of most 
other offices in the Navy Department be- 
cause, in addition to the large volume of 
clerical work, it conducts a manufactur- 
ing plant for the production of those 
publications so necessary to the naviga- 
tion of the vessels of the Navy and of 
the merchant marine. The great variety, 
of details connected with this manufac- 
ture calls for skilled technical employes 
in many branches. 


Data Embodied in Charts. 


“Data are received from many sources 
which must be studied and evaluated in 
connection with thorough research before 
being embodied into the Notice to Marin- 
ers, charts, Notice to Aviators, Mine 
Warnings, Hydrographic Bulletin, Daily 
Memorandum, Aviation Memorandum, 
Ice Supplement to the North Atlantic 
Pilot Chart, Light Lists, Sailing Direc- 
tions, and other publications. Carthog- 
raphers and draftsmen must prepare 
drawing for charts. Photography is ex- 
tensively used in the process of prepara- 
tion and reproduction. All copper chart 
plates are engraved in the Hydrographic 
Office. Charts are printed either by 
photolithography or from engraved plates 
in the Hydrographic Office with its own 
force on its own presses. 

“The products of the office are kept 
corrected to date and prepared for ship- 
ment and distribution to all the vessels 
of the Navy, other public vessels, sales 
agents, merchant vessels, and other pur- 
chasers. The Hydrographic Office, it will 
be seen, therefore, is a research office, a 
manufacturing office, and a distributing 
agent, with a variety of technical and 
clerical activities, doing work not done 
by any other department of the Govern- 
ment. 

“Much extensive research work is nec- 
essary to answer questions propounded 
by the buxeaus of the Navy, vessels of 
the Navy, merchant marine, scientific and 
educational institutions and _ establish- 
ments, and the general public.” 

Maintain 76 Agencies. 

The Hydrographic Office now main- 
tains 57 domestic and 19 foreign agencies 
in the principal ports for the convenience 
of mariners in obtaining charts promptly, 
Captain Crosley’s report says. Two 
agencies were discontinued during the 
year and three newy ones added. 

“It is the policy“of the office to con- 
centrate its publications in one agency 
in all except the larger reports,” the re- 
port explained. 

Very substantial progress has been 
“made in the last fiscal year in the con- 
struction of new charts from original 
survey data, and in the reproduction of 
new Hydrographic Office charts to re- 
place British Admiralty charts on issue 
which heretofore have been purchased 
from abroad, according to Captain Cros- 
ley. 

“This has been possible due to the con- 
tinued development of improved methods 
and. processes in chart reproduction,” his 
report says. 

The pantograver and the letter-engrav- 
ing machine invented and developed in 
the Hydrographic Office have proved ex- 
cellent and economical for engraving on 
copper, says the report. These devices, 
it was brought out, have attracted for- 
eign and civilian attention. 

Aid Given to Aviators. 

The section of aerial navigation 
started on September 25, 1925, Captain 
Crosley’s report:says. This section took 
over from “Notice to Mariners” the pub- 
lication of the “Notice to Aviators” and 





Report on Bill Proposing Construction of 10 Light Cruis- 
ers States America Is Behind 5:5:3 Ratio. 





Favorable action by the House Com- 
mittee on Naval Affairs on the bill to 
provide for construction of 10 additional 
light cruisers at a total cost of $105,000,- 
000 was reported in the issue of Decem- 
ber 21. 

The full text of the report of the com- 
mittee is as follows: ' : 

The report of the Committee on Naval 
Affairs to the House on the cruiser e 

e- 
cember 20 by Representative Coyle 
(Rep.), of Bethlehem, Pa. The full text 
of the report was as follows: 

The Committce on Naval Affairs, to 
which was referred the bill (House Bill 
No. 15415), to authorize the construction 
of additional vessels, having had the 
same under consideration, report favor- 
ably thereon without amendment, and 
with the recommendation that the bill do 
pass. 

To Cost $10,500,000 Each. 


This bill authorized the construction 
of 10 cruisers, carrying protection and 
armament suited to their size and type, 
to have the highest practicable speed and 
greatest desirable radius of action and 
to cost, exclusive of armor ,and arma- 
ment, not to exceed $10,500,000 each. 

The treaty limiting naval armament 
does not limit the total number, nor 
the total tonnage of cruisers of 10,000 
tons or less. It was the proposal of this 
country at the time of the conference 
on the limitation of naval armament that. 
the 5-5-3 ratio adopted for capital ships 
and airplane carriers should also apply to 
all types of naval vessels. 

This proposal, however, was not ac- 
ceptable to the other powers, and the 
only limit adopted for vessels of the 
cruiser type is contained in the restric- 
tion as to the size of an individual ves- 
sel and as to the caliber of the guns 
which that vessel may carry. 

Comparison of Fleets. 

A comparison as of October 1, 1926, 
of the modern cruiser tonnage of the five 
principal naval powers shows the follow- 
ing figures for cruisers of the first line 
built, building and appropriated for at 
the present time. ; 

United States: Built, number 10, ton- 
nage 175,000; building, number 2, ton- 
nage 20,000; appropriated for number 3, 
tonnage 30,000; total, number 15, ton- 
nage 125,000. 

British Empire: Built, number 40, 
tonnage 194,290; building, number 11, 
tonnage 110,000; appropriated for, num- 
ber 3, tonnage 28,000; total number 54, 
tonnage 332,290. 

Japan: Built, number 19, 
102,005; building, number 6, 
54,200; appropriated for, 
number 25, tonnage 156,205. 

France: Built, number 3, tonnage 
16,731; building, number 6, tonnage 53,- 
619; appropriated for, number 1, to- 
nage 10,000; total number 10, tonnage 
80,350. 

Italy: Balt, number 8, tonnage 30,- 
784; building, number 2, tonnage 20,000; 
appropriated for, none; total, number 10, 
tonnage 50,784. , 

In addition to the British cruiser ton- 
nage enumerated in the foregoing table 
Great Britain has authorized the con- 
struction of three light cruisers (totaling 
26,000 tons) each year for the next three 
years. These.to be laid down in 1927, 
1928 and 1929. This total additional 
authorized tonnage is 78,000 tons. 

The present Japanese Ministry has 
fixed upon a five-year “replacement” 
building program which, though not yet 
formally authorized, will probably be 
adopted by the Diet at the coming ses- 
sion. This proposed program includes 
the construction of four 10,000 ton 
cruisers. 4 

The above table includes all the effec- 
tive modern, combatant cruiser tonnage 
in the navies discussed. 

America Behind Ratio. 

Considering only the cruiser tonnage 
built, building and appropriated for, the 
United States in order to attain the 
5-5-3 ratio requires in addition to those 
built, building and appropriated for 21 
10,0000-ton cruisers to equal Great Bri- 
tain and fourteen additional to attain 
the 5-3 ratio with Japan. 

We have recently had experience in 
scrapping battleships, partially built, to 
the value of over $250,000. We do not 
desire to enter into a building program 
that might meet the same fate. 

It is the opinion of your committee 
based upon knowledge of responsible 
opinion, both at home, and abroad, that 
cruisers herein requested would never be 
the subject of scrapping under treaty ar- 


tonnage, 
tonnage 
none; total, 


“Memorandum for Aviators.” 
“The work of preparing and publishing 
the Naval Air Pilot was started and the 
| first section has not been completed,” it 
was added. The issue of the aviation 
chart of the Washington-to-Norfolk area 
was an important step in the production 
of charts for aviators. The officer in 
charge of this section works also in co- 
operation with other divisions in aviation 
matters. He worked in conjunction with 
the Lighthouse Bureau in getting mark- 
ings on lighthouses for use of aviators 
between Washington and Norfolk.” 


In conclusion, Captain Crosley called 
attention to the legislation desired by the 
Hydrographic Officer. This is as follows: 

“The Hydrographer renews his recom- 
mendation that legislation be enacted to 
permit the Hydrographic Office to credit 
its personnel and maintenance appropria- 
tions with the cost of labor and material 
for work done for offices or bureaus of 
the Navy Department. 

“The Hydrographic Office has a litho- 
graphic plant that is a valuable asset to 
the Navy Department. Work can be done 
cheaper and quicker in this plant than by 
outsiders and with absolute secrecy, and 
it is felt that money,is being lost by not 
‘ utilizing the full facilities of the Hydro- 
} graphic Office.” 
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rangements unless navies themselves are 
abolished. 


They are the type of vessel for uni- | 


versal service, both in peace and war. 
In peace, to cultivate family relations; 
to show the flag wherever American 
interests require, and generally to pro- 
mote the respect and good will of the 
world for America; in war to do all 


| 








the multitudinous duties of offense and 
defense in every sea that vessels of the 
eruiser class can accomplish more effi- 
ciently than any other type of warship. 

The cruisers now being built are sec- 
ond in offensive and defensive power 
only to the capital Ship. 
than the capital ship and will overtake, 
under average sea conditions, all other 
types of naval and merchant ships. They 
may give battle on equal or advantage- 





ous terms to any but the capital ship. 


Duties of Cruisers. 


Some of the cruiser duties may be | 


grouped under the 
headings: 

Battle between fleets. Other factors 
being equal, the fleet most effectively 
supported by light forces will win the 
day. The greatest menace to the sub- 
marine jis the destroyer; likewise the 
greatest menace to the destroyer is the 
cruiser. The greatest menace to the 
capital ship, other than the guns of an 
opposing capital ship, is the torpedo. 

Preliminary engagements between 
light forces, probably before the fleet 
action is joined and almost certainly 
before the main action is decisive, will 
result in defeat or severe damage to the 
light forces of one or both sides. A 
superiority of cruisers will almost cer- 
tainly decide this result. 

Destroyers at present constitute our 
one element of naval superiority, but 
that superiority vanishes when unsup- 
ported by a suitable cruiser force to 
demolish enemy opposition and open the 
way to a decisive destroyer attack on the 
enemy capital ships. 

Screening the main body during a fleet 
movement; obtaining information of the 
enemy and denying him informatics of 
our own movements. Secrecy is one of 
the surest aids to movements of the fleet 
and to the accomplishment of its mis- 
sion. “Secrecy on the high seas can be 
maintained only by denying sight of the 
fleet to enemy forces. 

We may deny sight of the fleet to 
enemy ships only with ships of sufficient 
speed and offensive power to destroy 
or drive off enemy observing vessels, 
including aircraft carriers. Obtaining 
information of the enemy will be accom- 
plished by this same type of vessels. 

Clearing Sea of Raiders. 

Clearing the sea of “enemy raiders. 
At the beginning of the World War, 
there were about 10 German raiders of 
various types at large. It took over 100 
British vessels, operating for several 
months, to remove these raiders from the 
sea. Meanwhile, they exercised a very 
injurious effect on British commerce and 
on steady and reliable flow of war mate- 
rial to the British Isles. 

These ; raiders were comparatively 
weak, unsupported by bases, in the the- 
ater of operations, and unsupported by 
larger vessels of their own Navy. You 
ean readily visualize what a tremendous 
influence the numerous. cruisers’ that 
might be opposed to us in war would 
have on our commerce. 

There appears to your committee no 
certain way of dealing with such a situ- 
ation except by at least equality in num- 
bers of ships and equality in power of 
individual ships. Eventually cruisers at 
sea, in search of the enemy, fall in with 
enemy vessels. It is then necessary, if 
their cruising is to be justified, that they 
be able to bring the enemy vessel to ac- 
tion with a fair chance of success. 

If our vessels are inferior in speed, or 
sea-keeping qualities, or in fuel endur- 
ance, or if they are inferior in gunpower, 
they will not be able to atttain their 
mission. They must be able to act, once 
they sight an enemy vessels. The only 
assurance that they will be able to act 
is at least equality of type. 

Protecting our own commerce, which 
includes escorting convoys. The best 
protection to our own commerce is the 
destruction of enemy raiders. 

During the World War we were re- 
quired by the circumstance then existing 
to place our merchant vessels, our trans- 
ports and supply ships in conyoys, to 
guard them against hostile raiders. We 
had available for this.purpose not only 
the destroyers, which we still have, but 
a considerable number of armored cruis- 
ers and of obsolescent battleships. 

These vessels are no longer available. 
The battleships have been scrapped and 
the cruisers for the most part have so 
far deteriorated and been outclassed by 
modern cruisers that they would not an- 
swer the purpose. 


following general 








President for Construction 
To Balance Cruiser Fleet 


[Continued from Page 1.] 
plane carriers. Airplane carrier con- 
struction will soon be completed, it was 
stated, which will then make it possible 
to start the cruiser building program 
without. a material increase in the 
yearly appropriation. 


Bill Provides Markers 
For Civil War Battlefields 


A bill (House Bill No. 9564) providing 
for markers for the battlefields of East- 
port and Iuka, Mississippi, has just been 
approved by the House in its. session. 
The Secretary of War, by the bill’s pro- 
visions, would be directed to obtain and 
place the markers, the cost therefor to 
be met out of Treasury funds. 





They are faster | 


; 1903; 





Aeronautics 


Plans Monument 
For Wrights at 
Kitty Hawk, N.C. 


First Successful Flight of | 


Power Airplane Was 
Madé Three Score 
of Years Ago. 


Senator Bingham (Rep.), Connecti- | 


cut, has introduced Senate bill 4876 
to provide for the erection of a monu- 
ment on Kill Devil Hill, at Kitty Hawk, 
N. C., to commemorate the first suc- 
cessful flight of a power-driven airplane 
at the place on December 17, 1903. 
His bill reads as follows: 
Section 1.—That there 
erected on Kill Devil Hill, 


shall be 
at Kitty 








Bureau of Standar 
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ds Re ports Tests Made 


Data Sought as to Improvement of Printing Quantities as 
Well as Permanency of the Paper and Its Coating. 


The Bureau of Standards has been ex- 
perimenting with highly finished paper, 
with a view to gathering data on paper 
which has been sized with glue finish- 
ings. The results of these experiments 
are summarized in the following an- 
nouncement just issued: 

Growing interest among manufactur- 
ers and consumers in the subject of 
paper permanency and in improvement 
of the strength and printing qualities of 
paper has led to a cooperative study of 


| surface sizing by the Bureau of Stand- 


ards, the Bureau of Efficiency, and the 
National Association of Glue Manu- 


| facturers. 


Hawk, in the State of North Carolina, | 


a monument in commemoration of the 
first successful attempt in all history 
at power-drive aeroplane flight, achieved 
by Orville Wright on December 17, 
and a commission to be com- 
posed of the Secretary 6f War, the 
Secretary of the Navy, and the Secre- 


tary of Commerce is hereby created to | 


carry out the purpcses of this act. 
Section 2.—That it shall be the duty 
of the said commission to select a suit- 
able location for said monument, which 
shall be as near as possible to the actual 
site of said flight; to acquire the neces- 
sary land therefor; to superintend the 
erection of the said monument, and to 
make all necessary and appropriate ar- 


cation of the same when it shall have 
been completed. 

Section 3.—That such sum or sums as 
Congress may hereafter appropriate for 


thorized to be- appropriated. 


| Rear Admiral Stirling 


The papers sized were generally 100 
per cent rag fiber papers made in the 
bureau’s experimental mill, although 
commercial rag, rope, anc kraft papers 
were also studied briefly. A medium 
grade of commercial hide glue was used 
chiefly, and for comparison a few trials 
were made with animal size prepared 
from buffalo hide cuttings by a fine 
paper manufacturer. A number of 
modifications of the size bath conditions 
were studied as well as the effects of 
various chemical after-treatments of the 
sized paper. 

Results So Far Found. 

The results so far obtained indicate 
that with any given paper (1) the burst- 
ing strength increases with increased re- 


one . | tention of the glue; (2) the folding en- 
rangements for the unveiling and dedi- | durance increases at first with increasing 


glue content and then decreases; (3) the 
resistance to water and to wet rubbing, 


| of glue-sized papers fhay be markedly 


Is Given Sea Command | 


Rear Admiral Yates Stirling, Jr., has 
been ordered to the command of Light 
Cruiser Division Three of the Scouting 
Fleet, succeeding Rear Admiral Arthur 


‘ Willard, who has assumed command of 


the Light Cruiser Force, it is announced 


| by the Department of the Navy. 


Admiral Stirling has been directed to 
hoist his flag on January 3, 1927, at 
which time he will relinquish his post at 
the Washington Navy Yard. 


: | increased by treatment with glue-hard- 
the purpose of this act are hereby au- | 


ening materials such as formaldehyde; 
(4) the folding endurance of either un- 
sized, rosin sized, or surface-sized papers 
may be increased by the addition of 
softening agents such as glycerin; and 
(5) that the effects of glycerin treat- 
ment ordinarily applied are short 
lived. 


as 


Printing tests by the wet intaglio 
process indicate (1) that uniformity in 


| the surface sizing is of primary impor- 


tance for the efficient production of 
printing and (2) that tgb sizing with 


} animal glue prepared from hide cuttings 


| does 


not produce papers that differ 
noticeably from those tub sized with 
commercial glues. In general, treatment 


| with lacquers, oils, varnishes, “albumen, 





WATCH YOUR THROAT! 


ete., increased some désirable qualities of 
| the papers but also imparted other un- 
| desirable properties such as increased 
| gloss, transparency, or brittleness. 


Legislation Proposed 


To Pay Naval Officers | 


Secretary Wilbur Asks Payment 
of Sums Disallowed in 
Expense Accounts. 


Proposed legislation in “sundry mat- 
ters affecting the naval service,” to au- 
thorize payments of money disallowed by 
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Science 


_ | Cornerstone Laid 
On Papers Sized With Glue Preparations 


| 
| 
| 


For First Airplane 
Plant in Argentina 


Production of Complete Mas 
chines Expected to Be- 
gin Within Three 
Years. 





Argentina has laid the cornerstone of 
the first airplane factory in that country, 
the Department of Justice has just been 
informed from Buenos Aires. The fac- 
tory, which will be in production in 


| about three years, is located at Cordoba, 


near the foothills of the Andes. The full 
text of the announcement by the Depart- 
ment follows: 


The cornerstone for the first airplane 


| factory in Argentina was laid recently at 


the General Accounting Office, has just | 


! been’ submitted to Congress by Secretary 
Wilbur, of the Department of the Navy. 


Budget has advised the Department that 


the proposed legislation is not in conflict | 


with the financial program of the Pres- 
ident. 

The full text of the proposed bill fol- 
lows: 

Be it enacted, etc., That the General 
Accounting Office is hereby authorized 
and directed to credit the accounts of 
Capt. Arthur St. Clair Smith, 
States Navy, and Capt. 
Hutchins, United States Navy, in the 
amounts $96.17 and $90.54, respec- 
tively, which amounts represent alleged 
losses sustained by said officers on ac- 
count of fluctuation of exchange while 
serving as naval attache at Peking, 
China, and which have been disallowed 
in their respective aceounts by the Gen- 
eral Accounting Office. 

Section 2. That the General Account- 
ing Office hereby authorized and 
directed to credit the accounts of Capt. 
Frederick G. Pyne, Supply Corps, United 
States Navy, in the amount of $1,000, 
which sum was paid by the said Captain 
Pyne, Supply Corps, United States Navy, 
to Mr. Henry Moakley for special serv- 
ices rendered to the Navy Department 
yby said Mr. Moakley in connection with 
an arbitration between the United States 
and the E. W. Bliss Company, of Brook- 
lyn, N. Y., but which payment was 
subsequently disallowed in his accounts 
by the General Accounting Office. 
Section 3. That the General Aceount- 


Charles T. 


of 


is 





ORE serious illnesses than you can count 
on the fingers of both hands start with 

the warning signal, an irritated throat. 
A tickle in your throat is nature’s way of say- 
ing ‘‘Look out—Danger ahead: the bacteria are 


getting the upper hand 


ea 


Naturally, too, be- 


cause the throat is the open door for infection. 
It is the ideal breeding place for disease germs. 


And in spite of this, so many of us neglect 
throat protection! A good, healthy, 
body will be able to throw off the at- 
tacks of many bacteria, but very often 
the human system is not in the proper 
condition to fight them back. 


List 


—the safe 


| The warning signal 







Secretary Wilbur says the Bureau of the | * sai 


the city of Cordoba, Province of Cordoba, 
according to advices from Assistant 
Trade Commissioner H. A. Bates, Buenos 
The ceremony was celebrated by 
army and civil air maneuvers and signing 
of the contracts for the necessary con- 
struction work. 

The factory is semiofficial in charac- 
ter, its first purpose being to assure in- 


' dependence of imported air equipment in 


United | 


time of war. The factory will, however, 
in normal times construct planes for ci- 
vilian customers as well as for the army. 

It is estimated in Argentina that the 
plant will be able to construct complete 
airplanes within three years. The Argen- 
tina Government has acquireg patent 
rights for Lorraine Dietrich motors, and 
for two years these will be only assem- 
bled in Argentina. The first planes will 
be of the Berguet type with landing gear 
only. This plane is reported to have al- 


| ready met with considerable success in 


Argentina. 


ing Office is hereby authorized and 
directed to adjust and settle the claim 
of the Pace Institute, 30 Church Street, 
New York, N. Y., in the sum of $883.50, 
and the claim of the Benjamin Franklin 
University, Transportation Building, 


| Washington, D. C., in the sum of $292.50, 


to cover the cost of instruction received 
at said institution by certain naval offi- 
cers who were duly authorized to receive 
such instruction during the fiscal years 


| 1925 and 1926, and to pay the amount 


allowed from the appropriations “Con- 
tingent, Bureau of Medicine and Sur- 
gery,” for said fiscal years. 











When you think of your throat in this way, it 
seems amazing that more people do not take the 
proper precaution against illnesses that start 


with throat infection. 


Particularly, when the 


Safe antiseptic, Listerine, is as near at hand as 


any corner drug store. 


Be on the safe side these winter days. Use 


and gargle. 


antiseptic 


Listerine regularly as a mouth wash 

Also, then, you will 

be on the polite side with regard 

to that insidious condition, hali- 
tosis (unpleasant breath).—Lam- 
bert Pharmacat Company, St. 
Louis, U.S. A. 
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e Tax Declared | Bank Denied Right to List Depreciation 
magia Of Stocks Because it Was Not a Dealer 


Made Before Death Board of Tax Appeals Holds Transfers of Securities May 


Have Been Made as Accommodations. 


Transfer Ruled Not to Have PAN-AMERICAN BANK & TrUST Co. V. 


Been Made With View 
to Evasion of 
Levy. 


Tuomas J. Mason AND GEORGE H. 
MASON, AS ADMINISTRATORS, ETC., V. 
Unitep. STATES; District Court, 
SouTHERN District, FLoripa; No. 363. 


Shares of stock were given by the de- 
ceased to his wife in this case, which 
shares were to be in lieu of dower in 
land being placed in trust. The Dis- 
trict Court found that the gift was not 
made in contemplation of death 
that therefore the Government could not 
tax the estate. 

J. T. G. Crawford, of Jacksonville, 
Fla., attorney for petitioners; William 
M. Gober, United States attorney; 
Francis L. Poor, assistaui United States 
attorney; A. W. Gregg, general counsel, 
Bureau of Internal Revenue, and Wil- 
liam T. Sabine, jr., special attorney, | 
Bureau of Internal Revenue, 
for respondent. 

District Judge 
opinion as follows: 

This cause comcs on for final hear- 
ing upon the petition of the adminis- 
trators cum testamento annexo of the 
last will of Harry Mason, deceased, the 
answer of the Government and the 
testimony and exhibits. 

Claims of Petitioners. 

The petition alleges the death of 
Harry Mason testate, November 5, 
1919, the appointment und qualification 
of Bessie Mason as executrix; the death 
of Bessie Mason and the appointment 
of petitioners as administrators with the 
will annexed; that the executrix duly 
filed final return with the Collector of 
Revenue of the property of the estate; 
that included in said return is the in- 
terest of Harry Mason in the Mason 
Hotel Companies, an unincorporated 
business of the true value of $329,- 
635.16; that said interest is represented 
by 1,000 shares out of a total of 1,500; 
that the sum of said schedule was in- 
creased by the proper officers by adding 
shereto a sum equal to the determined 
@alue ($168,114.85) of the remaining 
500 shares of Mason Hotel Companies 
upon the ruling by said officers that 
said 500 shares had been disposed of by 
Harry Mason in contemplation of death 
and-or to take effect in possession at 
the death of said Harry Mason within 
the intent and meanin:,; of subdivision 
C of Section 402 (Section 6336%% C 
Compiled Statutes) of the Act of Con- 
gress; that the estate tax assessed by 
the Commissioner of Internal Revenue 
was the sum of $21,030.66, whereas the 
true amount of said tax was $11,795.63; 
that the tax together with interest 
thereon was paid to the Collector of 
Revenue on vanuary 5; 1925, amounting 
to $26,287.93; that said 50t shares were 
given absolutely to said Bessie Mason 
by said Harry Mason and possession 
thereof delivered on November 10, 
1915, and thereafter until her death, 
she enjoyed full and absolute ownership 
thereof; that petitioners are entitled 
to recover $9,234.71 with interest 
thereon from November 20, 1920. 

The petition then alleges the pro- 
ceedings required to authorize a re- 
covery and that the then Collector of 
Revenue is no longer such collector. 

The respondent answered, admitting 
the return by the executrix; 
value of the 50v shares was added to 


Call delivered the 


the estate by the commissioner on the $100,000.00 


ground that said 500 shares has been 
transeferred to Bessie Mason in contem- 
plation of death within the meaning of 
Section 402 of the act; that the assess- 
ment of the tax: was made 


and | 


attorneys A nh 
Liberty bonds and other securities of the 


that the | 


| 
| 


COMMISSIONER OF INTERNAL REVENUE}; 
Boarp oF TAx APPEALS; No. 2070; 

DECEMBER 17, 1926. 

The principal question involved in this 
proceeding for the redetermination of a 
deficiency in income and profits taxes for 
1918 in the amount of $1,154.05, is 
whether the petitioner bank was a dealer 
in securities in 1918, and, if so, whether 
it suffered a loss in the decline of the 


| value of its securities. 


E. J. McGiveny, I. J. Guillory, and E. 
B. Prettyman appeared for petitioner; 
Henry Ravenel, for the respondent. 

The findings and full text of the opin- 
ion of the Board of Tax Appeals follows: 

During the year 1918 the petitioner 
was engaged in the general banking busi- 
ness at New Orleans, La., under the name 
of The Metropolitan Bank. During the 
year 1919 the name was changed to Pan- 
American Bank & Trust Co. 

In addition to its general banking busi- 
ness, the petitioner bought and held cor- 
| porate stocks and bonds and municipal 
| bonds as investments, sold corporate and 
municipal bonds to its depositors, bought 


Government and sold them to its clients 


; from patriotic motives. 


| bonds, 
| Levee 





and fixed at | 


$21,030.34, but denies that the correct | 


tax was $11,793.63 as alleged 


in the | 
! 


petition; admits that the value of the | 
500 shares was fixed at $168,114.85 and 


that amount was added to the gross 
estate; admits the payment on January 
5, 1925, of the tax assesed by the com- 
missioner. 
Denies Right to Recover. 
The answer then avers that the 500 
shares were transferred by decedent in 


|} $100,000.00 


Sales Are Listed. 

Some of the Liberty bonds 
sold for cash and some on a_sub- 
scription or installment basis. Dur- 
ing 1918 the petitioner concentrated 
its selling efforts on Liberty Bonds. 
Petitioner’s sales of Liberty Bonds were: 

Subscriptions in 1917, $237,085; invest- 
ments in 1917, $2,750; in 1918, $2,400; 
savings department Liberty Bond ac- 
counts in 1917, $63,050; in 1918, $44,150; 
third Liberty Loan in 1918, $376,143.43; 
fourth Liberty Loan bonds in 1918, 
$530,575. Total for 1917, $302,885; for 
1918, $943,268.43. 

Petitioner’s sales 
municipal bonds 
were: 

6-26 $8,000 New Orleans Railway and 
Electric Light bonds, $6,568; 6-26 $7,000 
Southern Pacific 5 per cent bonds, 
$7,105; 7-26 $1,000 Public Improvement 
bonds, ‘$958. 67. Total, $16,000; and 
$14,631.67. 

Sales of corporate and avansetpel bonds 
to depositors during 1918 were: 

April and May $35,000 La Fourche 
Levee District bonds, $35,000; 7-8 $5,000 
La Fourche Levee District bonds, $5,000; 
7-9 $10,000 La Fourche Levee District 
$10,000; 7-10 $15,000 La Fourche 
District bonds, $15,000; 11-11 
$1,000 Audobin Building bond, $1,000. 
Totals, $66,000; and $66,000. 

The sales made in 1917 were to two 
depositors of the bank. Those made on 
July 26, 1917, were made to the same 
persons. The sales in 1918 were also 
made to two depositors. The sales made 
in April, May and July, 1918, were to 
the same depositor. 

Different Buyers in 1918. 

The parties to whom sales were made 
in 1918 were not the same as those to 
whom sales were made in 1917. The 
balance sheets filed with petitioner’s 
1918 return show the following securities 
at the end of the years 1917 and 1918: 


DOMESTICE CORPORATIONS. 
464 shares Nashville Ry. 
150 shares Nashville Ry. 
1 share 
70 shares 
8 shares 
10 shares 
25 shares 

BONDS (Exempt) 

$2,500.00 Buras Levee District 
$9,400.00 


were 


of corporate and 
to depositors in 1917 


Dixie Brewing Co 
Maison Blanche Realty Co 
Newcomb Realty Co 


Lafourche Levee District 


Iberville Parish Public School Bonds.... 
at 442%.... 
2arish School Bonds 


$50,000.00 Federal Land Bank Bonds 
$2,100.00 Arcadia 
BONDS (Others) 
$160,000.00 
$50,000.00 
$17,000.00 
$500.00 
$1,500.00 § 
$99,500.00 J 
$13,500.00 


Little Rock 


Nashville Ry. & Light Co 


Southern ane Company 


The bank followed the consistent prac- 


| tice of inventorying its securities every 


i six months. 


contemplation of death within the mean- | 


ing of the section of the act; admits 
the character and appointment os the 
petitioners; admits filing claim and pro- 
cedure under it. but denies petitioner’s 
right to recover. 

The answer then proceeds to set up 
certain matters as res adjudicata, but 
upon the hearing this defense was 
abandoned. 

This proceeding is under the Tucker 
Act (Compiled Statutes 1576) and the 
court must make specific findings of 
fact and conclusions of law. 

The testimony shows this state of 
facts which I find from the testimony. 
Harry Mason, the owner of the Hotels 
Mason and Arragon, has been ill and 
debt had accumulated on said properties 
and in 1915 in order to provide for the 
payment of these debts, a deed was ex- 
ecuted to five persons, a trustees, con- 
veying the properties; this deed was ex- 
ecuted by Harry Mason joined by Bessie 
Mason, his wife, relinquishing her dower 
rights in the properties; at the same 
time an agreement was executed by the 
five trustees and Harry and _ Bessie 
Mason, setting out the purpose of the 
trust, organizing the Hotel Mason Com- 
panies (not incorporated) and for 
purpose of defining the interest of the 
subscribers and assigns in the property 
of the trust and business conducted 
‘thereunder, in which the total number 
of shares were to be 1,500. 

Shares Are Transferrable. 

The agreement further provided that 
these shares should be transferrable by 
an appropriate instrument in 
the surrender of the certificate 
record upon the books of the trustees. 


the | 


The board of directors reg- 
ularly, in May and November of each 
year, appointed a committee to investi- 
gate the affairs of the bank, and this 


It also ietied that the first nent 


| of the share holders for the election of 
| trustees should be held the first busi- 





writing, | 
and | 


ness day of the year 1919, and also for 


| calling special meetings by a majority 
| of the share holders and that the share- 
| holders should have one vote for each 
| share held, 


that these shares should ke 
personal property; that the death of a 
share holder should not determine the 
trust nor entitle the representative of a 
deceased shareholder to an accounting, 
but that executors, administrators or as- 
signs of a dec2zased shareholder shall 
succeed to the rights of the decedent; 
that the ownership of shares shall not 
be vested with any title in the trust 
property or right to call for petition of 
same or an accounting. 

It also provided for the amendment of 


| the agreement and declaration of trust, 
| by the holders of at least two-thirds of 
| the shares then outstanding; that the 


trust should contiiue for 27 years and 
also provides the power to trustees to 
sell the corpus of the property and di- 
vide the proceeds. 

Petitioners’ View Upheld. 

I further find as a fact that Bessie 
Mason was the wife of Harry Mason and 
by the deed executed by her, relin- 
quished her dower and right of dower 
in and to the real estate granted to the 
trustees Nov2raber 5, 1915; that 500 
shares were issued to her and vested 
in her on the date of issue and con- 
tinued so vested in her until the death 


& Lt. Co. (preferred) 
& Lt. Co. (preferred)..... 
New Orleans Stock Exchange 


N. O. Cold Storage & Warehouse Co..... 


Smoke Bead Drainage District 


N. O. Railway & Light Co. Bonds ve 
Ry. & Elec. Bonds...... islam eas 
N. O. Land Company Bonds........ slivers 
7 bias atew eee asa taiea 


That & ‘Gosline Mach. & “Fay. 
Red River, Atch. & B. B. Levee Dist. (Borrowed) 100,000.00 


committee regularly included in its activ- 
ities an examination of the securities 
carried by the bank and determined the 
then market value thereof. The values 
at which securities were carried o:, the 
books were adjusted to conform to the 
market values as determined by the com- 
mittee. 


Reductions Tabulated. 


Investment 


The reductions recommended by the | 


committee at various dates were: 152,- 
000 N. O. Railway & Light Co. bonds at 
$86; 50,000 Little Rock Railway & Light 
Co. bonds at $104; 6,300 Acadia Parish 
5 © bonds, at $100; Iberville Parish, bal- 
ance $174.37; 2,500 Buras Levee District 
5 © bonds at $100; 12,000 Nashville 


Securities 


those purchased for resale, those which 
petitioner had borrowed, and those which 
it had held previously as collateral for 
loans and on which it had foreclosed. 
Until 1918 a portion of the transactions 
in Liberty Bonds was recorded in this 
account, but during that year separate 
accounts were kept for the different is- 
sues of Liberty Bonds. 

The ledger of the petitioner contained 
an “Exchange” account to which was car- 
ried any commissions or profits received 
by the petitioner from the sale of stocks 
and bonds. To this account was also 
carried exchange on drafts and on collec- 
tions. The “Exchange” account was car- 
ried into the profit and loss account. 

The vice president of the petitioner 
bank owned a share of stock in the New 
Orleans Stock Exchange. The ownership 
of the share of stock vested no trading 
rights in the owner, nor did it make him 


| a member of the exchange. 


Railway & Light Co. bonds 5°%, $103; | 


1,500 Southern Pine Co. 6% 
$100; 10,300 Smoke Bend Drainage Dis- 
trict 5 % bonds at $100; 464 shares Nash- 
ville Railway & Light Co., $78; 1,347 
shares River Front Realty Co., $2.50; and 
1 share New Orleans Stock Exchange, 
$1,500.00. 
December 5, 1916: 
way & Light Co. bonds, 
50,000, Little Rock Railway & Light Co., 
$104, $52,000; 15,000, Joubert & Goslin 


152,000, N. O. Rail- 


bonds at | 


$85, $129,200; | 


M. & F. Co., $100, $15,000; 17,000, Nash- | 


ville Railway & Light Co., $102, $17,340; 
500, N. C. Land Company bonds, $100, 
$500; 10,000, Smoke Bend Drainage Dis- 
trict, $100, $10,000; 4,200, Arcadia Parish 
School Building 5 per cent bonds, $100, 
$4,200; 2,500, Buras Levee District bonds, 
$100, $2,500; 1,500, Southern Pine Co. 
bonds, $100, $1,500; balance Iberville 
Parish bonds, $174.37; 464, shares Nash- 
ville Railway & Light Co. preferred, $75, 
$34,800; 1,347, shares River Front Realty 
Co., $2.50, $3,367.50 and 1, share New 
Orleans Stock Exchange, $2,000; total, 
~ 272,581. 87. 
May 31, 
mended. 
November 30, 1917: $160,000 N. O. 
Railway & Light Co. 414 bonds to $76; 
50,000, Little Rock Ry. & Lt. Co. 5 per 
cent bonds, to par; 17,000 Nashville Ry. 
& Lt. Co. 5 per cent bonds, to $97; 464 
shares, Nashville Railway & Lt. Co. pre- 
ferred stock, to $70; 1,347, shares River 
Front Realty Co. stock, to nothing. 
May 30, 1918. * * * “that the bonds 
of the New Orleans Railway & Light 
Company owned by the bank be deducted 
in value as carried on the books to 70 
cents.” 
Nov. 
Co. bonds a 70, reduced 5,—65—$8,000.00; 
50,000 L. R. Ry. & L. Co. bonds a 100, 
reduced 5,—95—$2,500.00; and 17,009 
Nash. Ry. & Lt. Co. bonds a 97, 2,—95— 
$340.00. 


Recommendations Explained. 


1917: 


The reduction made June 12, 1918, as | 


a result of the committee’s recommenda- 
tions of May 30, antounted to $9,600. 
The reduction made December 31, 1918, 
as a result of the recommendations of 
November 27, amounted to $10,840. The 
total reductions made during the year 
amounted to $20,440. No claim for this 
mount was made in the income-tax re- 
turn filed by the petitioner, but, in an 


affidavit filed with the respondent by 
lc emcee gee 


1917 
$32,480.00 
10,500.00 
2,000.00 
5,250.00 
600.00 
300.00 
2,500.00 


1918 
$32,480.00 
10,500.00 
2,000.00 
4,725.00 
600.00 
500.00 
2,500.00 


2.500.00 
9,700.00 

- 100,000.00 
174.37 
50,500.00 
2,100.00 


2,500.00 
9,400.00 


50,500.00 


. 121,600.00 
50,000.00 
16,490.00 
500.00 
1,500.00 


47,500.00 
16,150.00 


ee 


1,500.00 
99,500.00 


(Mtg. Bds.).. 13,509.00 


——————— 
the petitioner in the course of the audit 


or the return, the amount was claimed 
as a loss. The respondent refused to 
allow the petitioner’s contention. 


No reduction recom- | 


In Schedule A (3) attached to the pe- 
titioner’s income-tax return, its income 
“From Discounts” is shown as $95,551.94, 
and “From Exchange” as $13,059.39. 

The correct amount of tax for 1917 to 
be prorated for the purpose of adjusting 
the 1918 invested capital is $7,619.94. 

Invested capital for 1918 was under- 
stated by $22,650, representing a loss 
charged off n the books of the petitioner 
in 1917 on account of a decline in its in- 
ventory of securities, 

Opinion by Mr. Trammell. 
The question presented is whether the 


| petitioner is entitled to a deduction on ac- 


count of the shrinkage in value of securi- 
ties which it had on hand at the end of 


| the taxable year. 


It claims a deduction upon the ground 
that it was a dealer in securities and that 
it comes within the scope of Article 1585, 


; Regulations 45, as amended by T. D. 


3296, C. B. I.-1, page 40, which provides 


| as follows: 


“A dealer in securities, who in his 


| books of account regularly inventories 


| individual, 





27, 1918. $160,000 N. 0. Ry. & L | a view to gains and profits that may be 


| derived therefrom. 


104,000.00 | 


500.00 


unsold securities on hand either (a) at 
cost or (b) at cost or market, whichever 
is lower, or (c) at market value, may 
make his return upon the basis upon 
which his accounts are kept; provided 
that a description of the method em- 


| ployed shall be included in or attached to 
the return, that all the securities must be 
| inventoried by the same method, and that 


such method must be adhered to in sub- 
sequent years, unless anotehr be author- 
ized by the Commissioner. For the pur- 
pose of this rule a dealer in securities is 
a merchant of securities, whether an 
partnership, or corporation, 
with an established place of business, 
regularly enggaed in the purchase of se- 
curities and their resale to customers; 
that is, one who as a merchant buys se- 
curities and sells them to customers with 


If such business is 
simply a branch of the activities carried 


| on by such person, the securities inven- 





| 


The bid and asked prices on Decembcr | 


51, 1918, on the New Orleans Stock Ex- 
change of the securities thus reduced | 
were: 

New Orleans Railway and Light 414’s, 
bid, 5742; asked, 587%. 

Little Rock Electric 5s, bid, 
asked, 9542. 

Nashville Railway and Light Co., bid, 
8942; asked, 95. 

The nearest available dates to Decem- 
ber 31, 1918, on which sales of these 
bonds were made on the New Orleans 
Exchange were: Little Rock Ele sctrict 5’s 
on November 12, 2918, at 8512 New Or- 
leans Railway and Light 414° s on De- 
cember 31, 1918, at 5714; Nashville Rail- 
way and Light 5’s on December 12, 1918, 
at 90. 


8914; 


Ltdger Is Discussed. 

Petitioner’s ledger contained a “Stocks 
and Bonds” account. In this account 
were recorded petitioner’s dealings in 
stocks and bonds held as investments, 
of Sages Mason. I further find that 
the transfer of che 5006 shares was not 
made by Harry Mason to Bessie Mason 
in contemplation of death as provided 
in Section 402 C of the act. 

From these facts I find as matter of 
law that the 500 shares in the Mason | 
Hotel Companies were rot taxable as a 
part of the estate left Ly Harry Mason 
at his death and the correct tax against 
said estate was $11,795.63, and that 
petitioners are entitled to recover in 
this action. 

A judgment may be 
suant to above findings, 

December 15, 1926. 


prepared pur- 


é 


| 


of 1918. 
| 


| chandise, 


toried as here provided may include all 
those held for purpose of resale and not 
for investment. Taxpayers who buy and 
sell or hold securities for investment or 
speculation, and not in the course of an 


| established business, and officers of cor- 


porations and members of partnerships, 
who in their individual capacities buy 
and sell securities, are not dealers in se- 


| curities within the meaning of this rule 


ee HD” 


The above articles of the Regulations 
is based upon section 208, Revenue Act 


Another Question Stated. 

The above regulation, in our opinion, 
in so far as it is pertinent to the issue 
now before us, is consistent with and 


; reasonably adapted to carrying out the 


A dealer in 
securities on hand 

year, is, in our opinion, 
led to inventory them, and 
‘thereof is just as neces- 


provisions of the statute. 
securities, who has 
at the end of _ 
as much entit 
an inventory 


| sary clearly to determine the income, as 


inventories in the case of dealers in mer- 
strictly speaking. To such a 
dealer securities are his merchandise. 
The question now is whether the peti- 
tionet was a dealer in securities. 

‘ The petitioner alleged in its petition 
that it operated a stock and bond depart- 
ment, but at the hearing no testimony 
was introduced on this point. 

It was also alleged in the petition that 
petitioner owned a share of stock in the 
New Orleans Stock Exchange, but - 
testimony was to the effect that the share 
of stock was owned by the vice matleek, 
who was not a member of the New Or- 
leans Stock Exchange, and that the own- 
ership vested no trading privileges in 
the owner. 

Tells of Sales. 

In support of its contention that it 
was a dealer in securities, the petitioner 
| showed that during the year 1917 it made 
three sales of corporate and municipal 
bonds to its depositors, two of which 
sales were made on the same date to the 
same individual. Six days later the other 
sale was made. During 1918 the peti- 
tioner made sales of corporate and mun- 
cipal bonds to two of its depositors. The 
sales to one of them were made in the 
months of April, May and July, while the 
other sale was made in the month of 
November to another depositor. The tes- 
timony does not show whether the bank 
received a commission on these sales, or 
what profit, if any, it made on them. 
Neither is it shown that these transac- 
tions were not made by the bank as an 
accommodation to its depositors. 

During 1917 and 1918 the petitioner, in 
common with other banks of the country 
and with dealers in securities, out of 
patriotic motives handled a large volume 
of Liberty Bonds. Such patriotic serv- 
ices precluded charging or allowing com- 
missions on these transactions. These 
services do not, in our opinion, indicate 
that the petitioner was a dealer in such 
securities. 

Claim of Being Dealer Denied. 

Petitioner’s holdings and dealings in 
corporate bonds and stecks and munici- 

pal bonds were recorded in the “Stocks 
“e" Bonds” account. Petitioner has 
made no attempt to separate its securi- 
ties into classes such as those purchased 
for investment and those purchased and 
held for resale, 

In Schedule A(3), accompanying peti- 
tioner’s return, its income “From Ex- 
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VIDENCE.—The evidence is insufficient to show that the Commissioner’s deter- 
mination of the value of stock acquired by gift in 1920 was erroneous.—Nelms 
y. Com’r of Int. Rev. (Board of Tax Appeals.)—Index Page 3648, Col. 7. 


STATE TAX: Gift Made in Contemplation of Death: 


Shares of Stock: To Wife. 


Shares of stock given by deceased to wife, in lieu of dower in land being placed 
in trust, found from the evidence not to have been‘given in contemplation of death, 


and not taxable against the estate.—Mason et al. ete. 


v. United States (District 


Court, Southern District of Florida.)—Index Page 3648, Col. 1. 


EY IDENCE: Sufficiency. 
Tax Appeals.—United States v. 


Evidence held sufficient to support findings of Board of 
National Refining Co. of Ohio; United States 


v. Cudahy Oil Co. (District Court, Northern District of Ohio.)—Index Page 3648, 


Col. 5 
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NVENTORIES: Arbitrary Reduction—Where entire inventories had been priced, 
item by item, upon approved method, arbitrary reductions of amounts at which 
certain portions of inventories were priced not allowed.—Perkins Sash & Door Co. 


vy. Com’r of Int. Rev. 


NVENTORY: Securities: 


(Board of Tax Appeals.)—Index Page 3648, Col. 5. 


Dealer.—Petitioner held on the evidence not to have 


been dealer in securities during 1918 and so not entitled to inventory unsold 


securities at the market value.——Pan-American Bank & Trust Co. v. 
(Board of Tax Appeals.)—Index Page 3648, Col. 2. 


Rev. 


Arbitrary 


Com’r of Int. 


Reductions Made on Inventory 


Of Goods Disallowed in Appeal of Tax Suit 


Determination of Deficiencies by Commissioner of Inter- 
nal Revenue Upheld by Decision. 


PERKINS SASH & Door Co. v. COMMIS- 
SIONER OF INTERNAL REVENUE; BOARD 
or TAx APPEALS; No. 9910; DECEMBER 
17, 1926. 

The commissioner determined deficien- 
cies in income and profits taxes in the 
amounts of $1,026.44 and $734.09 respec- 
tively, for the fiscal years ending July 
31, 1920 and 1921. The petitioner 
claimed that the commissioner erred in 
his determination (1) in respect of the 
value of the property, alleged to have 
been paid in to the corporation, for in- 
vested capital and depreciation purposes, 
(2) in reducing the inventories of July 
31, 1920 and 1921, and (3) in reducing 
surplus in each of the years on account 
of prior year’s tax. 

G. S. Alexander appeared for peti- 
tioner; Henry Ravenel, for respondent. 

Commissioner Upheid. 

The full text of the board’s opinion, 
by Mr. Littleton, follows: 

The board is unable from the evi- 
dence submitted to make any modifica- 
tion in the commissioner’s determination 
in respect of the invested capital and 
his allowance for exhaustion, wear and 
tear of the property owned by the peti- 
tioner. The record does not disclose 
what action the commissioner took in 
this regard, nor does it show what prop- 
erty was paid in to the corporation for 
stock or otherwise, and it contains no 
information from which the board can 
make a finding of the value of any prop- 
erty for invested capital or depreciation 
purposes. Considerable testimony was 
taken by depositions, apparently in an 
effort to show that certain property pur- 
chased by Perkins and Maxwell from the 
National Bank of Augusta at $15,000 
had a value in excess of that amount, 
but there is no evidence to show that 
this property was acquired by the peti- 
tioner for stock or otherwise, or that 
it was owned by it during the taxable 
year. We have carefully considered the 
evidence submitted in support of the 
claim that the property purchased by 
Perkins and Maxwell has a cash value 
of $30,000, and even if we could find 
that this property was paid in to the 
petitioner by them, we are not con- 
vinced from the evidence that its actual 
cash value was in excess of $15,000. 

Pricing in Inventory Questioned. 

The board is unable from the evidence 
submitted to find that the commissioner 
erred in his determination of petitioner’s 
inventories for the taxable years. The 
commissioner has approved petitioner’s 
method of pricing its inventories but has 
declined to allow the arbitrary reduc- 
tions of the amounts at which certain 
portions of the inventories were priced 
by 33 1-3 per cent in the year ending 
July 31, 1920, and 25 per cent in the 
year ending July 31, 1921. These in- 
ventories were priced by H. C. Max- 
well, now deceased. Another official of 
the company, who listed practically the 
entire inventory in each of the years 
and who conferred with Maxwell dur- 
ing the time that he was pricing the 
same, testified that the reductions made 
by Maxwell and disallowed by the com- 
missioner were due to the decline in 
market. This evidence, however, does 


sickens cendiaais 
is shown as $13,059.39, but since 
the exchange on drafts and exchange on 
collections were also carried to peti- 
tioner’s “Exchange” account, we have no 
way of knowing what part, if any, of 
the $13,059.39 represents commissions 
or profits on transactions in securities 
bought for sale. 

From the evidence we are of the 
opinion that the infrequent and isolated 
transactions in corporate and municipal 
bonds with the depositors of petitioner 
are not sufficient to constitute petitioner 
a dealer in securities. 

Judgment will be entered on 15 days’ 
notice, under Rule 50. 


change” 


not enable the board to determine that 
the commissioner erred in his adjust- 
ment of the inventories. We fail to see 
why the prices placed upon each indi- 
vadual article when pricing the inven- 
tories did not represent the correct price 
according to the method followed, and if 
they did there was no justification in 
the arbitrary reductions of 33 1-3 per 
cent in 1920 and 25 per cent in 1921 
of a portion of the inventories. It would 
appear from the record that, when the 
entire inventories had been priced, item 
by item, and totaled, Maxwell concluded 
that the total figure was too high and 
arbitrarily made the reductions men- 
tioned before the 33 1-3 per cent from 
the total inventory was taken. Upon 
the evidence we approve the commis- 
sioner’s adjustment. 

The action of the commissioner in re- 
ducing the surplus for each of the years 
on account of the tax for the preceding 
years is approved. Appeal of Russell 
oo & Foundry Company, 3 B. T. A. 

Judgment will be entered on 15 days’ 
notice, under Rule 50. « 


Tax Finding Upheld 
By Federal Court 


Judgment Rendered for Cudahy 
Oil Co. and National 
Refining Co. 


UNITED STATES OF AMERICA V. THE NA- 
TIONAL REFINING COMPANY OF OHIO, 
Law No. 13303; SAME v. THE CUDAHY 
Ow Company, Law No. 13304; Dis- 
TRICT COURT, NORTHERN DISTRICT OF 
OHIO. 


The court in these cases was in accord 
with the Board of Tax Appeals which 
had considered them. 


The full text of the opinion of the 
court, delivered by Judge Westenhaver, 
follows: 

These actions present precisely the 
same questions of law and fact, except 
one question,in the second case, which 
it is unnecessary to consider. Jury trials 
were waived in writing. The cases were 
heard upon petition and answer and evi- 
dence, all of which was stipulated. 

Tax Board Upheld. 

All questions of law and fact now 
necessary to be determined, were fully 
considered and determined by the Board 
of Tax Appeal. Its findings of fact and 
conclusions of law, with a carefully con- 
sidered supporting opinion, are exhibited 
with defendant’s answer, and a copy an- 
nexed to plaintiff’s brief. 

Upon careful consideration, I am of 
opinion that its findings of fact are not 
only not overthrown by the evidence, but 
are fully supported by the evidence. Like- 
wise, no error is perceived in its con- 
clusions of law, nor in the reasons ad- 
vanced in support of such conclusions. 

I am content to adopt such findings 
of fact and conclusions of law and to 
dispose of these cases upon the reason- 
ing of the board without further or ad- 
ditional opinion. 
is perceived for again going over the 
same ground, as, admittedly, all the evi- 
dence now presented was heard and con- 
sidered by the board, and no new con- 
siderations of fact or law are now 
brought to my attention. 


Judgment for Taxpayers. 


Judgment will be rendered for the de- 
fendants. 

Requests have been made by both 
parties for special findings of fact upon 
the issues raised by the pleadings. The 
request is granted. 

Counsel will prepare and present these 
findings of fact, and the same will be 
settled in accordance with District Court 
Rule No. 34. 

December 15, 1926. 


No reason or necessity | 


Levies 


Appraisals 


Valuation Placed 


On Stock Upheld in 
Appeal From Tax 


Board of Tax Appeals Gives 
Judgment for Commis- 
sioner of Internal 
Revenue. 


Irwin N. NELMS vy. COMMISSIONER OF 
INTERNAL REVENUE; BOARD or TAX 
APPEALS; No. 6419; DEcrEmsBER 17, 
1926. 

The Commissioner’s determination of 
a deficiency of $391.20 for 1922, that 316 
shares of stock, when acquired by peti- 
tioner by gift in 1920, had a value of 
$86.38 and that a taxable profit was real- 
ized in 1922 when the shares were sold 
for $145 a share, was sustained in this 
appeal. 

F. G. Masquelette, C. P. A., appeared 
for petitioner; F. O. Graves for re- 
spondent. 

The findings and full text of the opin- 
ion by Mr. Yittleton of the Board of Tax 
Appeals follow in full text: 

Petitioner is a resident of Houston, 
Tex: During the years 1918 to 1920 he 
became the owner of 360 -_* of cap- 
ital stock of the Nelms-KeHoe Dock Co., 
of Houston, as follows: 

Year acquired, 1918; number of shares, 
nine; cost per share, $200. 

Year acquired, 1918; number of shares, 
50; cost per share, $107. 

Year acquired, 1919; number of shares, 
38; cost per share, $150. 

Year acquired, 1920 (May 31); number 
of shares, 47; 100 per cent stock divi- 
dend. 

Year acquired, 1920 (July); number of 
shares, 216; gift. 

Valuation Placed on Stock. 


In October, 1922, the properties of the 
Nelivs-Kehoe Dock Company were sold 
to te Shippers Compress Company for 
$14,000, which amount equals $145 a 
sh-re for the outstanding stock consist- 
ing of 1,000 shares. Petitioner as the 
owner of 360 shares received $52,200. He 
reported a profit of $12,005 on the sale 
of this stock and the Commissioner held 
that the 216 shares acquired by gift in 
July, 1920, had a value at that time of 
$86.38 and increased the profit shown by 
the petitioner in the amount of $8,686.92. 

The Commissioner’s determination of 
value was arrived at by capitalizing the 
average net earnings of $6,911.75 for a 
period of five years prior to the date of 
acquisition of the 216 shares of stock at 
8 per cent. 

Opinion: The board does not feel jus- 
tified from the testimony of the three 
witnesses submitted by depositions in 
making a finding that the 216 shares of 
stock of the Nelms-Kehoe Dock Com- 
pany had a value in 1920 in excess of 
that determined by the Commissioner. 
The first witness based his opinion of a 
value of $150,000 for the properties of 
the corporation in 1920 upon statements 

made to him by some one else at some 
time not disclosed by the record. There 
is nothing to show that this witness was 
familiar with the property or the busi- 
ness in/1920 and he had never had any 
experience in dealing with such prop- 
erties. 

The next witness was a cotton broker. 
He stated that he was familiar with the 
property of the Nelms-Kehoe Dock Com- 
pany “just off hand” and gave it as his 
opinion that the value of the properties 
of that company was $150,000 in 1920. 

Evidence Found Insufficient. 

The last witness, who was manager of 
the Shippers Compress Company, pur- 
chaser of the properties and the busi- 
ness of the Nelms-Kehoe Dock Company, 
stated that in his opinion the value of 
the properties in 1920 was equal to their 
value in 1922 plus, the amount of two 
years’ depreciation, and estimated that 
the value in 1920 was in excess of $150,- 
000. The evidence does not show that 
this witness was familiar with the busi- 
ness and properties of the corporation in 
1920. 

We have no evidence concerning the 
assets or business of the Nelms-Kehoe 
Dock Company at that date. There is 
some reference in the testimony of the 
witnesses to certain machinery and a 
lease which, in 1920, had four years to 
run, with the privilege of renewal for 
another period of 10 years. 

Looking to the price at which the stock 
of Nelms-Kehoe Dock Company sold in 
1918 and 1919 before the capital stock 
was increased from 500 shares to 1,000 
shares, we find that the price paid for 
the stock in 1918 was equivalent to 
$53.50 a share and the price paid in 1919 
was equivalent to $75 a share after the 
stock dividend had been declared. 

The familiarity of the witnesses with 
the property and business of the Nelms- 
Kehoe Dock Company in the year 1920, 
as disclosed by the evidence, was so 
slight that their opinions of value are 
not entitled to sufficient weight to over- 
come the Commissioner’s determination 
of value to the 216 shares of stock. 


Judgment will be entered for the Com- 
missioner. 


Screen Frames Entered 
As Manufaciures of Wood 


New York, Dec. 21.—The United 
States Customs Court, in a decision just 
handed down, sustaining a protest of the 
C. R. Meissner Company, of New York, 
found that certain plain wooden frames 
should have been assessed for duty at the 
rate of 33 1-3 per cent ad valorem under 
paragraph 410, tariff act of 1922, as 
manufactures of wood, rather than at 45 
per cent ad valorem under paragraph 
409 of the same act, as screens, 

It is pointed out in this ruling that, 
ultimately, the frames in question are 
made into screens, but that in the condi- 
tion as imported, they are not screens but 


| merely plain wooden frames. 
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Conviction is Ordered Reversed 


In Case Involving Funds of Bank 


Circuit Court of Appeals Rules Evidence of Al- 
leged Misapplication Does Not Warrant 
Conviction. 


Wit F. BisHOP v. UNITED STATES OF 
America, No. 7494; FrANK L. BisHop 
v. SAME, No. 7526; HERMAN B. GATES 
v. Same, No. 7527; Circuit Court oF 
APPEALS, EIGHTH CIRCUIT. 


The conviction of the District Court, 
Colorado, in this case for misapplication 
of bank’s funds was reversed by the Cir- 
cuit Court of Appeals. 

K. W. Robinson and H. S. Silverstein 
(P. S. Van Cise was with them on brief), 
for plaintiff in error, W. F. Bishop; S. H. 
White filed brief for plaintiff in error, F. 
L. Bishop; H. N. Hawkins for plaintiff in 
error, H. B. Gates; I. 0. Wingren, Asst. 
U. S. Atty. (G. Stephen, U. S. Atty., was 
with him on brief), for defendant in 
error. 

Before Kenyon, Circuit 
Seott and John B. Sanborn, 
Judges. 

The full text of the opinion of the 
court, delivered by Circuit Judge Ken- 
yon, follows: 


Defendants Indicted 
On Eight Counts 


“Plaintiffs in error were tried in the 
United States District Court for the Dis- 
trict of Colorado upon an indictment 
charging in eight counts the violation of 
Section 5209, Rev. Stat. of the United 
States, (Comp. Stat. Section 9772) by 
the misapplication of funds of the Globe 
National Bank of Denver. The first 
count related to the payment of taxes of 
certain customers of the Home Insurance 
and Investment Company of Denver, and 
the other seven counts related to the pay- 
ment by the Globe National Bank (here- 
after referred to as the Globe Bank) of 
overdrafts of the same company upon 
checks drawn to various insurance com- 
panies to cover premiums collected by 
said Home Insurance and Investment 
Company (hereafter designated as the 
Investment Company). 

Plaintiffs in error for convenience will 
be designated as defendants. Defend- 
ants, Frank L. Bishop and Will F. Bishop, 
were convicted on all eight counts. De- 
fendant, Herman B. Gates, was convicted 
on the first count and acquitted on the 
others. One Daniel H. Staley was also a 
defendant, but was acquitted by direction 
of the court. 

Defendant, Frank L. Bishop, was sen- 
tenced to twenty years in the peniten- 
tiary.at Leavenworth, Kansas, on the 
first four counts, and twenty years on 
the remaining counts, the sentences upon 
the last four counts to run concurrently 
with the first four. The defendant, Will 
F. Bishop, was sentenced to seventeen 
years in the penitentiary and the defend- 
ant, Herman B. Gates, to nine months in 
the county jail. Fines were imposed of 
$8,000 as to Frank L. Bishop and $4,000 
gs to Herman B. Gates. ~ 

Prior to the commencement, but on the 
day the case was reached for trial, de- 
fendants filed an affidavit under Section 
21 of the Judicial Code setting forth that 
the judge before whom the action was 
te be tried had a personal bias or preju- 
dice against them. The court overruled 
the application for another judge to try 
the case, and this is assigned as error. 
The affidavit of disqualification under the 
statute was not filed until the morning of 
the day the case was reached for trial, 
viz., March 23, 1926, which was after the 
date the case was set for trial. Imme- 
diately after the court’s ruling thereon 
defendants filed a motion for continu- 
ance. 


Judge, and 
District 


Claim of Prejudite 
Held Nullified by Delay 


A large number of witnesses had been 
subpoenaed by the Government and were 
present for the trial. The reasons set 
forth in the affidavit as the basis of the 
complaint as to prejudice were known to 
the defendants for a long time prior to 
the date set for trial, except one, which 
came to their knowledge on the 19th day 
of March, 1926. The statute provides 
for filing the affidavit as to prejudice ten 
days prior to the beginning of the term. 
This could not be done in this case, as 
the case was set for trial at the same 
term at which the indictment was re- 
turned. 

Three days before the trial, to-wit: 
March 19th, the matter which finally de- 
termined counsel to file the affidavit came 
to their attention. The case was reached 
for trial March 23. It is the intent of 
the statute that the affidavit must be filed 
in time to protect the Government from 
useless costs and protect the court in the 
disarrangement of its calendar and pre- 
vent useless delay of trials, and parties 
filing such affidavits should be held to 
strict diligence in presenting the claims 
of disqualification. There is no reason 
why this affidavit could not have been 
filed previous to the morning of trial, 
and at a time when the facts upon which 
it was to be based were fully Known to 
defendants’ counsel. 

Of course, if the facts were not known 
until the day of trial it would then be in 
time, but where it clearly appears that 
practically all of them were knowyw long 
prior thereto and within ample time to 
have filed the affidavit before the day of 
trial, a party by waiting until the day of 
the trial evidences that the purpose of 
filing the same is delay. The spirit of 
the statute is thereby violated and par- 
ties should not be permitted t6 reap 
therefrom tine advantage of delay in 
trial. A new means of securing contin- 
uances would result from a holding that 
such affidavits of prejudice, where the 
facts are known long before, may be held 
until the last moment before trial and 
then filed. 

This court has had oceasion quite re- 
cently to consider this statute in two 
cases, viz., Heber Nations v. United 
States of America, 14 Fed. (2d) 507, and 


Lewis v. United States, 14 Fed. (2d) 
369. 

In the former case the question of the 
affidavit being filed in proper time did not 
arise. It was not filed ten days before 
the beginning of the term of court, but 
good cause was shown for the failure so 
to do. The court there says: “Delay of 
the trial was not. involved, for the trial 
was postponed by the court of its own 
motion for more than 30 days after the 
filing of the affidavit.’”” In the case of 
Lewis v. United States the question of 
whether the affidavit was filed in time 
was not involved. 

We think the expression of the court in 
Chafin v. United States (4th Circuit), 5 
Fed. (2d) 592, 595, clearly states the rea- 
sonable construction of the statute: “The 
fair and reasonable construction of the 
statute is that when the indictment is 
found ten days or more before the term 
begins at which the case is to be called 
for trial, the affidavit must be filed ten 
days before the beginning of the term or 
good cause shown for the delay; when 
the indictment is found less than ten 
days before such term begins, the affida- 
vit must be filed as soon as practicable 
before the term begins or good cause 
shown for the delay; when the indictment 
is found after the term has begun, the 
affidavit must be filed as soon as the dis- 
qualifying facts are known or good cause 
shown for delay.” 

Every case is governed to a large ex- 
tent by the particular facts thereof. A 
defendant should not be compelled to try 
his case before a judge who has ex- 
pressed prejudice against him. On the 
other hand, every consideration of fair 
dealing with the court requires that par- 
ties ‘complaining of the prejudice must 
not make the statute a mere instrumen- 
tality for delay. That was not the pur- 
pose of its enactment. We are satisfied 
that under the facts of this record de- 
fendants waived the right of procedure 
conferred by Section 21 of the Judicial 
Code. 

The indictment was based upon Sec- 
tion 5209, Rev. Stat., which covers the 
wilful misapplication of the funds of a 
bank which is a member of the Federal 
Reserve system with intent to injure or 
defraud such bank. Under this section 
two elements must combine to constitute 
the crimes charged in the indictment (1) 
a misapplication of the funds of the 
bank; (2) a wilful and felonious intent 
to, by such misapplication, defraud the 
bank, 


Payments Defended , 


As Meeting Obligations 

It is defendants’ theory that the taxes 
paid, which are complained of in the first 
count, and the checks drawn by the In- 
vestment Company to the insurance com- 
panies and paid by the Globe Bank, of 
which defendants were officers, com- 
plained of in counts 2 to 8 inclusive, were 
in fact obligations that the bank was 
liable for; that consequently the payment 
of these various obligations could not 
constitute misapplication of funds; and 
that there could be no wrongful intent in 
so doing, and therefore that no crime 
was committed thereby. The defendants 
asked certain instructions on this theory 
of the case. They were not given. 

Defendants, of course, had the right to 
have their theory of defense fully pre- 
sented. A failure so to do would consti- 
tute error. We do not, however, enter 
into this phase of the case, as, from a 
careful study of this record and a 
thoughtful consideration of every phase 
of the testimony, we feel compelled to 
face the question as to whether or not 
the court erred in not sustaining the mo- 
tions made by all of the defendants at 
the close of the evidence to instruct a 
verdict of “not guilty.” This requires a 
complete review of the testimony. . 

In 1910 the Home Savings and Trust 
Company of Denver was organized, 
largely through the instrumentality of 
defendant, Frank L. Bishop. Prior to 
that time said Frank L. Bishop had been 
in the insurance and loan business. After 
the organization of the Home Savings 
and Trust Company this insurance and 
loan business was carried on as a branch 
of the bank’s business, known as its ‘‘In- 
surance Department,” handling the in- 
surancé,pbusiness and real estate loans for 
clients. S 

In 1923 the Home Savings and Trust 
Company mergéd with the Merchants’ 
Bank of Denver and became the Home 
Savings and Merchants’ Bank (hereafter 
designated the Home Bank). The Insur- 
ance Department continued as a branch 
of the bank. In 1924 this Insurancé De- 
partment of the bank was incorporated 
under the name of the Home Insurance 
and Investment Company. 


New Company Continued 


Insurance Business 

This new company carried on the in- 
surance business on the same floor as 
the bank and in the same manner as it 
had been carried on before its organiza- 
tion. It paid rent to the bank, appar- 
ently axa matter of bookkeeping, as it 
had been paid before when the insurance 
business was concededly.a mere branch’ 
of the bank. The witness, Mrs. Minty, 
who had been connected with the various 
insurance departments of the bank prior 
to the incorporation of the Investment 
Company and also thereafter, testified 
that the Insurance Department paid 
taxes really chargeable to the bank and 
that there was a substantial credit on 
the books of the Insurance Department 
as against the Home Bank for taxes paid, 
and that in July, 1925, the Investment 
Company had a credit.against the bank 
of from $20,000 to $306,000 for items they 
had paid which were really chargeable to 
the bank. : 

The entire issue of capital stock of the 
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Home Insurance and Investment Com- 
pany, with the exception possibly of 
qualifying shares for some officers, was 
issued to the Home Bank in payment for 
the real estate and Insurance Department 
of the bank. The new company occupied 
the quarters on the same floor as the 
Home Bank and was under the supervi- 
sion and management of the officers of 
that bank. Its account was carried upon 
the books of the bank under the title 
“Insurance Department,” and this Insur- 
ance Department was handled as a 
branch of the bank, July 6, 1925, the 
Globe National Bank of Denver merged 
with, or made arrangements for taking 
over the assets and assuming the liabili- 
ties of, the Home Bank. 

Awritten contract was entered into be- 
tween the Globe National Bank and the 
Home Bank. Extracts therefrom, mate- 
rial here, are as follows: 

“This agreement, made and _ entered 
into by and between Home Savings and 
Merchants’ Bank, a banking corporation, 
hereinafter referred to as ‘Home Bank’ 
and the Globe National Bank, a banking 
corporation, hereinafter referred to as 
‘Globe Bank,’ Witnesseth, 


Terms Are Stated 
For Proposed Merger 

“Whereas, In the opinion of Colorado 
State Bank Commissioner, the capital, 
surplus and assets of the Home Savings 
and Merchants’ Bank have been badly 
depleted so that said Home Bank cannot 
with safety and within the provisions of 
the law continue in the banking business; 
and 

“Whereas, overtures were made to the 
Globe National Bank to assume and 
agree to pay its outstanding obligations; 
and 

“Whereas, as a condition precedent 
thereto, the Globe Bank required that 
cash, or its equivalent, in the sum of one 
hundred eighty-six thousand dollars 
($186,000) be first provided or contrib- 
uted by the directors and stockholders of 
the Home Bank to the assets of said 
Home Bank as a part replenishment of 
the depleted assets of said Home Bank; 
and 

“Whereas, certain directors and stock- 
holders of Home Bank have complied 
with said condition and have advanced 
and contributed for the account of Home 
Bank the said sum of $186,000; 

“Now, therefore, in consideration of 
ten dollare ($10) each to the other in 
hand paid and other good and valuable 
considerations, receipt whereof is hereby 
acknowledged, it is mutually agreed by 
and between the Home Bank and the 
Globe Bank, as follows: 

“1, Home Bank has assigned and 
transferred, and does by these presents 
assign and transfer, to Globe Bank its 
entire assets of every kind and character 
existing as of date July 4, 1925, except 
those certain choses in action listed and 
appearing on Exhibit A hereto attached, 
which said choses in action are retained 
and reserved as the property of the 
Home Bank. 

“9. The Globe Bank accepts said as- 
signmient and delivery of the assets of 
said Home Bank as of date July 4, 1925, 
and hereby assumes and agrees to pay 
all outstanding obligations of every kind 
and character of Home Bank existing as 
of said date July 4, 1925.” 


Investment Company 


Owed for Premiums 

Defendant, Herman B. Gates, was 
president of the Globe Bank. Defend- 
ant, Will F. Bishop, was its vice prési- 
dent. Defendant, Frank L. Bishop, was 
president of the Home Bank and later 
became vice chairman of the board of di- 
rectors of the Globe Bank. At the time 
of the so-called merger of the two banks 
the Investment Company was indebted 
to seven insurahce companies for pre- 
miums collected between January and 
July, 1925, to the extent of from $25,000 
to $30,000. Amounts had also been col- 
lected for customers; taxes deducted and 
deposited in the bank, but the same had 
not been checked out. 

The accounf of the Investment Com- 
pany was apparently overdrawn at the 
time of the merger of the two banks, al- 
though Mrs. Minty, a Government wit- 
ness, testifies that such conclusion does 
not take into consideration a credit of 
$20,000 to $30,000 that the Investment 
Company was entitled to against the 
bank. The real situation as to this is 
not clear in the record. 

After the combined banks had started 
in their business demands ‘were made 
upon defendants by the various insur- 
ance companies for the payment by the 
Globe Bank of the premiums which the 
Investment Company had collected and 
not remitted to the companies. Suits 
were threatened against the bank; like- 
wise a receivership for the Investment 
Company. 

The attorney for the Globe Bank, Mr. 
Wright, was called inand the matter was 
laid before him as to whether or not the 
Globe Bank was liable for these pre- 
miums which the Investment Company 
had collected, and whether they should 
be paid by the bank; likewise the taxes. 
He examined the contract, which pro- 
vided that the outstanding obligations of 
the Home Bank should be paid and also 
provided that the entire capital stock of 
the Investment Company should be held 
by the Globe Bank until the indebtedness 
of such company in the sum of $45,000 
should have been paid. Mr. Wright after 
an examination of the contract and con- 
sideration of the various phases of the 
situation, as counsel for the bank, ad- 
vised defendant, Gates, that the Globe 
National Bank was liable for these insur- 
ance premigims. Apparently ghe checks 
to the insurance companies to pay them 
had been drawn before that time, but had 
not been delivered. 

After the advice from Mr. Wright the 
checks Were delivered to the various in- 
surance companies and were paid by the 
Globe Bank, said checks being the basis 
of alk counts of the indictment except 
the first. A National Bank Examiner, 
one George E. Armstrong, was fully con- 
versant with all of the facts relating to 
the merger of the Home and the Globe 
National Banks, and approved the same. 
He made an examination of the Home 
Bank and the Investment Company and 


Tax 
Funds 


found them both in bad financial condi- 
tion. 

Defendants, Will F. Bishop and Her- 
man B. Gates, testified that at the time 
of the merger of the two banks they 
knew nothing of ‘the unremitted insur- 
ance premiums and taxes. In order to 
secure the Globe National Bank for the 
moneys paid out on these checks, and 
upon advice of the bank’s attorney, Mr. 
Wright, certain notes and securities of 
the Home Bank not included in the assets 
turned over to the Globe National Bank 
were retained as collateral to be held un- 
til the indebtedness of the Investment 
Company to the bank had been paid. The 
Home Bank was so advised by a letter 
written by the bank’s attorney, Mr. 
Wright, and signed by Mr. Gates. This 
letter was as follows: 

“August 27th, 1925. 
“Home Savings and Merchants’ Bank, 
“Denver, Colorado. Gentlemen: 

“We are handing you herewith the 
notes and securities as included in so- 
called Exhibit “A” which is attached to 
the consolidation and merged contract 
dated July 4, 1925. This is in compli- 
ance with our understanding. 

“However, since assuming partial 
charge of the affairs of the Home Sav- 
ings and Merchants’ Bank and of the 
Home Insurance and Investment Com- 
pany we have discovered additional lia- 
libities which were not included in the 
statement of July 4, 1925. This particu- 
larly pertains to the Home Insurance and 
Investment Company, which we found 
was indebted to the Insurance Compa- 
nies for premiums collected for ‘Febru- 
ary, March, April, May and June. 


Tells of Audit 


To Determine Debts 

“As you undoubtedly know, the Insur- 
ance Companies several weeks ago in- 
sisted upon a settlement being made of 
these premium collections, and threat- 
ened drastic action. To avoid this, and 
after consultation with various members 
of your board of directors, this bank did 
pay the premiums collected in February, 
March and April. This increased the in- 
debtedness of the Home Insurance and 
Investment Company to the extent of 
$30,134.98. 

“In addition to this, the Home Insur- 
ance and Investment Company is still in- 
debted to the Insurance Companies for 
premiums collected during the months of 
May, June and July. There are also due 
broker’s commissions for insurance and 
surety bonds written during previous 
months. The exact amount of these obli- 
gations is not determined at this time, 
but an audit is now being carried on 
which should show exact conditions. 

“We feel that under the circumstances 
the notes and securities above mentioned 
should be held to protect this bank for 
the additional obligations which it has 
paid and which it may through force of 
circumstances be required to pay in the 
future. 

““Every possible effort is being made to 
collect in all accounts receivable because 
of insurance and matters of like nature. 
The audit may also disclose a better sit- 
uation than is indicated above. In any 
event, proper credit is being given for all 
collections made and this program will 
be carried out in the future. 

“It may occur to you that there is some 
better way of handling this matter 
whereby this bank can be reimbursed for 
the indebtedness due it from the Home 
Insurance and Investment Company, and 
if so, we shall, of course, be delighted to 
cooperate with you. 

“Yours very truly, 
“Globe National Bank, 
“By H. B. Gates, 
“President.” 

Witness, Armstrong, National Bank 
Examiner, testified in part as follows: 

*““Q. Now, do you know the attitude of 
the Comptroller of the Currency in the 
matter of overdrafts? <A. Yes, sir. 

Q. What is that attitude? 

A. It is to discourage them as much as 
possible, but to be lenient with them if 
the practice is not abused. 

Q. Was that privilege abused in this 
case? 

A. Well, in view of the emergency 
that existed I would hardly think so.” 

The first count of the indictment re- 
lates to the payment of a check drawn 
by the Investment Company to the 
County Treasurer and paid by the Globe 
Bank. These taxes were those of cus- 
tomers of the Home Bank. The Insur- 
ance Department of the bank was in the 
habit of collecting rent from various cus- 
tomers upon their properties, then re- 
mitting to the clients the money so col- 
lected, deducting the taxes which were 
to be paid. The money here deducted 
for taxes was deposited with the Globe 
Bank to the account of the Insurance 
Department. 

In July, 1925, upon the merger of the 
two banks, the Globe National Bank by 
the written contract hereinbefore refer- 
red to, assumed the liabilities of the 
Home Savings Bank. If at that time 
the Home Savings Bank was responsible 
for the insurance premiums collected by 
the Investment Company and for the tax 
money then the Globe National Bank, by 
thte merger contract, became responsi- 
ble for their payment, and defendants 
by paying said sums would not be guilty 
of a criminal offense. The Investment 
Company was a corporate entity. 

Was it, however, a mere agency, in- 
strumentality or department of said 
Home Bank? .The Home Bank owned 
practically the entire capital stock of the 
Investment Company, controlled its poli- 
cies and operated it as a department of 
the bank. It paid the salaries of its of- 
ficers. Checks of the Investment Com- 
pany were initialed by its officers. Wit- 
nesses, Berg, Parks. Hawkins and Cro- 
nin, all for the Government, referred 
to the Investment Company in their evi- 
dence as “the Insurance Department of 
the Bank.” Mr. Fred W. Boot, Jr., cash- 
ier of the Globe National Bank, testified: 

“The Home Insurance and Investment 
Company is on the same banking floor 
as the bank, but was generally known 
as the insurance department of the bank. 
They handled the ordinary insurance 
business of the bank as well as some 
other business, and handled the various 
investments of customers of the bank, 
which went through that department. 


( YEARLY 
INDEX 


Insurance 


The account of the Home Insurance and 
Investment Company was carried upon 
the books of the bank under the head- 
ing of ‘Insurance Department.’ ” 

Mr. Underhill, bookkeeper for the 
Globe National Bank and the Home Sav- 
ings and Merchants’ Band, testified: 

“Q. From January to July 6, 1925, the 
account of the Home Investment Com- 
pany, so-called, was carried as the in- 
surance department on the _ iedger 
sheets? A. Yes, sir. 

Q. It was considered generally as the 
insurance department of the bank, was 
it not? A. Yes, sir. 

Q. And so carried on the books of the 
bank? A. Yes, sir.” 

It is well settled law, as stated by this 
court in Chicago Mill & Lumber Co. v. 
Boatmen’s Bank, 234 Fed. 41, 45, that 
“When one corporation owns or controls 
the entire property of another, and oper- 
ates its plant and conducts its business 
as a department of its own business, or 
as its alter ego, it is responsible for its 
obligations incurred in so doing.” This 
court in Wabash Ry. Co. v. American Re- 
frigerator Transit Co., 7 Fed. (2d) 335, 
343, said, “If-corporations carry on part 
of their business through subsidiary com- 
panies, it makes little difference what 
such companies may be called; there is 
no particular divinity surrounding the 
term ‘corporation.’ 

“The courts will lovk through the form 
to get at the real intent of the associa- 
tion of individuals or corporations form- 
ing the organization, and, if rights of 
third parties have not intervened, will 
give effect to the real purpose of the or- 
ganization in order to promote square 
dealing and effectuate jusfice.” 

In United States v. Reading Co., 253 
U. S. 26, 62-63, the court says: “It re- 
sults that it may confidently be stated 
that the law upon this subject now is, 
that while the ownership by a railroad 
company of shares of the capital stock of 
a mining company does not necessarily 
create an identity of corporate interest 
between the two such as to render it un- 
lawful under the commodities clause for 
the railroad company to transport in in- 
terstate commerce the products of such 
mining company, yet where such owner- 
ship of stock is resorted to, not for the 
purpose of participating in the affairs 
of the corporation in which it is held in 
a manner normal and usual with stock- 
holders, but for the purpose of making 
it.a mere agent, or instrumentality or 
department of another company, the 
courts will look through the forms to the 
realities of the relation between the com- 
panies as if the corporate agency did not 
exist and will deal with them as the 
justice of the case may require.” 

In Fourth Nat. Bank of Montgomery 
v. Portsmouth Cotton Oil Refining Cor- 
poration, 284 Fed. 718, the court held 
that if one corporation is wholly under 
the control of another the fact that it is 
a separate entity does not relieve the 
latter from liability for its acts. It 
seems unnecessary to cite many cases 
from the abundance of authority to show 
that the courts, in situations where one 
corporation ‘is subsidiary to and owned 
and controlled by another, look through 
mere names to learn the real relation- 
ship between the corporations, and if 
there is practical identity will disregard 
the mere formal separation into legal 
entities. So. Pac. Terminal Co. v. Int- 
Comm. Comm., 219 U. S. 498; United 
States v. Del., Lack. & West. R. R. Co., 
238 U. S. 516; Chicago, M. & St. P. Ry. 
Co. v. Minn. Civic Assn., 247 U. S. 490; 
Chicago & C. Ry. v. Des Moines & C. Ry., 
254 U. S. 196; Lehigh Valley R. Co. v. 
DuPont, 128 Fed. 840; The Willem Van 
Driel, Sr., 252 Fed. 35.. 


Legal Aspects 


Called Interesting 

It is interesting to consider the legal 
aspect of the situation. If the insurance 
companies to whom the premiums were 
due had brought action against the In- 
vestment Company and the Home Bank 
prior to the merger for the premiums 
collected, and the exact evidence had 
been introduced in such cases that was 
introduced in this by the Government, 
could there be any doubt that the ques- 
tion of the liability of the Home Bank 
would have been at least a question for 
the jury? Certainly a court could not 
have instructed a verdict in favor of the 
Home Bank? 

It is entirely probable that the evi- 
dence would have justified a court in in- 
structing a verdict for plaintiffs. 
event, the evidence would have been suf- 


ficient to have warranted submitting the 
question to the jury, and if the jury had | 


found the Home Bank liable under the 
evidence, 


have disturbed that verdict. If that sit- 


uation existed July, 1925, as to these | 
claims and at the time the Globe Bank | 


assumed the liabilities of the Home Bank 
it would seem that these claims would be 
legitimate ones against the Globe Bank. 
Extending the illustration a little fur- 


ther, if the insurance companies had | 


brought suit against the Home Savings 


Bank and the Globe National Bank to | 
recover these premiums, could there be | 
any doubt that there was sufficient evi- | 
dence to make the question one for the | 


jury, at least as to the liability under the 
merger contract of the Globe Bank and 
the Home Bank for these insurance pre- 
miums? We think not. Can it be possi- 


ble that the officers of the Globe Bank. | 


defendants here, acting upon advice of 


their counsel in paying claims for which | 


a jury in a civil action might find the 
Bank liable, become criminals subject to 
long terms in the penitentiary? 


The general course of dealing, and the | 


fact of intercorporate officers, might sug- 
gest that the purchase of the Home Bank 
and the assumption of its liabilities by 
the Globe Bank were a part of a fraudu- 


lent or wrongful scheme to assist the de- | 
fendants in misapplying the funds of the | 
That is the only theory | 


Globe Bank. 
whatever, it seems to us under this evi- 


dence, by which criminal liability could‘, 


be asserted. 
No such contention, however, is made 


by the Government. Indeed, the so-called | 


contract of merger was made with the 
full approval of Mr. Armstrong, a Na- 
tional Bank Examiner. The Government 
suggests that the contract between the 
Globe Bank and the Home Bank was ul- 

; . Basi aN , 


4 





In any | 


certainly a court would not | 
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Issue Was Raised Over Payment 
Of Debts of Insurance Company 


Defendants Claimed Action Was Authorized 
by Fact That Corporation Was Subsidi- 
ary Organization. 


tra vires. It is claimed by defendants, 
and not denied, that the Home Bank was 
a state institution and authorized to 
carry on an insurance business. Of 
course, the Globe Bank had no such au- 
thority, and the relationship of the Globe 
Bank to these premiums does not arise 
by virtue of any arrangement made be- 
tween. the Globe Bank and the Invest- 
ment Company, but only by reason of the 
assumption of the liabilities of the Home 
Bank, and the liability of that institution 
for the acts of the Investment Company 
as its agent and instrumentality. 

Under the doctrine laid down by this 
court in Schofield v. State Nat. Bank of 
Denver, Colo., 97 Fed. 282, the contract 
of merger here was not ultra vires. See 
also George v. Wallace, 135 Fed. 286; 
American Nat. Bank of Macon v. Com- 
mercial Nat. Bank of Macon, 246 Fed. 
721; Wyman v. Wallace, 201 U. S. 230. 
The whole tenor of the instructions was 
to the effect that the Globe National 
Bank had not assumed the obligations of 
the Investment Company. The trial 
court, referring to the written agree- 
ment, said to the jury: 

“But there is nothing in this agree- 
ment by which the Globé National Bank 
as such assumed in any way the liabili- 
ties or the assets, or agreed to pay the 
debts, of the Home Insurance & Invest- 
ment Company.” 

That is, of course, true. There was no 
contract between the Globe Bank and the 
Investment Company as to any assump- 
tion of the debts of said company. True, 
it held its capital stock to secure the pay- 
ment of the $45,000 which the Invest- 
ment Company owned the bank. The re- 
lationship of the Globe Bank to the pay- 
ment of these premiums arises out of the 
contract of merger made with the Home 
Bank and not out of any agreement be- 
tween the Globe Bank and the Invest- 
ment Company. : 

The Investment Company, with its 
stock owned entirely by the Home Sav- 
ings Bank, was evidently a mere instru- 


mentality of said bank for conveniently. 


transacting certain parts of its busi- 
ness. Government counsel in its brief 
fails to meet this question at all and 
fails to recognize any liability on the 
part of the Home Bank for the debts 
incurred by the Investment Company. 
It may be, as charged by counsel for the 
Government, that the officers of the 
Globe Bank did not understand said bank 
had assumed any debts of the Insurance 
Company at least up to the time they 
were so informed by their legal counsel. 

It may be that defendant, Herman B. 
Gates, did state that he wanted to take 
over the business of the Insurance Com- 
pany if he could get it on the right 
terms, and that the bank refused to en- 
ter into a contract presented by the rep- 
resentatives of the Insurance Companies 
for the bank to assume and agree to pay 
the debts of the Investment Company. 
Apparently defendants, Herman B. Gates 
and Will F. Bishop, knew nothing of 
these obligations for insurance premiums 
until after the merger. 

Whether defendant, Frank L. Bishop, 
did or not, the record fails to disclose. 
It is probable he did. Concluding as we 
do that, under the evidence disclosed by 
this record, the Home Savings Bank was 
responsible for the insurance premiums 


and for the tax money (the basis of the 
eight counts of the indictment) or that 
at least it was a question for a jury if 
civil action were brought, we are forced 
to the conclusion that in the payment of 
the insurance premiums owed by the In- 
vestment Company neither the misappli- 
cation of funds, as charged, nor the nec- 
essary criminal intent, was proven be- 
yond a reasonable doubt. The same is 
true as to check for taxes, although one 
feature of count 1, to which we now re- 
fer, demands separate consideration and 
determination: 


If defendant, Frank L. Bishop, paid 
taxes on his own property, for which he 
alone was liable, out of the funds of the 
bank it was, of course, a violation of 
law. If the other defendants partici- 
pated therein with intent to defraud the 
bank they also violated the law. It is 
claimed in the argument of Govern- 
ment’s counsel that such is the fact. 
The evidence is not clear on this ques- 
tion. 

We have examined the record closely 
and there is grave doubt whether or not 
this is the fact. We are unable to de- 
termine it from the record. Therefore 
we think this question remains in the 
case for retrial. 


This court has often taken the position 
that where the evidence in a case is as 
consistent with innocence as with guilt a 
conviction can not be sustained. In 
Grantello v. United States, 3 Fed. (2d) 
117, 118, this court said, “Unless there 
is substantial evidence of facts which 
exclude every other hypothesis but that 
of guilt, it is the duty of the trial court 
to instruct the jury to return a verdict 
for the accused; and where all the sub- 
stantial evidence is as consistgnt with 
innocence as with guilt, it is the duty of 
the appellate court to reverse a judg- 
ment of conviction.” Willsman et al v. 
United States, 286 Fed. 852; Sullivan v. 
United States, 283 Fed. 865; Edwards 
v. United States, 7 Fed. (2d) 357. We 
are thoroughly convinced that as to all 
counts, except the first, the evidence in 
this case is as consistent with innocence 
as with guilt. Certainly the Government 
has failed as to these counts to prove 
its case beyond a reasonable doubt. 


The motion for instructed verdicts of 
“not guilty” as to all of the defendants 
should have been sustained as to Counts 
2, 3, 4, 5, 6, 7 and 8. Defendant, Her- 
-man B. Gates, having been acquitted on 
these counts, the matter is immaterial 
as to him. As to the first count, were 
it not for the testimony tending to show 
payment of taxes of Frank L. Bishop 
out of the funds of the bank, the mo- 
tions as to that count should also have 
been sustained, but as we have before 
indicated, the question of whether or not 
the taxes of Frank L. Bishop were paid 
out of the funds of the bank is not clear 
from the record, and as at present ad- 
vised, we conclude that question should 
be retried. Therefore, as to the first 
count, the judgment as to all the defend- 
ants is reversed, and the case as to that 
count is remanded with instructions to 
proceed in harmony with this opinion. 
The judgments of conviction as ,to all 
the defendants on all the counts Are set 
aside and the cases as to all the defend- 
ants are reversed and remanded. 

November 29, 1926. 
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BOUND VOLUMES 


of 
The United States Daily 


Every two months we issue a new bound volume 


of The United States Daily. 


There are now 


available bound volumes for 


March-April 
May-June 
July-August 
September-October 


Each volume measures 2254x1854x2 inches. The 
latter dimension (thickness) varies slightly. The 
average number of pages per volume is 800. The 
binding is durable and handsome—one-half tan 
canvas with grained black cloth sides. The title 
bands are in red and black Russian leather with 


goldleaf lettering. 


Prices Complete year, six bound volumes, 
$75.00, sent prepaid. Orders are 
now being received for the first year’s bound vol- 


umes. 


The first four volumes (eight months’ 
issues) are now ready for shipment. 


The fifth 


volume (November-December) will be ready 
January 15. The sixth volume (January-Febru- 
ary), completeing the first year, will be ready 
March 15. The price for single volumes is $12.50, 


sent prepaid. 
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Washington, D. C. 
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Inland Waterways 


Unfair Competition 
Is Charged Against 
Clothing Company 


Federal Trade Commission 
Says Advertising Matter of 
Concern in St. Louis 
Is Deceptive. 


The Federal Trade Commission has 
just made public a complaint issued by 
\t against the Gibbons Knitting Mills, 
Inc., of St. Louis, Mo., charging the con- 
cern with unfair competitive trade prac- 
tices in connection with the sale of knit- 
ted garments at wholesale to retail 
dealers. 

The Commission, in its complaint, al- 
leged that the concern used unfair trade 
practices by the use of the word “mill” 
in its trade name prominently displayed 
in all of its advertising matter. This 
practice, the complaint charges, tends to 
deceive the purchasing public into the 
belief that respondent operates mills, 
thus saving the purchaser the middle- 
man’s profits. 

The case has been set for hearing by 
the Commission in Washington on Feb- 
ruary 10, at which time the respondent 
will have an opportunity to appear and 
show cause why a cease and desist order 
should not be issued against it. 

Charges Made in Complaint. 

The complaint, in full text, follows: 

Acting in the public interest pursuant 
to the provisions of an Act of Congress 
approved September 26, 1914, entitled 
“An Act to create a Federal Trade Com- 
mission, to define its powers and duties, 
and for other purposes,” the Federal 
Trade Commission charges that the Gib- 


jin an outline of plans for encouraging | 
consumption of home products, announced | 


bons Knitting Mills, Inc., hereinafter re- | 


ferred to as respondent, has been and 
is using unfair methods of competition 
in interstate commerce in violation of 
the provisions of Section 5 of said Act, 
and states its charges in that respect as 
follows: 

Paragraph One: Respondent is a cor- 
poration organized under the laws of the 
State of Missouri, with its principal of- 
fice and place of business in the city of 
St. Louis, in said State. It is engaged 
in the business of selling knitted gar- 
ments at wholesale to retail dealers lo- 
cated at points in various States of the 
United States. It causes said commodi- 
ties when so sold to be transported fror | 
its said place of business in the city of 
St. Louis, Missouri, into and through 
other States of the United States to said 
vendees at their respective points of lo- 
cation. In t>> course and cond: ¢ of its 


| lished 


said business respondent is in competi- | 


tion with other individuals, partnerships 
and corporations engaged in the sale and 
transportation of knitted garments in 
commerce between and among various 
States cf the United States. 

Paragraph Two: In the course and con- 
duct of its said business respondent | 
causes advertisements describing its said | 
garments and offering same for sale to | 
be inserted in trade publications of gen- 
eral circulation among the clothing, gar- | 
ment and allied trades, in which adver- 
tisements respondent causes to be con- 


| rial within the country. 
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the Federal Trade Commission, on this 
10th day of December, 1926, now here 
issues, this its complaint against said 
respondent. 

Notice: Notice is hereby given you, 
Gibbs Knitting Mills, Inc., respondent 
herein, that the 10th day of February, 
1927, at 10:30 o’clock in the forenoon, is 
hereby fixed as the time, and the offices 
of the federal Trade Commission, in the 


City of Washington, D. C., as the place, | 


when and where a hearing will be had on 
the charges set forth in this complaint, at 
which time and place you shall have the 
right, under said Act, to appear and show 
cause why an order should not be entered 
by said Commission requiring you to 


cease and desist from the violation of the | 


law charged in this complaint. 


In Witness Whereof, the Federal Trade ; 


Commission has caused this complaint to 
be signed by its Secretary, and its official 
seal to be hereto affixed, at Washington, 
D. C., this 10th day of December, A. D, 
1926. * 


Mexico Encourages 
Use of Native Lumber 


Utilization of Domestic 


plies Urged Instead of 
Increasing Imports. 


Possible increases in the use of native 
wood products by Mexico are forecast 


by the Mexican Minister of Agriculture 
and just made public by the Department 
of Commerce. The statement also urges 
that the Netional Railways of Mexico, 
among others, be induced to use home 
products, with especial reference to rail- 
way ties. The text of the announcement 
follows: 


Sup: | 


The Mexican Secretary of Agriculture | 


in reply to the communication of the 


| Chamber of Commerce of the State of 





Chihuahua rélative to the lumber indus- 
try of Chihuahua has sent a reply to the | 


Chamber of Commerce, which was pub- 
recently. The 


Agriculture has recommended to 


communication ! 
states in substance that the Secretary of | 
the | 


Secretary of the Treasury that, first, ex- | 
port duties on sawed timber of pine and |! 


similar wood be reduced by one-third; 
secondly, that the Secretary of the Treas- 


ury in his dual capacity as the represen- | 


tative of the Federal Government, the 
principal stockholder in the National 
Railways of Mexico, and the official 


| charged with administering the finances 


of the country, use his influence with the 
purchasing department of the National 
Railways to the end that 
greatest possible amount of 
timber products, such as railroad ties, 
posts and any other construction mat- 
By so doing, he 


| says, the railways will not only save con- 
| siderable money, but will encourage na- | 
tional industry and set a good example; | 


spicuously set forth its corporate name, | 


“Gibbons Knitting Mills, Inc.,” and fur- 


ther causes said corporate name to be | 


prominently printed and set forth upon 
its letterheads, billheads, invoices, price 


lists, catalogues and other trade station- | 


ery and literature, all of which trade sta- 


tionery and literature respondent uses in | 
correspondence with aforesaid retail deal- | 
ers in and about soliciting and doing | 


business with said dealers. 
Deception Charged. 
Paragraph Three: The use by respond- 


ent of its aforesaid corporate name “Gib- 
bons Knitting Mills, Inc.” all as in Para- | 


graph Two hereof set out, has the capac- 
ity and tendency to and does mislead and 
deceive many of said retail dealers into 


| third, that the Secretary of the Treasury 


THE UNITED STATES DAILY: 


Rivers 


Proposal 


Develops Opposition in 


Objection Is Raised 
To Price to Be Paid 


Commercial Value Suggested as 
Basis of Consideration 
by Senator Howell. 


The Senate, December 20, continued 
its consideration of the rivers and har- 
| bors bill. The debate centered on the 
proposal to purchase the Cape Cod 
Canal, now privately owned. 

Excerpts from the debate follows: 

Mr. Howell (Rep.), of Nebr.: 
President, the proposed Cape Cod Canal 
purchase presents two questions: First, 
should the Government purchase the 
canal; and, second, if so, what price 
should it pay therefor? 

A proposal to purchase has been pend- 
ing before Congress for nearly 10 years. 
It was first urged when its promoters, 
the canal associates, discovered that it 
was a losing business venture. 

Realizing’ that no individual or pri- 
vate corporation could be inveigled into 
buying the property for enougn to re- 
lieve them of their losses, these canal 
associates sought out the Government of 
the United States as the only possible 
victim upon whom to unload their bank- 
rupt concern. 

Ob’ sien to Peace. 

Mr. President, it ought to be un- 
necessary to demonstrate that the Gov- 
ernment of the United States should 


| never pay more for property than an 


individual would pay therefor. We 
should remember inthis case, and never 
forget, that when, as trustees, we carry 
on public business in accordance with 
the rules and principles governing pri- 
vate business we are approaching 
nearest the ideal af government. 

This purchase proposal has been the 
subject of bills presented to Congress, 
bills covering this proposal only, and in 
every case the purchase of this bankrupt 
concern has been refused; at least, Con- 
gress has refused to act thereon. 

But finally the proponents of this pur- 
chase prevailed upon the House Com- 
mittee on Interstate and Foreign Com- 
merce to allow the bill to be transferred 
to the Committee on Rivers and Har- 
bors of the House; and hence it now 
comes to the Senate as a part of the 


| rivers and harbors bill, approved by the 


they buy the | 
necessary | 


endeavor to have the import duties on | 


products of wood, such as doors, windows, 
mouldings and material used in the man- 
ufacture of boxes and crates, increased. 


‘British Coal Output 


In Excess of Demand 


Stability in Production and 


Prices Not Reached, Say 
Commercial Advices. 


The British coal readjustment is well 
under way, the Department of Commerce 


| has announced on the basis of a cable 


from its London office. It stated, how- 
ever, that a stable level of production 
and prices is not felt to have been 


| reached. 


the belief that respondent owns, controls | 


and operates a mill or mills in which 
aforesaid garments sold by respondent 
are manufactured and that persons deal- 
ing with respondent are buying said gar- 


ments directly from the manufacturer | 


thereof, thereby eliminating the profits 


of middlemen, and to cause many of said | 
| adjusted. 


dealers to purchase respondont’s said 
garments in that belief. 


control or operate any mill or mills what- 
soever and does not manufacture said 
garments sold by it but buys said gar- 
ments from others who 
same and resells same at a profit over 
and above the cost to respondent of said 
garments, 

Paragraph Four: There are among 
the competitors of respondent referred 
to in Paragraph One hereot many who 
manufacture the garments which they 
sell and who rightfully represent that 
they are the manufacturers thereof. 
There are others of said competitors 
who purchase the garments in which 
they deal and resell same to other deal- 
ers at a profit to themselves over and 
above the cost of said garments to said 
competitors, and who in nowise repre- 
sen that they manufacture said garments. 


Above alleged acts and practices tend to | 


and to divert business from and other- 
wise injure and prejudice said competi- 
tors. 

faragraph Five: For about five years 
last past respondent has engaged in the 
acts and practices under the circum- 
stances and conditions and with the re- 
sults all in this complaint before set out. 

Use of Unfair Methods Alleged. 

Paragraph Six: Above alleged acts 
and practices of respondent are all to 
the prejudice of the public and of re- 
spondent’s competitors, and constitute 
unfair methods of competition in com- 


e The truth and | 
fact is that respondent does not own, | 


manufacture | 





merce within the intent and meaning of | 


Section 5 of an Act of Congress en- 
titled ““An Act to create a Federal Trade 
Commission, to define powers and 
duties, and for other purposes,” ap- 
proved September 26, 1914. 
Wherefore, the premises considered, 


its 


| 


| tainty of prices. 
| lower for both inland and export busi- 


| churia. 
by the Department of Commerce follows | 


The full text of the announcement is 
as follows: 

Readjustment of the British coal situa- 
tion well under way, but unsettled 


is 


| conditions are still prevailing generally 
| with 


price levels not yet stabilized, 


| 
| 
| 
| 
| 
| 
| 


| 
| 
| 
| 


| mately 


House, with the hope and expectation 
that as one of the hundred or more 
items in this bill it will slip through, 
the purchase be consummated, and the 
canal associates relieved from their 
losses. 

Mr. Willis (Rep.), of Ohio: What is 
proposed to be paid for the canal in this 
bill? 

Mr. Howell: $11,400,000. 

Valuation by Engineers. 

Mr. Willis: But the engineers’ report 
says that it is worth commercially $2,- 
500,000. 

Mr. Howell: This report by the engi- 
neers of the Rivers and Ha@bors Board 
advised that it was worth, for commer- 
cial purposes, but $2,500,000. 

Mr. Willis: If the canal shall be pur- 
chased under the terms of this bill, will 
any amount necessarily be expended to 
put it in condition? 

Mr. Howell: It is proposed to ulti- 


| mately, ask Congress for in the neigh- 


borhood of $20,000,000 for deepening the 
canal, inserting a lock, and constructing 


| a breakwater. 


Mr. Willis: Then it is proposed ulti- 
to pay somewhere between 
twenty-five and thirty million dollars for 


| a property which is said to be worth as 


a commercial proposition $2,500,000. Is 
that so? 


Mr. Howell: It probably will cost $32,- 


| 000,000, and Mr. Joseph Walsh, in 1919, 


| whose district, I believe, 


states a cable from Commercial Attache | 


W. L. Cooper, London. 


Local transport 
and other difficulties 


are yet to 


Coal 
above 


production in districts is 
pre-strike tonnage and 


some 


1S 


continues. 

Foreign buyers show hesitancy in 
placing contracts in view of the uncer- 
Prices are materially 


ness, but further reductions are awaited. 


November imports were 3,460,921 long | 


tons with some shipments still arriving. 


| Production for the week ended December 


29 


Ose 


4 was 
working. 


26,100 with 739,000 miners 


The total output during the week re- | 


ferred to in ten inland districts was 


70,000 tons above the corresponding pre- | 


strike figure. Approximate export quo- 


tations for best Durham steam and best | 
Welsh Admiralty are about 32 shillings | 


each a ton ($7.68). 


Furs From Russia Reported 
Shipped Through China 


beria and Russia into the United States 
are reported as coming through Man- 
An announcement just issued 


in full text: 

A large amount of raw furs were de- 
clared at the American Consulaic in Har- 
bin, China, for export to the United 
States in 1925, according to advices from 


Consul Samuel Sokobin, Mukden, China. | 
These furs are believed to originate in | 
The single item of | 
raw squirrel skins showed an approxi- | 
mate increase of 1,190,000 skins in the | 


Siberia and Russia. 


declared exports for 1925 over those 
for 1924. 


| mean an expenditure 
be | 


then 2a Representative from Massachu- 
setts in the House of Representatives, 
included this 
canal, stated that he was opposed to its 
purchase because it would ultimately 
by the United 
States of $50,000,000. 

Mr. Gillett (Rep.), of Mass.: 
it is but fair that the Senator 


Perhaps 
should 


also | 2!so state that Congressman Walsh after- 


| tending above current demands, as hand 
to mouth buying by domestic consumers | 


wards retracted and contradicted that 
statement. 
Increase in Traffic. 


Mr. King (Dem.), of Utah. Is there 


| anything to indicate whether the use of 


| increase, 


the canal is becoming more important; 
that is to say, whether there are more 
ships passing through it during the last 
two or three years than in the earlier pe- 
riod ef its existence? 

Mr. Howell: There has been a slight 
There has been a gradual in- 
crease in the tolls. 

Mr. King: Resulting from an increase 
in tolls or from an increase in the num- 
ber of vessel passing through the canal? 

Mr. Howell: An increase in tolls, 
which of course is due to the tonnage 
passing through the canal. But there 
is no hope for the future as will be evi- 


; deneed by a statement from the presi- 


dent of the Cape Cod Canal, Mr. Wilson. 
As an indication of the state of mind 


| of the canal associates I will quote fur- 


ther from the testimony of Mr. Wilson, 


pei ssehoed eae | the president of the canal company. 
Increasing imports of furs from Si- | 


“T will say very frankly, gentlemen, 
we have become utterly discouraged in 
our efforts to own and operate the Cape 


| Cod Canal.” 


Mr. Copeland (Dem.), of New York: 


I assume, from the fact that the Sena- | 
, tor has presented an amendment which 
contemplates the purchase of the canal, | 


that he has no objection to its acquisi- 
tion. Am I right in that? 
Opposition to Purchase. 
Mr. Howell: Mr. President, as I think 


solves itself into two questions: First, 
should we purchase the canal? Second, if 
so, what price should we pay therefor? 

z do not believe we ought to purchase 


And Harbors 


for Purchase of Cape Cod Canal 
Debate in 


Mr. | 


Oil 


this canal at all at this time, and I will 
give my reasons therefor. s I have 
pointed out, it is the most commodious 
canal in the Western Hemisphere, outside 
of the Panama Canal. The canal most 
nearly approaching it in the 
States is the canal at Sault Ste. Marie, 
and that is but 20 feet or 21 feet in 


depth, as compared with 25 feet for the | 


Cape Cod Canal. 


Board of River and Harbor Engineers 


in 1918 stated that this canal was ap- | ; 
| can carry to completion for many years 


parently of satisfactory character; that 
it is the boast of the president of the 


more ships than any other in the world. 
In view of these facts and of the 
further fact that the depth of no other 
canal in the United States comes within 
12 feet of the depth of Cape Cod, except 
the Sault Ste. Marie, I feel that before 





I have already stated, this question re- | 


we purchase this Cape Cod Canal we 
should use our available funds for 
deepening our other canals and the con- 
struction or completion of our other 
coastal projects. 

Policy of Economy Cited. 

Mr. Willis: Mr. President, I desire to 
occupy a portion of the time allotted to 
me under the unanimous-consent agree- 
ment. 

The question that is immediately be- 
fore the Senate is the question of the 
Cape Cod Canal. I shall content myself 
with very brief observations upon that 
branch of the subject because the Sena- 
tor from Nebraska [Mr. Howell] has 
fully covered every department of that 
general subject. 

I only want to say that it seems to me 
the United States of America, particu- 
larly in view of the fact that we are 
undertaking to carry through an eco- 
nomie program, is not justified at this 
time in purchasing the Cape Cod Canal. 

There have been extensive hearings 
upon the question. Hearings were had 
before the committee of the House of 
Representatives. In 1922 extensive hear- 
ings were had before the Senate Com- 
mittee on Commerce, and more recently 
—last summer—further hearings were 
held upon the subject. 

The following facts, I 
pretty generally established: 

First. The canal was built or 
undertaking was adopted purely as a 
commercial enterprise. 
because in the discussion before the com- 
mittee and elsewhere somehow the idea 
has gotten afloat that the Govérnment is 
responsible for this matter; 
Government asked somebody to do some- 
thing; that there is a moral responsi- 
bility resting upon the Congress. 

The fact is that it was undertaken 
entirely, and properly so, as a com- 
mercial enterprise. Gentlemen thought 
it would be a good business proposition, 
and they are to be commended for ven- 
turing their capital in the enterprise. 

Enterprise Not Successful. 

But it turns out, as it turns out a good 
many times, that they miscalculated; 
that the enterprise was not successful; 
that not enough business developed to 
produce the desired amount of income. 
The fact is that from the very moment 
the canal was completed it has been a 
financial failure and that deficits have 
piled upon deficits year after year. 

It has been argued here that this is a 
public utility. It is. It is argued, there- 
fore, that a different situation exists 
than would exist in private business. 

That argument, I think, so far is good. 
But there is no difference between this 
utility and some other utility. 

Yet, what is here proposed? It is 
proposed to pay $11,500,000 at the out- 


think, were 


$14,000,000 to $15,000,000 more is to be 
expended before the canal is in condi- 
tion for use. In other words, the project 
is to cost the Government of the United 
States approximately $30,000,000. 


Is the Congress ready to say, in the | 


face of the undenied fact that the prop- 
erty is wort about 
should pay $30,000,000 for it. 
be bought at all, ought not there be some 
consideration of the actual commercial 
value of the undertaking? 

But, Mr. President, I wanted 1.t par- 
ticularly to address myself to the pend- 

| ing amendment so mugh as to the bill 

in general. I dv not believe we ought 
to pass a river and harbor bill at this 
session of Congress. 

I am pretty confident that we shall 
puss one, but that does not deter me 
from giving some reasons why I think 
we ought not to pass the bill. 

Big Program in Hand. 


Mr. President, the country, in my | 8!¥¢ 


opinion, is not aware of the tremendous 
program that has already been adopted, 
I have tried to make a summary, and I 
find that already, if we shall not pass 
this bill the number of harbors under 
improvement at the present time is 199; 
that the number of rivers under improve- 
ment is 284, and the number of canals 
under improvement 538, making a total 
of 536 projects now under way, even if 
this bill shall not be passed. 


the Senator know how many boats are 
carrying on traffic on all of the rivers 
that are being improved? 

Mr. WILLIS: No; I am unable to give 
the Senator that information, but shall 
give him information in a moment, 
| if he will bear with me, that will help 
| him to arrive at a conelusion. 

Mr. PITTMAN: A little later on I will 
assist in furnishing that information. 
With the exception of one or two rivers, 
| there are no boats engaged in traffic on 
these rivers, 


Home 





rect in that. 
now to make is that we now have under 
operation 536 different projects, as I 


have just stated, and yet it is proposed | 


in this bill that we shall add to that 
number about 120 surveys—that was the 
number originally in the bill, and some 
dozen or 15 more will be added to that, 
| aed a large number 07 other projects. 

If we shall not pass this bill there 


United | 


I have further posted out that the | 


Cape Cod Canal Co. that the canal passes | 


its | 





I speak of that 


that the | 





$2,500,000, that we | 
If it is to | 


Mr. PITMAN (Dem.), of Nev.: Does | 
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Project Is Defended 
By Senator Gillett 


Waterway Declared Undertak- 
ing Which Government 
Should Take Over. 


will be more work than the engineers 


to come. 
Project Is Defended. 

Mr. Gillett: Mr. President, it seems 
to me this matter divides itself into two 
propositions: First, is this a project 
which the Government should undertake? 
Second, if it is, what price should the 
Government pay? 

As to being a proper subject of Gov- 
ernment action, I think that if the pres- 
ent company had never begun the canal 


the tendency of the times and of Con- | 


gress in favor of these intercoastal canals 
would impel us to dig this canal. Any- 
body who has been there, or anybody 
who looks at the map, will recognize 
that nature apparently created this 6- 


| mile strip of land especially for a canal— 


as much as it did at Panama or at Suez. 

It is a section of ocean commerce that 
greatly needed a channel of safety, be- 
cause scientists tell us that the two most 
prominent salients which jut out into 
the Atlantic from our seaboard—Cape 
Hatteras and Cape Cod—are, for some 
reason which they can not explain, the 
home of greater storms than visit any 
other part of the coast. — 


Over 25,000,000 tons of shipping go 
by this cape every year, and they are 
not only exposed to these storms but 
to other hazards, for it happens that 
east of the cape there is for miles a 
great region of shoals between the coast 
and Nantucket through which it is ex- 
tremely difficult for vessels to find their 
way. 

It is also the home of fogs, so that 
it is possibly the most dangerous sec- 
tion on the coast of the United States; 
and it is no wonder that there are more 
life-saving stations established by the 
United States on this coast than any- 
where else in the United States for an 
e ual distance. 

Necessity For Canal Shown. 


There is no question, therefore, that 
there is the serious danger. There is 
n question, either, that the canal offers 
a means of avoiding that danger. 

It shortens the distance over 70 miles 
and offers a quiet passage for vessels. 


| The commerce is sufficient; the danger 


to commerce is obvious; the remedy is 
adequate; and so the question arises, 
what price ought the United States to 
pay? 

The owners put into the canal $6,000,- 
000 of bonds and $6,000,000 of stock, 
which in Massachusetts has to be paid 
at par. That is a total of $12,000,000, 
and there are now outsanding $7,000,000 
of other obligations; so that they have 
put into the canal, in cash, $19,000,000. 

The propesition, which is before us, 
suggests that we pay them $11,500,000. 


| They are going to be out of pocket $7,- 


| them with any bonanza. 


500,000, so that we are not presenting 
We are rescuing 
them from the necessity of raising more 
money in order to make the canal a com- 
mercial success. 

Whether they can do it or not I do not 
know; but the question for the United 


| States is, Do we want the canal and is 





; Mr. Willis: I think the Senator is cor- | 
3ut the point I want just | 


set, with the understanding that from | $11,500,000 a fair price for it? 





It is less 
than half what it would cost today to re- 
produce it. It is $7,500,000 less than the 
builders put into it, and they are so much 
out ‘of pocket. 

Ve are getting a bargain, and I do not 
think it would be decent for us to drive 
a harder one if we could. In the case of 
the Panama Canal we paid $40,000,000 to 
the canal company. 

Value of Panama Canal. 
had practically abandoned the 
It was a 


They 
enterprise and were bankrupt. 
sheer gift to them. 

We did not do it because we wanted 
to do them a favor, but we did it because 
the canal was worth that to us, and we 
thought it was a fair price to give to 
them. By that analogy and precedent we 
ought to pay this company much more 
than $11,500,000. 

So it seems to me that $11,500,000 is 
a modest price for the United States to 
We are getting it for less than 
half of what we could built it for our- 
selves and for two-thirds what it cost. 

The fill text of the debate on this 

subject may be found in the issue of , 

December 20 of the Congressional 

Record, pages 737 to 768. 


Proposal Made to Modify 
Depth of Willapa Harbor 


Recommeudation that the Willapa 
harbor project in Washington be modi- 
fied to provide for a depth of 28 feet, 
is made in a report on preliminary ex- 
amination and curvey, submitted by the 
Department of War to Congress. 

The Department summarizce@ the re- 
port ir a recent statement. The full 
text is as follows: —- 

Reports on preliminary examination 
and survey of Willapa harbor, Washing- 
ton, authorized by the River and Har- 
bor Act of Ma ch 3, 1925, were trans- 
mitted by the War Department to Con- 
gress, December 8, 1926. 

Recommendation is made that the ex- 
isting project be modified so as to pro- 
vide for a depth of 23 feet at mean 
lower water over the bar. The work 
required will be limited to maintenance, 
which is estimated to cost about $50,- 
000 annually for the revised project, 
an increase of $20,000 over the present 
estimate, 


—— 


‘At, STATEMENTS Herein Arne Given on Orrictan AuTHorITY ONLY 
AND WITHOUT COMMENT BY THE UNITED STATES DAILY. 


Exports of Russian Grain 
Exceed 2,000,000 Bushels 


Russian grain shipments passing 
through Constantinople, in the week 
ending December 17, as reported to the 
Department of Commerce, exceeded 
2,000,000 bushels. The full text of a 
statement issued on December 21 by the 
Department follows: 

Estimates of the Russian grain ship- 
ments passing Constantinople for the 
week ended December 17, derived from 
the most authoritative reports available 
in Constantinople, were as_ follows: 
Wheat, 1,048,000 bushels; barley, 524,000 
bushels; corn, 193,000 bushels; rye, 343,- 
000 bushels; according to a cablegram 
from H. B. Smith, special representative 
of the Department of Commerce, in 
London. 


Output of Soft Coal 
Estimated for 1925 


Total Production of Nation Put 
at 520,053,000 Net Tons 
by Bureau of Mines. 


The Buréau of Mines of the Depart- 
ment of Commerce has just made public 
final estimates of monthly production of 
bituminous coal in the United States by 
States during 1925. The report shows a 
total output for the whole country dur- 
ing that year of 520,053,000 net tons. 

The statistics are summarized by the 
Bureau as follows: 

January, 51,640,000 tons; 
38,770,000 tons; March, 87,416,000 tons; 
April, 38,514,000 tons; May, 35,276,000 
tons; June, 36,960,000 tons; July, 39,362,- 
000 tons; August, 44,633,000 tons; Sep- 
tember, 46,556,000 tons; October, 52,907,- 
000 tons; November, 50,497,000 tons; 
December, 52,522,000 tons. 

State Production Listed. 

The total production of bituminous 
coal by States in 1925 was as follows: 

Alabama, 20,004,000 tons; Arkansas, 
1,220,000 tons; Colorado, 10,311,000 tons; 
Illinois, 66,909,000 tons; Indiana, 21,225,- 
000 tons; Iowa, 4,715,000 tons; Kansas, 
4,524,000 tons; Eastern Kentucky, 42,- 
882,000 tons; Western Kentucky, 12,187,- 
000 tons; Maryland, 2,695,000 tons; 
Michigan, 808,000 tons; Missouri, 2,694,- 
000 tons; Montana, 3,044,000 tons; New 
Mexico, 2,557,000 tons; North Dakota, 
1,325,000 tons; Ohio, 28,034,000 tons; 
Oklahoma, 2,326,000 tons; Pennsylvania, 
136,928,000 tons; Tennessee, 5,454,000 
tons; Texas, 1,008,000 tons; Utah, 4,690,- 
000 tons; Virginia, 12,800,000 tons; 
Washington, 2,538,000 tons; West Vir- 
ginia, 122,381.000 tons; Wyoming, 6,553,- 
000 tons; other States, 241,000 tons. 


Public Works Funds 
Apportioned by Cuba 





February, 


Minister of Finance Estimates 
Possible Expenditure of 


$168,000,000. 


Possible expenditures for public works 
in Cuba may reach a total of $168,- 
000,000, says a report from General 


Enoch H. Crowder, American Ambas- 
sador at Habana. 

The details of the proposed expendi- 
tures are given in a summary just is- 
sued by the Department of Commerce. 
The full text is as follows: 

The percentages to be expended on 
each of the classes of work to be carried 
on under the provisions of the Public 
Works Law are reported in the local 
press to be as follows: 

(a) Roads—45 per cent. 

(b) Acqueducts, sewerage, and street 
paving—10 per cent. ’ 

(c) Work to be done in Habana—20 
per cent. 

(d) School construction—5 per cent. 

(e) Hospitals and other public in- 
stitutions—10 per cent. 

(f) Personnel—s per cent. 

(g) Unestimated—7 per cent. 

On this basis, figuring upon the 
normal receipt of funds which may be 
taken from the Special Public Works 
Fund, it has been estimated by the 
Minister of Finance that $168,000,000 
may be expended, including $33,600,000 
for works in Habana; $8,400,000 for 
schools; $16,800,000 for hospitals and 
other institutions; and $11,760,000 un- 
estimated. 


Hungary Decides to Impose 
Retaliatory Duties on Goods 


Retaliatory duties are authorized in 
Hungary against nations discriminating 
against Hungarian goods, under a decree 
recently issued, an announcement just 
made by the Department of Commerce 
follows in full text: 

A Hungarian decree issued on Novem- 
ber 5, 1926, empowers the Hungarian 
ministers of finance and commerce 
jointly to increase to three times the 
normal rates of duty the import duties 

| on goods coming to Hungary from 
| countries which treat Hungarian goods 
less favorably than other foreign goods. 


Free Importation of Parts 
For Machinery Opposed 


A bill (House Bill No. 15473) prohib- 
iting the free importation of foreign- 
made parts for use on American-made 
machines has been introduced in the 
House by Representative Bacon (Rep.), 
of Westbury, N. Y. 


Trade Practices | 


November Imports 
Of Iron and Steei by 


Britain Rise Again 


Recovery in Trade Checked 
as Exeess Over Exports 
Returns to High 
Figure. 


British imports of Iron and steel dur- 
ing November again exceeded exports 
by a large margin, according to an an- 
nouncement just issued by the Depart- 
ment of Commerce. This announcement, 
based on a cabled report from the de- 
partment’s London office, compares the 
showing of last month with October, 
when signs of recovery were indicated, 
and also shows the classifications in 
which losses were recorded. It follows 
in full: 

The foreign trade of the United King- 
dom in iron and steel products during 
November not only did not continue the 
recovery manifested in October but also 
lost considerable ground when imports 
again increased and exports decreased 
over figures for the previous month, ac- 
cording to cabled advices from Commer- 
cial Attache William L. Cooper, London. 

Until October every month had re- 
ported an increasingly wide margin be- 
tween the tonnages imported and those 
exported, but during that month a fairly 
sharp recovery was shown, only to drop 
off again in November to almost the sit- 
uation of September when this trade 
reached its widest variation. Imports 
during November, amounting to 422,679 
gross tons, were larger by 24,444 tons, 
or 6.1 per cent, than those for October, 
while exports, on the other hand, de- 
creased to 166,363 tons, or 27,702 tons, 
14.3 per cent below the figures for Oc- 
tober. 

November Imports Rise. 

Twelve items in the import classifica- 
tion reported gains in tonnage in No- 
vember as against October, while but 
seven groups reported losses. Of the 
22 classifications of exports 8 recorded 
increases and 14 losses. 

Receipts of pig iron increased by the 
greatest tonnage, 17,442 tons, during No- 


ond place with 6,527 tons more during 
the month. Imports of steel bars in- 
creased 5,254 tons; structural steel, 2,- 
655 tons; wrougiat tubes, 1,620 tons; cast 
tubes, 1,074 tons; and iron bars, 1,087 
tons. 

The remaining five items recording in- 
creases were rails, railway materials 
other than rails, wire nails and tacks, 
and the group “all other manufactures 
of iron and steel.” Imports of ingots 
and blooms, however, decreased by 9,360 
tons, and receipts of hoops and strips de- 
clined 3,637 tons. 

Shipments of wire nails, miscellane- 
ous wire manufacturers, bolts and nuts, 
and iron and steel forgings and castings 
in the rough from the United Kingdom 
also reported losses in November as 
compared with October. 

Of the 14 classifications of exports 
reporting decreases during November 
galvanized sheets and tin plate, with 
losses of 11,690 tons and 4,273 tons, re- 
spectively, held first and second places. 
Both these losses were unlooked for, in- 
asmuch as these two, items had, in Oc- 
tober, shown the greatest increases in 
tonnage of all the classifications of ex- 
ports. 

Classes of Exports. 

The group ‘“‘all other manufactures of 
iron and steel” decreased by the third 
largest amount, 2,595 tons, and was fol- 
lowed by wrought tubes, which lost 2,448 
tons; cast tubes, 1,996 tons, and was 
followed by wrought tubes, which lost 
2.448 tons; cast tubes, 1,996 tons; wire, 
1,613 tons; plates and sheets, 1,566 tons; 
and rails, 1,171 tons. Other items re- 
pot. :ng losses, though in smaller amovuz's 
than the foregoing, were ingots and 
blooms, iron bars, structural steel, hoops 
and strips, nails and tacks, and bolts 
and nuts. 

To offset these losses, at least in part, 
exports of miscellaneous railway ma- 
terials increased 1,039 tons; shipments of 
pig iron, 396 tons; consignments of mis- 
cellaneous wire manufactures, 204 tons; 
and steel bars, wire cables and rope, 
wire nails, and iron and steel casti~ +s 
and forgings in the rough all increased 
though by lesser amounts. 


Motor Tugs Ordered 
For Panama Canal 


Two motor tugs for use in the Panama 
Canal, equipped with motors for electric 
drive, have been ordered in England, 
says a report from Daniel Miller, Amerl 
ican vice consul in London, just made 
public by the Department of. Commerce. 
The Panama canal tugs will be the larg- 
est Diesel electric tugs in the world, says 
the report, which follows in full: 

Tests have been carried out on the en- 
gines of a tug 135 feet long with a beam 
of 80 feet for service in New Zealand, 
which is to be fitted with two 600-H. P., 
six-cylinder Vickers-Petter oil engines, 
and two motor tugs built by J. S. White 
& Company for service in Egypt were 
also equipped with a single Vickers en- 
gine of some 550-B. RB. FP. 

Two motor tugs have aiso been ordered 
for use on the Panama Canal, each fiitted 
with two 480-B. H. P. solid-injection oil 
engines coupled to dynamos supplying 
power to a single 750-B. H. P. direct cur- 
rent motor driving the propeller shaft. 
The claim is made that they will be the 


| largest Diesel electric tugs in the world. 


Construction of these vessels is of con- 
siderable interest in view of the fact that 
the steam tug has continued supreme 
up until now, despite the rapid progress 
of the internal combustion engine. 


Additional Shipping News will be 
found on Page 15. 
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Commerce 


Trade in Far East 
Shows Growth for 
Month of October 


iixports Larger as Imports 
Decline Under Last Year, 
Says Department of 
Commerce. 


(Continued from Page 1.] 
over $75,000,000 and imports $107,000,- 
400 in the months under survey. 

The full text of the announcement on 
the’subject follows: 

United States exports to the Orient in 
October, 1926, amounted to $75,109,000, 
an increase of $2,231,000, or 3 per cent, 
over exports for the corresponding month 
of 1925, which totaled $72,878,000, ac- 
cording to J. H. Nunn, Division of Re- 
gional Information, Department of Com- 
merce. Imports from the Far East, fF -v- 
ever, declined from $128.601,000 in Oc- 
tober, 1925, to $107,386,000 for Octover ; 
of the current year, a loss of $21,215,000, 
or 16.4 per cent—a reduction accounted 
for by the continued difficult trade condi- 
tions in China, lighter imports of wool 
and lower prices for crude rubber and 
yaw silk prevailing during the latter 
period. 

The combined import and export trade | 
of the United States with the Far East, 
during the month un ‘+r survey, thus ag- 
eregated $182,495,000, as compared with 
$201,479,000 for October, 1925, a loss of 
$18,984,000, or 9 per cent. This “— 
however, a gain of $3,491,000, or 2 per 
cent over the teta' of €179,004,°°9 for 
September, 1926. 

Each of the important countries ex- 
cept Japan and India increased their 
takings of American products in Oc- | 
tober as compared with the same month 
of last year, with the Dutch East Indies 
showing relatively the largest increase. 
Japan and India were also the only im- 
portant countries which did not shave 
in the|decline in imports of $21,215.000. 

Totals Are’ Cor 1ired. 

During October, 1926, the Far East 
consumed 16.4 per cent of the United 
States total merchandise exports, and | 
in turn supplied 80 per cent of the ita- | 
ports of this country in comparison with | 
15 and 35.8 per cent, respectively, for 
the corresponding period last year. 
Japan continued to prove the United | 
States’ best customer, with Australia 
and C!° + -:mpcting for second place. 

Exports to India, Australia and New 
Zealand in October declined as compared | 
with September, 1926, while the remain- 
ing countries of the Far East took in- 
creased amounts in ratios varying from 
27.4 per cent in the case of Japan to 88 
per cent for the Dutch East Indies. Im- 
ports from Japan, China, India and the 
Philippines increased in value, as com- 
pared with September, from 5.5 per cent 
for Japan to 26 per cent for both China 
proper and India, while the Dutch East 
Indies, Australia and New Zealand reg- 
istered considerable decrease. 

An increase of approximately 152 per 
cent in exports of raw cotton to Japan, | 
30 per cent in iron and steel products 
and 14 per cent in fertilizers more than 
offset a reduction in petroleum, wheat, 
lumber and refined copper shipments 
during the month under survey, and | 
raised the total exports from the United | 
States to that country from $21,754,000 | 
in September to $27,724,000 in October, 
a gain of $5,970,000, or more than 27 
por cent. 

Imports From Japan Larger. 

The October total was, however, 14 per 
cent below the total for October, 1925. 
Imports of raw silk from Japan showed 
a slight decline during the month, but | 
larger purchases of other Japanese sta- 
ple products accounted for an advance of 
$2,075.000 or 5.5 per cent, in the total 
imports from Japan which rose from 
$37,839,000 in September to $39,912,000 
in October. 

Despite the disruption of trade which | 
continued to prevail in China, that coun- 
try continued to consume more American | 
goods during October than during the 
previous month and increased also its 
return supply of native products. Ex- 
ports to China, including $812,000 for 
Hongkong and $901,000 for Kwantung, 
amountpd to $13,633,000 in October, an 
advance of $3,155,000, or 30 per cent, 
over the September figure of $10,478,000. 
Exports to China proper rose 40.3 per 
cent. The October total for the whole 
of China was 31.7 per cent greater than 
the total value for October, 1925. 

Imports from the whole of China ad- 
vanced from $11,109,000 to $13,904,000, 
a gain of $2,795,000, or 25 per cent. This 
amount was, however, 7 per cent below 
the imports of October, 1925. The chief 
increases in exports to China for the 
month surveyed resulted from heavier 
sales of flour, leaf tobacco, kerosene and | 
gasoline, while return purchases of raw 
silk, silk fabrics, wool and carpets repre- 
sented the heaviest increases in imports. 
India bought $1,278,000, or 28.4 per cent, 
less of American products in October 
than in September, thereby reducing its 
snare in the export trade of the United 
States from $4,478,000 to $3,200,000. 

Takings From Indic Advance. 

United States impor: from India, 
however, advanced by $2,228,000, or 26 
per cent, from $8,532,000 to $10,819,000. 
Comparod with October, 1925, exports 
suffered a loss of more than 12 per cent 
while imports showed a similar relative 
gain. The decline in exports for Octo- 
ber of the current year was due largely 
to curtailed shipments of American 
res, automobiles, refined petroleum and 
nachinery which more than outbalanced 
‘nereased shipments of iron and _ steel 
and raw cotton. Heavier purchases of 
surlap, raw jute, castor beans and tea 
accounted for the noticeable increase in 
mports. 

_ While Australia continued to be first | 
among foreign markets for American 
automobiles, during October, 1925, its 





: Great Britain. 


| tember value of $19.92: ,0U6 
: exports, howeve-, 2xceeded the October, 


Proposal to Sell Chilean 
Ships Reported Halted 


The proposed sale of the Chilean liners 
Teno and Aconcagua has been tempor- 
arily ,halted by a Chilean Government 
proposal to subsidize the line, in order 
that it may not be forced to discontinue 
the passenger service to New York under 
the Chilean flag. The Department of 
Commerce hzs issued the following sum- 


mary of a report from Consul George | 


D. Hopper, at Antofagasta: 


The sale of two Chilean 
vessels, the S. S. “Teno” and “Aconea- 
gua,” is proposed. Negotiations are be- 
ing conducted and a sale to a foreign 
concern would have already been con- 
summated if a proposal had not been 
made to the Chilean Government to sub- 
sidize the Chilean company, in an effort 
to keep the vessels under Chilean regis- 
try. Increased competition from two 


passenger 


foreign lines, one American and one Brit- | 


ish, is responsible for the proposed dis- 
continuance of the New York service. 


Trade Envoy to Tour 
Commercial Centers 


Commissioner to London Re- 
turns to Confer With Amer- 
ican Business Mex. 


Charles E. Lyon, American trade com- 
missioner in London, will spend January 
and part of February on a tour of the 
principal commercial centers of the 
United States, the Department of Com- 
has announced. Mr. Lyon’s 
itinerary and plans are outlined in the 
following statement by the Department, 
which is given in full: 

An extensive trip, which will include 
visits to about 25 important commercial 


merce 


| centers in this country, will be made in 
| the near future by Trade Commissioner 


Charles E. Lyon, who has returned to 
the United States from his post in the 
office of the. Department of Commerce 
at London, England, according to an an- 
nouncement by Dr. Julius Klein, Director, 
Bureau of Foreign and Domestic Com- 
merce. 

The itinerary of Mr. Lyon’s trip and 
the dates on which he will be in the 
cities mentioned are: Baltimore, Janu- 
ary 4; Philadelphia, January 5; Trenton, 
January 7; New York, January 8; 
Bridgeport, January 18; Providence, Jan- 


; uary 14; Boston, January 15; Syracuse, 


January 19; Rochester, January 20; Erie, 
January 21; Cleveland, January 22; De- 
troit, January 25; Chicago, January 27; 
St. Louis, January 31; Louisville, Feb- 
ruary 2; Memphis, February 3; Dallas, 
February 7; Houston, February 8; Gal- 
veston, February 9; New Orleans, Feb- 
ruary 10;, Birmingham, February 14; 
Atlanta, February 15; Richmond, Febru- 
ary 16. 

He will return to Washington on Feb- 
ruary 17, and is scheduled to sail from 
New York to London on April 9. 

During the course of his trip Trade 
Commissioner Lyon will confer with bus- 


| iness men concerning matters affecting 


the trade between the United States and 
Persons desiring to meet 
Mr. Lyon during the trip should com- 
municate with the Bureau of Foreign 
and Domestic Commerce, at Washington, 


| or with one of the district or coopera- 
i tive offices of the Bureau located in or 
' near the cities to be visited. 


value of its entire irade with ihe United 
States. Exports tv Australia, amounting 
to $15,987,000, 1eprevented a decline of 
$3,934,000, or 29 per «ent from the Sep- 
The total 


1925, figure by 11 per cent. imports 
from Australia declined 54 per cent. The 
sharpest declines in exports were: con- 
nected with transactions in automotive 
products, gasoline, machinery and lum- 
ber. 

Sales to New Zealand Drop. 

A similar condition also tended to re- 
duce sales of United States products to 
New Zealand from $4,534,000 in Septem- 
ber, 1926, to $3,705,000 in October, a loss 
of $829,000 or 16 per cent. This total 
was 14 per cent greater than the amount 
for the corresponding month last year. 

In contrast with Australasia during 
October, 1926, the Dutch East Indies, 
bought five times more automobiles, 140 
per cent more iron and steel products, 60 
per cent more tires, tubes and casings, 
and much larger consignments of gaso- 
line than during September, thus increas- 
ing the total exports from the United 
States to that country by $1,618,000 or 
88 per cent, from $1,863,000 to $3,481,000. 


| This amount was also an advance of 180 
| per cent over the October, 1925, value. 


Lighter purchases of crude rubber were 
largely responsible for a slump of 114 
per cent in imports. 

A sharp decline in exports of cotton cloth 
and machinery to the Philippines due to 
dull business conditions there, more than 
outbalanced considerable increases in iron 


| and steel and refined petroleum, causing 
| the total shipments to the Philippines to 
| drop by $1,217,000 or 28 per cent, from 


$5,926,000 to $4,709,000. On the other 
hand, imports from the Philippines ad- 
vanced 15 per cent. 

Minor Countries Considered. 

The minor countries of Southeastern 
Asia increased their share in the total 
United States exports during October 
from 2.5 per cent for the month previous 
to 3.5 per cent. They also supplied 23 
per cent of the total imports into the 
United States. 
half million dollars worth of petroleum 
products, largely kerosene; Siam, $350,- 
000 worth of cigarettes and machinery; 


and Malaya, $245,000 worth of iron and 
Imports of rubber | 
from Malaya and Ceylon were valued at | 


stcel mill products. 


$18,135,000 or 71 per cent of the total 


Indo China purchased a | 
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Exports 
Coal 
Lumber Production 


Rises 6.7 Per Cent in 
Period of Two Years 


Total Output Combined With 
Lath and Shingles Shows 
Gain for 1925 Over 

1923. 


Production of lumber, Jath and shingles 
in the United States increased about 7 
per cent in 1925 over 1923, the next 
earlier year for which the biennial cen- 
sus of manufactures was taken, accord- 
ing to an announcement of the Depart- 
} ment of Commerce on December 21. All 
but two of the States are represented in 
the production tabulations, the State of 
Washington leading, in 1925, in the 
| amount of lumber cut, with the greatest 
cut of any State in any census. 





The situation is reviewed in the fol- | 


lowing official summary of the statistics: 
The Department of Commerce an- 
nounces that, according to data collected 


at the census of manufactures taken in | 


| 

| 

| 1926, the production of lumber, lath, and 
shingles in the United States in 1925 was 
as follows: Lumber, 38,338,641 thousand 
feet, board measure, an increase of 6.7 
per cent as compared with 35,930,986 
thousand féet in 1924; lath, 3,161,137 
thousands, an increase of 6.8 per cent as 
compared with 2,961,200 thousands in 
1924; and shingles, 7,350,422 thousands, 

fe 

; ’ 

\ 


an increase of 7.1 per cent as acompared | 


with 6,862,385 thousands in 1924. 


Decline in 22 States. 


Of the 46 States reporting the produc- 
tion of lumber for 1925, 24 showed in- 
creases and 22 decreases as compared 
with the output for 1924, the greatest 
amount of increase being indicated for 
Washington, for which State the lumber 
cut—over 7,000,000 thousand feet—was 
greater than that reported by any State 
at any preceding census. Twelve other 
States show a production of more than 
1,000,000 thousand feet for both 
and 1924. 


Seven kinds of wood contributed more | 


than 1,000,000 thousand feet each to the 
total cut for each of the two years. The 
predominating woods, as for previous 
years, were yellow pine and Douglas fir, 
which contributed 34.5 per cent and 21.5 
per cent, respectively, of the total pro- 
duction for 1925, as against 34.7 per cent 
and 20.8 per cent, respectively, of that 
for 1924. Only one of the seven woods 
of chief importance — white ‘pine — 
showed a decrease for 1925 as compared 
with 1924. 
Cut by Types of Saws. 

The cut of lumber in 1925 by circular 
saws and by band or gang saws 
amounted to 18,447,653 thousand feet 
and 24,890,988 thousand feet, respec- 
tively. 


Summary statistics in regard to wage | 


earners, wages, cost of materials, and 
horsepower will be published later. 

The figures for 1925, as presented, are 
preliminary and subject to such correc- 
tion as may be found necessary upon 
further examination of the returns. 


New York Leading 
In Furniture Output 


Illinois Ranks Second and 
Michigan Third, Says De- | 
partment of Commerce. 


New York State ied in the manufac- 
ture of furniture, with Illinois second and 
Michigan third, according to the compila- 
tion of the biennial census of manufac- 
tures for 1925, figures from which were 
made public on December 21 by the De- 
partment of Commerce. The announce- 
ment follows in full text: 

The Department of Commerce an- 
nounces that, according to data col- 
lected at the biennial census of manu- 
factures taken in 1926, the values of 
products reported for 1925 by the lead- 
ing 10 States in the furniture industry 
were as follows: New York, $155,826,177; 
Illinois, $109,230,867; Michigan, $99,- 
130,108; Indiana, $80,687,630; Wisconsin, 
$53,915,692; Pennsylvania, $52,607,048; 
North Carolina, $51,208,288; Ohio, $47,- 
586,668; California, $36,726,511; and 
Massachusetts, $33,638,635. 

The percentages of the total for the 
United States ($868,145,913) which were 
contributed by these 10 States were— 
New York, 17.9; Illinois, 12.6; Michigan, 
11.4; Indiana, 9.3; Wisconsin, 6.2; Penn- 
sylvania, 6.1; North Carolina, 5.9; Ohio, 
5.5; California, 4.2; and Massachu- 
setts, 3.9. 

The establishments classified in the 
furniture industry, for census purposes, 
are those engaged primarily in the manu- 
facture of all classes of furniture and of 
store and office fixtures, including show 
cases. 

Summary statistics for all States for 
which separate figures can be given 


without disclosing the operations of indi- } 


vidual establishments are given in the 
following table. These figures are pre- 
liminary and subject to such correction 
as may be found necessary upon further 
| examination of the returns. 


Expenditures Authorized 
For Rivers and Harbors 


Allotments aggregating $384,000 for 
the maintenance and improvement of 
river and harbor works in various parts 
of the country have been authorized, 
| it is announced by the Department of 
; War. 

The allotments are as follows: 

New Bedford and Fairhaven harbors, 
“fass., $32,000. 

Wrangell narrows, Alaska, $200,000. 

Baltimore harvor and channels, Md., 





heavily stocked markets, comiined with | value of rubber imports for the month | $150,000. 


seasonal conditions, tended to reduce the ! 


4 


surveyed, 


Orange River, Florida, $2,000. 


; report on the industry. 





1925 | 
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Structural Steel Bookings for November 
Show Decrease in Tonnage and Capacity 


Statistics of Department of Commerce Show Orders Are 
Only 63 Per Cent of Capacity of the Mills Reporting. 


Slight decreases in November, 1926, 
bookings and shipments of fabricated 
structural steel were noted by the De- 
partment of Commerce in its monthly 
Bookings and 
shipments both showed recessions from 
those of October and of November, 1925. 

The full text of the Department’s sum- 
mary, including the statistical tables fol- 
low: 

November bookings of fabricated 
structural steel, as reported to the D+- 
partment by the prin«:pal manvfactur- 
ers, were 68 per cent :i capacit;, based 
on total bookings of i56,505 tuns re- 
h a capacity of 
as against Oc- 
o-r cent of capac- 


363; 325 tons per month, 
tober bookings of 66 


Bookings 
Per cent 
capacity 


Actual 
tonnage 
January 181,93 
February ..cceceeee- 185,721 
March .... . 177,452 
April .scccceeeecess. 167,985 
May . 152,706 
June «» 168,268 
July . 179,430 
August 155,856 
September .scceesees 171,692 
October - 172,369 
November 


1924 
72 
73 
70 
66 
60 
65 
69 
60 
66 
66 
83 


eee eeeeeeree 
eeeeeeeeeenees 
eee eeerereses 


eee eeeesere 


Total (11 mos.).... 
1925 
January 
February 

March 
April 
May 
June 
July 
August ... 
September 
October 
November 


. 151,091 
coccccceees 155,609 
. 183,286 

204,986 

- 183,828 

229,130 

. 217,834 

.. 209,752 
eocccsceee pl6,428 
socccees 299,080 
191,170 


Total (11 mos.)..... s-.eee 
1926 
January 
February 
March 
April 


161,414 
163,350 
184,139 
196,704 
206,899 


162,640 
soees 176,286 
166,505 


September 
October .... 
November 


Total (11 mos.)... 


Petroleum lean 


“In Italy Explained 


President of Institute Denies 
Purpose Is to Exercise 
Monopoly in Trade. 


The head of the new Italian petroleum 
institute has just issued a statement 
which has been transmitted to the De- 
partment of Commerce from Genoa deny- 
ing and plans for a monopoly in sales of 
petroleum products, or any opposition to 
foreign organizations selling in Italy. 
The plans of the institute, it was stated, 
are “to organize and discipline,” and it 
is also organizing a broad research into 
oil possibilities in the Italian peninsula. 
The full text of the announcement just 
issued by the Department follows: 


The idea that the recently formed 
“General Italian Petroleum Control In- 
stitution” (Asienda Generale Italian Pe- 
troli) had for one of its purposes a mo- 
nopoly of mineral oils in Italy is entirely 
erroneous, according to Senator Conti, 
the president of the institution. In a re- 
cent report from Consul John Ball Os- 
borne, at Genoa, made public by the De- 
partment of Commerce, Senator Conti’s 
reply to this intimation of monopoly is 
set forth. 

Objects Explained. 

The “A. G. I. P.” will not in any way 
hinder or interefere with private indus- 
try, Senator Conti states. Its task is 
essentially to organize and discipline. It 
is Italy’s intention to work amicably with 
the foreign pertoleum trusts, her sole aim 
being to work in the interests of the 
country. Any idea of speculation is ex- 
cluded from the program of the “A. G. 
I. P.” It will be sufficient that the capi- 
tal invested shall receive adequate re- 
muneration in accordance with the cur- 
rent average rate of interest. 


Senator Conti points out that Italy in 
1925 consumed more than 900,000 tons 
of petroleum products imported from 
abroad, including the infinite variety of 
intermediary products down tv lubri- 
cants. The greatest consumption, how- 
ever, is represented by benzine and 
naphtha. The whole of this enormous 
quantity of material comes from abroad. 
Italy with difficulty succeeds in produc 
ing one 200th part of her needs. More- 
over, the consumption of liquid combus- 
tibles and lubricating oils is continually 
on the increase cither as fuel for auto- 
mobiles and aeroplanes or for oil-burning 
motors, which are being increasingly em- 
ployed both for warships and in the mer- 
chant marine, or as a substitute for coal 
in industrial concerns. 

Contract Made With Russia. 

The Institution, according to its presi- 
dent, has at present contracts running 
with Russia and Rumania. In order to 
facilitate handling these petroleum prod- 
ucts a subsidiary company has been 
formed. This company already had 4 
certain number of coasting tanks and 
reservoirs in the interior and has begun 
the sale of benzine by means of auto- 
matic distributors in the streets. 

The “A. G. I. P.” Senator Conti sayz 
in concluding his statement has already 
anitiated a vast program of study and re- 


| 


| 
| 


ity and 71 per cent a year ago. Ship- 
ments of fabricated sivuctural sicel in 
November represezted 75 per cent of 
capacity of firms reporti.g this Wem, 
against 82 per cent in October and 74 
per cent a year ago. 

The analyses includes the statistics re- 
ported by 203 identical firms (including 
data in earlier months for 21 additional 
firms now out of business) with a pres- 
ent capacity of 272,905 tons per month, 
comparing with 269,720 in 1925, 261,805 
in 1924, 254,010 in 1923, and 254,750 in 
1922. For comparative purposes, the per- 
centage figures were used to obtain a 
computed total for the United States, 
based on a capacity of 285,000 tons per 
month in 1923, 293,000 in 1924, and 305,- 
600 in 1925 and 1926. 


nus 


Shipments 

Per cent Computed 
capacity tonnage 
63 184,590 

61 178,730 

65 190,450 

‘th 208,030 

71 208,030 

74 216,820 

79 231,470 

71 208,030 

74 216,820 

76 222,680 
190,450 


Computed 
tonnage 
210,960 
213,890 
205,100 
193,380 
175,800 
190,450 
202,170 
175,800 
193,380 
193,380 
243,190 

2,197,500 2,256,100 
176,900 
186,050 
222,650 
231,800 
231,800 
234,850 
250,100 
244,000 
240,950 
268,400 
225,700 


173,850 
176,900 
210,450 
231,800 
207,400 
262,300 
247,050 
237,900 
244,000 
271,450 
216,550 
2,479,650 2,518,200 
179,950 
183,000 
207,400 
222,650 
231,800 
228,750 
216,550 
250,100 
183,000 
201,300 
192,150 


207,400 
192,150 
250,100 
244,000 
237,900 
268,400 
268,400 
250,100 
203,150 
250,100 
222,650 


2,296,650 ee 2 a 


| Canadian Exports 


Are Chiefly Lumber 


One-Half of Dominion Ship- 
ments to United States Are 
Wood Products. 


More than half the exports from Can- 
ada to the United States are forest prod- 
ucts, says an official compilation of the 
Canadian Government, just made public 
by the Department of Commerce. The 
announcement adds that imports of 
American forest products into Canada 
amount to only one-sixth the value of the 
Canadian exports to this country. The 
text of the announcement follows: 

September Figure Large. 

Products of Canadian forests now ac- 
count for more than one-half of the total 
domestic exports to the United States, 
according to the Canadian Department of 
the Interior. In September alone, of a 
total valued at $39,645,289, wood and 
paper accounted for $20,619,066. The 
figures for the one month are not ex- 
ceptional, as in the 12 months’ ended 
with September, Canadian wood, wood 
products, and paper exported to the 
United States were valued at $241,745,- 
337, cr over half the total exports to that 
country, amounting to $468,713,748. Wood 


Structural 
Steel 


the | 


1 


and paper exports to the United States ; 


also exceed the combined totals of the 
two classes of commodities ranking next 
in value, agricultural and vegetable 
products ($64,794,323), and animals and 
animal products ($63,726,239) for the 12- 
month period. 

Iron Imports Heavy. 

The Dominion’s exports of forest prod- 
ucts exceeded the imports of iron and 
iron products from the United States in 
the 12-month period by more than $50,- 
000,000. Importations of iron and iron 
products were valued at $190,100,867, and 
this class of commodities was valued far 
in excess of any other single item with 
which the United States supplied Canada. 

Paper Products Big Item. 

Contrasted with the heavy movement 
of wood and paper from Canada, the im- 
ports of these commodities from the 
United States in the 12-month period 
were valued at $38,297,173, or less than 
one-sixth of Canadian exports. Some of 
the principal items which go to make up 
the grand total of $241,745,337 for Can- 
ada’s exports of wood and paper to the 
United States in the 12 months ended 
September 30 last are, newsprint, $102,- 
716,780; wood pulp, $43,086,536; and un- 
manufactured or partly manufactured 
wood, $92,943,986, which includes pulp- 
wood, $13,457,628. Taking all classes of 
paper, and the wood pulp and pulpwood 
exported for the manufacture of paper, 
it is found that paper and paper making 
materials accounted for $161,394,242, or 
almost two-thirds of the total forest 
products exports. 


search which is soon to be followed by 
the publication of an Italian atlas of pe- 
troleum production. For the time being 
research is being particularly concen- 
trated in the region of the Emilian Ap- 
penines, where it appears probable thut 
there may be found deposits of petro- 
leum in quantities of sufficient impor- 


tance to exploit. 
v 


( 
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Senate Rejects Advance 


In the United States Daily of Decem- 
ber 18 it was stated erroneously that the 
Senate had accepted a committee amend- 
ment to the House Bill No. 14557, the 
bill making appropriations for the De- 
partments of the Treasury and the Post 
Office, which amendment would permit 
the use of part of the money appropri- 
ated by the bill for payments for carry- 
ing foreign mail under contracts made 
pursuant to section 24 of the Merchant 
Marine Act of 1920. 

The committee amendment was 
amended from the floor before it was 
adopted by Senate and as written into 
the bill this amendment provides “That 
no part of this appropriation shall ba 
expended for payments on any contracts 
heretofore made under that authority of 
section 24 of the Merchant Marine Act 
of 1920.” P 


Porcelain Indusiry 
Of Franee Declines 


Porcelain Manufacturers Fail 


to Recover From Damages 
Sustained in War. 


The fine porcelain industry of Limoges, 
France, has not yet recovered from the 
war, and American importations of Lim- 
oges china have dropped to less than half 
the pre-war values, according to a re- 
port on the situation recently made pub- 
lic by the Department of Commerce. The 
manufacturers claim the export tax has 
so added to the cost of their product 
to the ultimate consumer that they are 
unable to compete abroad. The text of 
the announcement follows: 

The production of china in and around 
Limoges, France, had developed into an 
important industry before the war, but 
only about 35 factories are now operat- 
ing in the Department of Haute Vienne, 
and manufacturers estimate the total 
number of workmen employed as between 
5,000 and 6,000, states a report from 
Consul H. F. Whitney, Limoges, rance. 

Exportations Large. 

Although much of the product of the 
local factories goes to supply domestic 
consumption, considerable quantities are 
exported to the United States, Canada, 
England, Argentina, Brazil, Belgium, the 
Netherlands, Spain, and Italy. Total 
yearly exports are given in recent official 
statistics as worth “more than 35,000,000 
francs.” 

The only exact figures available refer 
to the declared exports to the United 
States, which were valued at $1,534,495 
in $913, and at $696,658 in 1925, accord- 
ing to the records of the Limoges con- 
sulate. 

A lockout during the past summer 
lasted 33 days, involving something over 
4,000 workmen and more than 20 fac- 
tories, or roughly two-thirds of all the 
Limoges china factories and much more 
than two-thirds of the production capac- 
ity of the local industry. As a result of 
this labér controversy, a very material 
increase in wages went into effect 
August, 1926. 


in 


Orders Accumulate. 

The accumulation of orders as a result 
of the long suspension of activities and 
the general heavy defand in the domes- 
tic and American market has brought 
about prenounced activity in the local 
factories since the termination of the 
lockout. 

Prices of some of the raw materials 
used in manufacturing china have in- 
creascd. The price of coal has recently 
approximately 15 per cent, and 
that of gold, used in decoration, follows 
the fluctuations of the france on the ex- 
change market, 


risen 


Tax Is Serious Handicap. 


It is claimed by manufacturers that 
the export tax of 1.50 per cent provided 
by the decree of May 4, 1926, upon china 
exports of certain kind and a higher rate 
for certain “luxury china,” has been a 
serious handicap to the Limoges china 
industry. They have protested to the 
Government that china imported into the 
United States must under American cus- 
toms regulations, pay an import duty 
on the French export duty as well as 
on the value of the china itself, and that 
wholesalers, jobbers, and retailers all 


pass this added charge along with a 
margin of profit added so that at the 
last the increase on account of the ex- 
port tax is nearer 6 per cent than 1.30 
per cent. 

Manufacturers claim 
German, Japanese, and 
competition, already severe, is strength- 
ened by the new tax legislation, and that 
the exports of Limoges China to the 


further that 


United States are much below those ex- | 


: Measure ‘Asks Prohibition 


ported before the war. 
Trade School Planned. 
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Lumber 
'Project Under Way 


For Mail Transportation | 


To Groove Lumber 


At Ends of Boards 


Plan Is Part of Department 
of Commerce Campaign 
to Eliminate 
Waste. 


A plan to produce lumber tongued-and- 
grooved at the ends as well as along the 
sides (of softwood lumber), has been 
launched by Secretary Herbert Hoover’s 
National Committee on Wood Utilization, 
says an announcement issued by the De- 
partment of Commerce on December 20. 
The project, which follows centuries of 
the use of side-matched boards, is 
planned as part of the campaign to elimi- 
nate waste and to use short length of 
lumber. The text of the announcement 
follows: 

The launching of a project on end- 
matched softwood lumber has just been 
announced by Axel H. Oxholm, Director 
of the National Committee on Wood 
Utilization, Department of Commerce, 
Secretary Hoover, the Chairman of the 
Committee, has appointed William F. 
Chew, Managing Director, The Builders 
Exchange of Baltimore City, Baltimore, 
Md., as the chairman of this subcommit- 
tee, which consists of nine representa- 
tives of builders, contractors, architects, 
lumber distributors, and lumber manu- 
facturers. A report will be prepared by 
this subcommittee, and later on issued 
by the National Committee on Wood 
Utilization, in which a full discussion on 
the advantages of end-matching softwood 
lumber will be given. 

Century-old Use. 

For centuries lumber has been side 
matched, i. e., the one edge has been pro- 
vided with a tongue and the other with 
a groove so as to enable the jointing of 
several widths, such as is done in floor- 
ing. This new idea of jointing the ends 
of lumber, as well as the sides, opens 
a new field for close utilization of the 
raw material, a saving in installation 
cost, and a considerable economy to the 
consumer. 


Treatise Is Published. 

The committee has already published 
a treatise on the use of short length 
lumber less than eight feet in length, in 
building and construction, and by using 
such stock of the end matched variety 
a number of objections in regard to the 
handling cost of short length lumber 
will be overcome. This new project is 
therefore a continuation of the national 
committee program, which calls for 
economy in the use of wood, and will ap- 
peal to all branches of the lumber in- 
dustry and the trade, because the suc- 
eess of this program will mean a per- 
petual supply of raw material through 
reforestation on a commercial scale. 

The members of the subcommittee 
are: Chairman, Wm. F. Chew, assistant 
secretary and treasurer, National As- 
sociation of Builders’ Exchanges, 212 
Clay Street, Baltimore, Md.; General 
R. C. Marshall, jr., general manager, 
Associated General Contractors of Amer- 
ica, Munsey Building, Washington, D. 
©.; Dr. John M. Gries, chief, Division 
Building and Housing, Department of 
Commerce, Washington, D. C.; W. M. 
Nichols, resident manager, The Pioneer 
Lumber Company, Elrod, Ala.; A. 
Trieschmann, Crosset Watzek Gates, 80 
Eest Jackson Blvd., Chicago, Ill.; Lewis 
Dill, pres‘dent, Lewis Dill & Co., Keyser 
Building, Baltimore, Md.; 8S. Percy 
Thompson, vice president, W. A. Peirce 
Co., 616 Rhode Island Avenue, Wash- 
ington, D. C.; D. Knickerbocker Boyd, 
Boyd, Abel & Gugert, Otis Building, 
Philadelphia, Pa.; Harry Wardman, 
president, Wardn.an Construction Co., 
Inc., 1430 K Street, N. W., Washington, 
D. C.; C. J. Hogue, West Coast La Trade 
Ex. Bureau, 5562 White Henry Stuart 
Building, Seattle, Washington; Wm. S 
Quinter, president, District B. & L. As- 
sociation, 1 Thomas Circle, Washing- 
toa DC. ' 


Panama Issues Regulations 
To Verify Titles to Mines 


The Republic of Panama has issued 
notices requiring the compliance of all 
owners of mines with certain regula- 
tions, designed to verify titles and tax re- 
ceipts. The full text of an announcement 
on the subject by the Department of 
Commerce, on December 21, is as follows: 

All persons holding titles to mines in 
Panama must file with the Secretary of 
Agriculture and Public Works, before 
January 1, 1927, certain stipulated data, 
according to advices received in the De- 
partment from Commercial Attache 
George C. Peck, Panama. 

This data includes (1) a duly legalized 


| title, (2) proof that the title has been 


Czechoslovak | 


In order to meet the scarcity of skilled | 
labor the manufacturevs have organized | 
a trade school for the training of those | 
classes of workmen in the china industry | 


which are usually short-handed. 
prentice workmen go to the 


The ap- | 
school | 


several hours each day and are paid by 
the factory by which they are employed. 


It is planned that, if the school develops 
as hoped, the course will last for three 
year or more, the apprentices who have 
acquired the most skill being utilized as 
foremen and instructors in the trade 
school, 


properly registered, (3) proof of payment 
of annual tax required by the fiscal code, 
(4) proof of payment aécording to Arti- 
cle 63 of Law 88, 1904. 


Of Jute Importations 


Prohibition of the importation of jute 
and products made or manufactured 
from jute in the United States or any 
of its possessions, was asked in a bill 
(House Bill No. 15478), just introduced 
in the House by Representative Allgood 
(Dem.), of Allgood, Ala. 


Additional Commerce and Shipping 
News will be found on Pages 15 
and 16. 
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in Freight Rate 


Interstate Commerce Commission Finds That 
Schedules of Railroads in Several Instances 
Are Unreasonable. 


Readjustment of the freight rates on 
salt from Kansas and Louisiana mines to 
points in the West and Southwest was 
ordered by the. Interstate Commerce 
Commission in a decision made publi¢ on 
December 21. Proposed increases were 


for the most part found not justified and | 


reasonable rates for the future were pre- 
scribed. Specifically, the Commission 
held that 


“1, Proposed increased rates on salt, | 


in carloads, from Kansas mines to Omaha, 
Lincoln, and related points in Nebraska, 
and from Shreveport, La., to points in 
Texas, found not justified. Reasonable 
rates from Kansas mines prescribed. 

“2, Proposed rates on salt, in carloads, 
from Louisiana mines to points in Texas 


Trinity & Brazos Valley. Rates to the 
latter points found not justified. 

“3. Rates on salt, in carloads, 
Kansas mines to Sioux City, Iowa, Sioux 
Falls, S. Dak., and Denver, Colo., found 
unreasonable on and after May 23, 1925. 
Reasonable rates prescribed. 

“4, Rates on salt, in carloads, from 


Kansas mines to southern Missouri, Ar- | 
Oklahoma | 
and Texas found unreasonable on and | dence a package of table salt purchased 


kansas, ‘western Louisiana, 


after May 23, 1925. Reasonable rates 
prescribed. 
“5. Rates on salt, in carloads, from 


Kansas mines to points in Texas found 


unduly prejudicial to Kansas shippers, | 


unduly preferential to Texas shippers, 
and unjustly discriminatory against in- 
terstate commerce. Removal of unjust 
discrimination left to Railroad Commis- 
sion of Texas. 

“6. Rate on salt, in carloads, from 
Louisiana mines to Oklahoma City, Okla., 


9 


0 reasonable on and after May 23, | : 
found unrea aeons * =" | class of equipment than low grades of 


1925. Reasonable rate prescribed. 

“7, Reparation awarded to certain com- 
plainants, and certain fourth-section ap- 
plications denied.” 

Former Decision Cited. 

The Commission’s report reads, in part, 
as follows: 

“In Salt Cases of 1923, 92 I. C. C. 388, 
we prescribed a uniform commodity de- 
scription to apply on all common salt; 
namely, ‘salt, common (sodium chioride), 
in packages, in blocks, or in bulk, in car- 
loads,’ and a uniform minimum of 45,000 
pounds to apply throughout the United 
States east of the Rocky Mountains. 
Reasonable minimum rates were pre- 
scribed from all producing points in New 
York, Ohio, Michigan, Kansas, and 
Louisiana to Chicago, Il. Rates were 


prescribed from Ohio and Michigan to |; 
Iowa, Missouri, and Nebraska, and from | 
Kansas producing points to Iowa, Mis- | 


souri, Illinois, and upper Mississippi 
River crossings. The general basis for 
the rates prescribed from Michigan and 
Ohio fields to western trunk-line terri- 
tory was 22 cents for 500 miles and from 


Kansas mines 24 cents for the same dis- | 


tance, obsemving the average distances 
from the groups to important basing 
points and using the shortest routes via 
existing connections. From Kansas pro- 


on 
257 


an average distance of miles, the 
existing rate of 15.5 cents was found 
reasonable for the future. Respondents 
herein show an average short-line dis- 
tance to Kansas City, using not more 
than three lines, of 230 miles. The rates 
prescribed to points in Iowa and to St. 
Paul, Minn., were constructed upon a 
base rate of 16 cents for an average dis- 
tance of 230 to 240 miles, and using a 


progression of 0.5 cent for each addi- | 


tional block of 10 miles up to 300 miles, 


and the same progression for each addi- | 
tional block of 20 miles up to 680 miles. | 


“The Kansas producing points are 


Hutchinson, Anthony, Little River, Sterl- | 


ing, Kanopolis, and Lyons, at which both 
rock and evaporated salt are produced. 
The Louisiana producing points are Anse 
La Butte, Avery, Bob Acres. Jefferson 
Island, Lafayette, Salt Mine, Weeks. and 
Weeks Island. 
points consists principally of rock salt, 
capping salt, and a small amount 
evaporated salt. The ground capping 
salt can not be readily 
from evaporated salt. 
ducing points are Grand Saline, Salt 
City, Alba, and Palestine, where evapo- 
rated salt only is produced. At the time 
of the hearing, however, the plants at 


Alba and Palestine were not operating. | 


The evidence shows that practically one- 


half of the salt produced in this gountry | 
The large consumers in | 


is rock salt. 
this territory use principally rock salt. 
There is competition between rock and 
evaporated salt. 


for table use even when ground to a 
small size. On the other hand, rock 
salt is preferable to evaporated salt for 
many purposes. 
production of the United States is about 
4,000,000 tons. 

“Packing plants in the Southwest 
located at Oklahoma City, North Fort 
Worth, Wichita, Kans., and Dallas use 
similar grades of salt. These plants 
compete with one another in the sale of 
their products and are the largest users 
of salt in this ferritory. 

Packers Testify to Loadings. 


“The average loading of salt during | 


the year 1924 om the various lines serv- 
ing the Kansas mines was 58,400 pounds, 
and on the lines serving the Louisiana 
mines 46,500 pounds. The average load- 
ing of bulk salt from Kansas to Wilson 
& Company at Oklahoma City during the 
same year was 80,200 pounds. Of 1,159 
ears of bulk salt shipped during one year 
covering part of 1924 and part of 1925 
from Kansas producing points to the 
various plants of Armour & Company 
at Oklahoma City, Denver, North Fort 
Worth, and Sioux City the average load- 
ing was 81,056 pounds, From Kansas 


from | 


| first-class equipment, and 
| special transportation service. 


| drawn in Salt Cases of 1925, 


| gravel, 


of | 


distinguished | 
The Texas pro- | 


The majority of rock | 
salt is dark in color and is not suitable | 


The total annual salt | 


; mines to the plant of Swift & Company 

at North’Fort Worth during 1924 it was 
| 83,827 pounds, which was 103 per cent 
| of the marked capacity of the cars used. 
| The packers testified that generally 
| their loading of salt exceeded the 
marked capacity of the cars: The aver- 
| age loading of salt reported: by the 
| American Railway Association for 1924 
| was 54,000 pounds for the southwestern 
district, and 57,800 pounds for the cen- 
tral western district. 

“The average value f.o.b. mines or re- 
fineries, not including the cost of cooper- 
age or containers, of all salt produced in 
the United States during the period 1918 


| to 1923, inclusive, is shown by the De- 
| partment of the Interior 


found justified, except to points on the | 


as $3.72 to 
$4.93 per ton, and the average value in 
1923 as $3.90 per ton. The invoice 
prices per ton at the mines of salt in 
bulk moving from Kansas _ producing 
point to the plant of Armour & Company 
at Sioux City during 1924 ranged from 
90 cents to $1.55 for rock salt and from 
$5.50 to $6 for evaporated salt. These 
prices are representative of the prices 
paid at the mines by the other packing 
plants. Respondents introduced in evi- 


in Washington, D. C., at a retail price of 


| 6 cents per pound, equal to $120 per ton. 


There was no other evidence of the price 
of salt in packages. 

“Bulk salt is not susceptible to loss 
and damage in transit, does not require 
receives no 
The evi- 
dence in these cases relates principally 
to bulk salt. It is obvious that the table 
variety of salt, in packages, would be 
much more susceptible to loss and dam- 
age in transit and would require a better 


salt shipped in bulk. 

“The suggestion was made by the 
packing interests, who ship principally 
bulk salt, concurred in by some of the 
Louisiana producers and the carriers 
serving them, that different rates should 


| be established for different minima, the 


lower rate to apply in. connection with 
the higher minimum. The Kansas pro- 
ducers and the carriers serving them, 
together with certain Texas and Louis- 
iana producers, favor one rate and one 
minimum. We do not believe that jus- 


| tice demands distinctions between bulk 


and other grades of salt, either in rates 
or in minima. No such distinctions were 
and the 
present record affords no sufficient basis 
therefor.” 
Comparisons Made of Rates. 

“The record contains numerous com- 
parisons of rates and earnings on low- 
grade commodities which take lower 
rates for similar hauls than the present 
and proposed rates on salt. The average 
revenue per car-mile yielded by the rates 
from Kansas mines to Oklahoma City 


of 27 cents, effective May 23, 1925, and 


| 18.5 cents in effect prior thereto, was 


95.3 cents and 63.9 cents, respectively, 
using an average loading of 80,200 


3 0 s , ro- | pounds and an average distance of 232 
ducing points to Kansas City, Mo., for | 


miles. The Missouri Pacific shows that 


' during the year 1924 it handled 19,- 


238 cars of cement, 95,517 cars of clay, 
sand, and stone, and 131,399 
cars of bituminous coal, on which the 


| average hauls were, respectively, 177, 
| 61, 


and 180 miles, yielding average 
car-mile revenues, respectively, of 36.5, 
46.2, and 32.7 cents. The average rev- 
enue per loaded car-mile 
enue freight for the year 1924 of the 


five principal lines serving the Kansas | 
| salt mines ranged from 20.7 cents to | 
29.2 cents, the average being 24.4 cents | 
190 

per ton- | 


for average hauls ranging from 
to 292 miles. The earnings 
mile under the rates from Kansas to 
Oklahoma City were 23.2) and 


to May 25, 1925, and 13.7 mills under 


the rate of 16 cents suggested by Wil- | 


> sere |; son & Company. 
The production at these | sisi 


For the five principal 
carriers serving Kansas mines the aver- 
age revenue per ton-mile on all revenue 
freight in 1924 was as follows: 


“Average haul 


& miles, 


“Union Pacific 

“St. Louis-San Francisco... 

“Atchison, Topeka & Santa 
Fe 26 3.4 

“Missouri Pacific .......... 

“Chicago, Rock Island & 
Pacific 


| region in 1924 was 12.9 mills and the 
| average haul 195 miles. 

“The Kansas producers, including the 
Morton Salt Company and the carriers 
serving their mines, advocate the estab- 
| lishment of a distance scale of rates to 
| apply from all producing paints. The 

Morton Salt Company, which has plants 

in Kansas, Louisiana, and Texas, favors 
| the 9702 scale. Respondents’ proposal to 
; establish that scale from Kansas to Texas 


| Was virtually withdrawn unless the same | 


| seale is prescribed to apply from Louis- 
iana. The Louisiana producers and the 
carriers serving their mines strenuously 
| object to such a basis and advocate no 
| change in the existing rates from Louis- 
| iana except a reduction in the rate to 


Oklahoma City from 42 to 57 cents. They | 
argue that the natural tendency of a dis- | 


tance scale is to restrict competition and 
localize markets. 
Advantage In Rates Noted. 
“Salt can be produced only from geo- 
| logical deposits of that mineral. 
| Kansas mines have a decided advaniage 
in rates over all other salt-producing 
[Continued on Page 15, Column 3.] 


On Salt Sent to Western Cities 


nn enn 


| 


on all rev- } 


15.9 | 
| mills, respectively, prior and subsequent 





| limits of New 
| delphia the service performed under the 
' Jine-haul 
Philadelphia interveners, when the car is | 
elevator. | 
There are two shore elevators there, one | 
| each being owned by subsidiary corpora- 
= | tions controlled by the Pennsylvania and 
3 | the Reading railroads. 


10.9 | 
257 11.9 | 


“The average revenue per ton-mile on | 
; all revenue freight for the southwestern 


The | 





Banks in Leading Cities as of the Close of Business December 15 and Just Made Public. 


I. 


Complaints 
And Reports 


LOANS AND DISCOUNTS-SECURED BY BONDS- STOCKS 


BILLIONS OF DOLLARS 


LOANS AND DISCOUNTS~ ALL OTHERS 


BILLJONS OF DOLLARS 


ed ties] -- 


TOTAL LOANS AND INVESTMENTS 


wo 


BILLIONS OF DOLLARS 
1 -@ 


16 


uo 


> 


BILLIONS OF DOLLARS 


seal Tt 
= 
See a 


Jan | Feb| Mar [Apr |May [June] July | Aug [Sept |Oct_| Nov |Dec | 


mac: 
Toe 


31 Jan [Feb |Mar | Apr [May |June|July | 


[Aug [Sept |Oct_| Nov [Dec | 


BILLIONS OF DOLLARS 


BILLIONS OF DOLLARS 


Bee 
-_ 


a 
ANI | 
a SL 

Mabe =| 


ET 


\ 


‘ALL STATEMENTS HEREIN ARE GIVEN ON Orricrat AUTHORITY ONLY 
AND Wrrnovut CoMMENT sy THt UNITED States DAILY. 


Freight Rates 


Loans, Investments and Deposits Reported to Federal Reserve Board 


Chart Based on Statistics Gathered by the Federal Reserve Board From Reporting Member 


ec 


— 


can a 
Re 
Jan [Feb |[Mar|Apr [1Moy|unelsuty | Aug 


Suggestions Given by 1. GC for Revised Tariffs on Ex-Lake Grain 


Transported 


linimum Rates Held 
Plan of Last Resort 


Declared Undesirable Because 


Commodity Is So Sensitive 
to Competition. 


A report to the Interstate Com-. 
merce Commission, by Examiner 
Edward Hosmer, finds freight rates 
on ex-loke grain in bulk from Buf- 
falo to New York and Boston un- 
reasonable in that they 
charges for similar service to Balti- 
more and Philadelphia. The report 
elso declares all-rail shipments on 
the commodity between the 
points are fair. 

In the section of the report printed 
in the of December 21 
tances from western points of origin 
to the cities involved were 
pared and present differentials con- 


The 


exceed 


same 


issue dis- 


cone 


sidered. concludes as 
follows: 
The New 


points 


report 


applicable 
lighterage 


York rates are 
within the free 
York harbor. 


+ 
LO 


rate ends, according to 


spotted on the siding of the 


Charges Are Listed. 
For unloading the grain from the cars 
into the elevator and from there into 


a ship docked alongside the elevator a | 


charge of 1 cent per bushel is assessed. | 
; report shows, did not spring from a de- 


The same charge is made for delivering 


grain from the ear to a line steamer at | C , u 
render of any of its alleged rights with 


its own pier. The latter service requires 
the unloading of the grain from the car 
inté the elevator, passing the grain 
through the elevator into a barge, mov- 
ing the barge to the side of the vessel, 
and there elevating the grain into the 
vessel by a floating elevator. 

The use of barges and floating ele- 
vators is also required in delivering grain 
to chartered or tramp ships which are 
not loaded at the shore elevators. For 


| this service the regular elevator charge 
of 1 cents per bushel plus an additional | 


charge of 1.5 cents per bushel is made. 
The Philadelphia interveners say that 


| the normal and usual method of loading 
| at that port is 


to pass the grain di- 
vectly from the shore elevator into ships 
moored alongside, but their figures show 
that, in 1925, 40 per cent of all ship- 
ments required the use of barges and 
that the barge movement has increased 
within the last five years. 
Another Argument Discussed. 

Another argument which has been ad- 
vanced against equalization 
rates requires discussion. The Baltimore 
interveners say on brief: 

“But that is not all; the whole system 


e 


At Phila- | 


the | 


of ex-lake | 


of port differentials and percentage ad- 
justment under the McGraham formula 
is worked out on the theory of average 
and in this whole system of rate making 
Baltimore has paid very heavily as the 
price of peace. If it should insist upon 
the full measure of the difference in the 
service from the whole lower half of 
central freight association territory, par- 
ticularly from the great grain markets 
of St. Louis, Indianapolis, Louisville, Cin- 
cinnati and Chicago, Boston would be in 
sorry plight. For this surrender of its 
natural advantages, Baltimore is cer- 
tainly entitled at least to the differential 
it now has of the ex-lake grain from 
Buffalo.” 

The Commission stated in #s report In 
the Matter of Differential Rates, 11 I. 


| C. C. 13, 56, that the ex-lake grain traf- 
fic “was not referred to in the agreement 


of 1877 nor was it mentioned in the Fink 
Report or the award of the Advisory 
Commission,” all of which dealt with the 
general subject of port differentials, and 
that “this ex-lake differential evidently 
was not a thing of importance until about 
1890,” which was long after the Mc- 
Graham formula had taken shape. 
History Is Recalled. 

The subsequent history of the ex-lake 
differentials recited in that report shows 
that for a number of years thereafter 
they had no settled form, and for a few 
years did not exist. Finally in 1904 a 
rate war over the ex-lake grain devel- 
oped, which brought the export rate down 
to two mills per bushel, and the Commis- 
sion was called upon as a board of arbi- 
tration to settle the controversy. The 
differential of 0.3 cent per bushel on ex- 
lake grain was established in that case 
admittedly with the object of equalizing 
the advantages of transportation through 
the various ports in respect of the par- 
ticular traffic involved and, so far as the 


sire to compensate Baltimore for sur- 


respect to other traffic. Viewed cither 
from the standpoint of history or that of 
the inherent nature of the traffic moving 
thereon, the ex-lake grain rates can not 
be considered an integral part of the 
system of port differentials as a whole 
or the McGraham percentage adjustment. 

~ All Rail Rates Not In Issue. 

In this proceeding, dealing with the 


| lawfulness of the ex-lake grain rates, it 


would be manifestly impossible to con- 
sider the question whether the all-rail 
grain rates to Baltimore are unreason- 


| ably high, which is not here in issue. 


The defendants and interveners who 
favor the continuance of the port differ- 
entials on ex-lake grain correctly argue 


| that the Interstate Commerce Act gives 


the Commission no authority to fix rates 
with the object of distributing the coun- 
try’s export traffic, but the logic of this 
argument would seem to require the 
abolition of these differentials, for that 
was the object sought in their original 
establishment. 

In In the Matter of Differential Rates, 
supra, page 74, the Commission found 
that as to the ex-lake grain moving 


growing out of the greater proximity of 
Baltimore or Philadelphia to the grain 
fields which justifies or requires a lower 
rate to those ports.” 

Ocean Rates Considered. 

It appeared from that record, however, 
that the ocean rates from Philadelphia 
and Baltimore wére higher than those 
from Boston and NewYork, that the lat- 
ter had certain natural advantages in 
the way of ocean facilities, and further 


that “the items of insurance, quicker and’ 


more reliable service, more frequent sail- 
ings, the ability to reacha greater num- 
ber of ports, superior banking facilities 
and better storage facilities all influence 
the movement of this traffic and in all 
these respects New York is superior to 
its competitors.” 

New York’s superiority in respect of 
most of the advantages named above 
probably still exists, but, as has been 
pointed out, the ocean rates are now 
equal from all the ports. The advantages 
referred to seem to come within the 
category of those which the law does not 


attempt to equalize, according to the fa- 


miliar holding in Interstate Com. Com. v. 
Diffenbaugh, 222 U. S. 42, strongly relied 


upon by defendants and the Baltimore 
| these rates are made with Baltimore as 


interveners, 
Forum Report Sustained. 

Considered solely with reference to 
the elements which may lawfully be 
taken into account in passing upon the 
lawfulness of rates, the record on 
further hearing lends additional support 
to the Commission’s conclusion in the 
former report that “no adequate reason 
exists for port differentials in favor of 
Philadelphia and Baltimore in the case 
of the ex-lake rates on grain in bulk 
from Buffalo for export.” What specific 
finding and order should be made to give 
effect to this conclusion in view of the 
carriers’ inability to agree on a volun- 
tary readjustment is a question of some 
difficulty. 

The Commission has expressed the 
view that undue prejudice of Boston and 
preference of Baltimore and Philadelphia 
can not be found to result from these ex- 
lake rates and probably the same thing 
is true with respect to undue prejudice 
of New York, because the rate-making 
lines at that port do not control the rates 
to Baltimore and Philadelphia. . 

Would Avoid Minimum Rates. 

It was stated in the former report that 
the situation was one which might be 
corrected by the exercise of the mini- 
mum-rate power, which complainants 
had not invokeds: In the amended cém- 
plaint the Commission is asked to “‘pre- 
scribe what will be the just and reason- 
able rate or rates to be hereafter 
observed, or the maximum or minimun, 
or maximum and minimum, to be 
charged.” 

The Commission has stated that the 
minimum rate power should be used 
sparingly, and it would seem to be par- 
ticularly undesirable to fix minimum 
rates on export grain, the movement of 
which is neculiarly sensitive to competi- 
tion. For that reason an order prescrib- 


| differential question in 
pass on the levels of the rates, although | 


| phia and Baltimore. 








in Bulk From Batffalo to New York and to Philadelphia | 


through Buffalo, there was “no reason | 


Complaint Dismissed 


On Two Other Ports | 


| 21 are summarized as follows: 


West Fairport | 


Charges From 
and Erie Are Found to Be 
Just and Lawful. 


ing minimum rates on this traffic should 
not be resorted to unless future develop- 
ments make it necessary. . 

When the Commission arbitrated the 


it intimated that in its view the trans- 
portation of ex-lake grain from Buffalo 


lto New York was less-expensive than 


that to the other ports. 
Decision Es Cited. 

In the Matter of Differential Rates, 
supra, 76, and said: . 

“It seems probable that if the differ- 
entials were to be wiped out at the 
present time this would be done by ap- 
plying at Boston, New York, and Phil- 
adelphia, upon export traffic, the do- 
mestic rate to Baltimore.” 

Defendants serving Baltimore say that 


the key and that on ex-lake grain New 
York takes a differential over PhiladetI- 
It therefore seems 
reasonable to believe that in complying 
with the Commission’s findings in the 
case last cited the carriers established 


a base rate to Baltimore, which they Con- | 


sidered high enough to be compensatory 
for the transportation service rendered 
to each of the four ports, and added 


thereto the differential l 
mission had fixed with the object of pre- 


venting an undue share of the traffic 


going to Boston from New York. 
Results Are Stated. 

This belief is strengthened by the fact, 
shown by exhibits of record, that in ap- 
plying the horizontal imereases to these 
rates under The Fifteen Per Cent Case, 
45 I. C. C. 303, and general order No. 28, 
the percentage increase was made in the 
Baltimore-Philadelphia rates, and the 
New Yobk-Boston rates arrived at by 
adding the differential. 

Thus it has come about that the cur- 
rent Baltimore-Philadelphia rate of 
14.67 cents on wheat, for example, is 
154.4 per cent of the corresponding rate 
of 5.7 cents per bushel in effect October 
31, 1916, while the New York-Boston 
rate of 15.17 cents has increased Only 
51.7 per cent from six cents per bushel 
since the same date. Since the percent- 
age increases were made to cover adyanec- 
ing transportation costs, the smaller ag- 
gregate percentage increase in the New 
York-Boston rate indicates that that 
rate may have been deemed higher in 
proportion to the cost of service than the 

e. ‘ 
— e Reductions Advised. 

It seems to follow, therefore, that the 
rates to New York and Boston are too 
high and should be reduced to the level 


1905, it did not | 
| Rochester, N.Y. 





which the cOm- | 





Grain 


Schedules 


——. 


| Arguments Heard 


| By L..C.Con Plans © 
To Merge Railways 


Delaware & Hudson Seeks 
to Lease Buffalo, Roches 
ter & Pittsburgh for 
999 Years. 


[Continued from Page 1. 
nous coal which will be available when 
it can no longer get anthracite. 

The record shows, he said, that some 
of the most important anthracite fields 
served by the Delaware & Hudson will 
be exhausted in 25 years, although it 
will still have access to other fields in 
competition with other roads. 

Opposition Explained. 

The lease of the Buffalo, Rochester & 
Pittsburgh to the Delaware & Hudson 
was opposed by R. Marsden Smith, gen- 
eral attorney of the Baltimore & Ohio, 
and Clyde Brown, general solicitor of the 
Baltimore & Ohio. Mr. Smith said that 
not only is there no direct Physical con- 
nection between the two roads, but that 


there is no proposal to build or acquire 
one. 


The advantages which may be expected 
from railroad consolidations are absent 
in this Case, he contended, because from 
the situation “there can be no real con- 
solidation,” and he asserted that the aj- 
proval of the security holders of the 
companies is not evidence that the pro- 
posal is in the public interest. 

The relations between the Baltimore & 
Ohio and the Buffalo, Rochester and 
Pittsburgh have long been very close, he 
said, and each uses part of the facilities 
of the other, as the Baltimore & Ohic 
is the only trunk line railroad not having 
a line of its own to the Great Lakes at 
kee oo uses the route of 

Closer Relation Sought. 

The B. & O. had hoped to bring about 
a closer relation between the companies, 
he said, and when Commissioner Hall 
pointed out that the Baltimore & Ohio 
is not in the case as an applicant he said 
that when the Baltimore & Ohio at- 
tempted to open negotiations with the B. 
R.&P.,it kad been told that no proposition 
could be considered from it while the ne- 
gotiations then pending with the New 
York Central were still going on. 

Mr. Brown points out that no officer of 
the B, R. & P. had appeared as a wit- 
ness in the case, although some of them 
were present at the hearing, and that the 
evidence relating to its situation had 
been given by representatives of the D. 
& H., or outsiders. 


Rate’ Complaints 
Filed With I. C. C. 


Complaints made public by the Inter- 


state Commerce Commission December 


No. 19045. 
waukee y. 


Badger Radion Co., of Mil- 
Chicago & North Western 
Railway et al. Asks rgparation of $1.64 
ona shipment of radio amplifying horns 
from Piladelphia to Milwaukee. 

No. 19046. Mummert Lumber & Tie 
Co. of Chicago, Ill, v. Atlantie Coast 
Line et al. Claims reparation of $150.12 
on five cars of lumber from Elba, Ala., 
and one car from Samson, Ala., to East 


No. 19047. B. Nicholl & Co., Inc. of 


| New York City, v. Boston & Maine Rail- 


road et al. Requests reasonable rate of 
cast iron pipe carloads from port of Bos- 
ton, Mass,, to Holyoke, Mass., and claims 
reparation of $1,500 on previous ship- 
ments. : 

No. 19048. Chase & Co., of Orlando, 
Fla., v. Atlantic Coast Line Claims rep- 


| aration on charges assessed on fully iced 


car of Oranges brought about by negli- 


| gence of defendant. 


No. 19049. Chase &Co., of Orlando, 
Fla, v. Seaboard Air Line. Claims repa- 
ration on storage charges asses®ed by de- 


| fendant on copper sulphate at Jackson- 
| ville, Fla, 


No. 19050. Brown Coal Co., of Prince- 
ton, W. Va., et al v. Norfolk & Western 
Railway et al. Seeks reasonable rate and 


| reparation on coal shipped from mines at 


Haven and Ash, Va., to Princeton, W. Va, 


C.& O. Asks Right to Lease 
Island Creek Railroad 
The Chesapeake & Ohio Railway has 


just applied to the Interstate Commerce 
Commission for authority to lease the 


| Island Creek Railroad, which has a line 
from Logan to Holden, W. Va. 


of those to Philadelphia and Baltimore. 
i While the rates on ex-lake grain from 
| — and West Fairport to Boston and 
| New 


York are put in issue by the 
amended complaint, no movement of 
grain btween these ports is shown, and 
the record contains no evidence warrant- 


| ing a finding that those rates are un- 
| lawful. 


The Commission should find that the 
all-rail rates on grain here considered 


; arenot Unreasonable or otherwise unlaw- 
; ful. It should further find that the rates 
| on ex-lake grain, in bulk, from Buffalo 


to New York and Boston for export are, 
and for tHe future will be, unjust and 
unreasonable to the extent that they 
exceed Or may exceed the correspond- 
ing rates to Baltimore and Philadelphia 
and should enter an order in accordance 
with this finding. 


Additional Railroad News will be 
found on Page 15. 











Municipal 


Government 


Cost of Operation 
For Davenport, Ia., 


Is $30.77 Per Capita 


Figure for Fiscal Year 1926 
Shows Gain Over $16.42 


Reported for 
1918. 


The per capita cost of operating the 
city of Davenport, Iowa, in the fiscal 
year ending May 13, 1926, was $30.77, 
as compared with $16.42 in 1918. The 
statistics were compiled by the Bureau 
of the Census in the course of its study 
of the finances of American cities. The 
text of an announcement by the Depart- 
ment of Commerce follows: 

It should be noted that in order to put 
the city of Davenport on a basis com- 
parable with those cities in which the 
schools are a part of the city corporation, 
the figures here given include 99.9 per 
cent of the transactions of the Board of 
Education of Davenport for the fiscal 
year closing June 30, 1926, the percent- 

‘ age being based on the ratio of the as- 
sessed valuation of the city to that of 
the entire school district. 

The payments for maintenance and 
operation of the general departments of 
ending March 31, 1926, amounted to $1,- 
614,664, or $30.77 per capita. In 1925 
the comparative per capita for mainte- 
nance and operation of general depart- 
ments was $30.62, and for 1918, $16.42. 
Payments for the operation of public 
service enterprises (market, cemetery, 
and natatorium) amounted to $24,061; 
interest on debt, $140,622; and outlays 
for permanent improvements, $420,930. 
The total payments, therefore, for ex- 
penses of general departments and pub- 
lic service enterprises, interest, and out- 
lays, including schools, were $2,200,277. 

The total payments included for the 
schools amounted to $976,778. Of this 
amount $853,792 represents the expenses 
for maintenance; $57,730, itnerest on 
debt, and $65,256, outlays. The totals 
include all payments for the _ year, 
whether made from curent revenues or 
from the proceeds of bond issues. 


The total revenue receipts of Daven- 
port for 1926, including schools, were 
$2,416,322, or $46.05 per capita. This 
was $636,975 more than the total pay- 
ments of the year, exclusive of the pay- 
ments for permanent improvements, and 
$216,045 more than the total -payments 
including those for permanent improve- 
ments. This excess of revenue receipts 
was reflected in cancellation of bonds and 
cash balances, not shown in this sum- 
mary. The revenue receipts included for 
the school district amounted to $1,109,- 
629. 


Property taxes represented 80.4 per 
; cent of the total revenue for 1926, 71.9 
a der cent for 1925, and 79.5 per cent for 
1918. The increase in the amount of 
property taxes collected was 107.8 per 
cent from 1918 to 1925, and 2.4 per 
cent from 1925 to 1926. The per capita 
property taxes were $37.05 in 1926, $37.82 
in 1925, and $17.90 in 1918. 


The net indebtedness (funded or 
fixed debt less sinking fund assets) of 
Davenport on March 31, 1926, was $2,- 
685,079, or $51.17 per capita. Of the 
total net indebtedness $1,092,692 was 
for the schools. In 1925 the per capita 
debt was $54.07, and in 1918, $29.73. 


For 1926 the taxable valuation of 
property in Davenport subject to ad 
valorem taxes for city corporation was 
$49,703,405. The levy for all purposes | 
for 1926 was $2,620,951, of which 
$926,784, or 35.4 per cent, was levied 
for the city corporation; $1,030,712, 
or 39.3 per cent, for the schools; $190,- 
578, or 7.3 per cent, for the State; and 
$472,882, or 18.0 per cent, for the 
county. The per capital tax levy for 
the city, school, State, and county was 
$49.95 in 1926, $50.52 in 1925, and 
$25.16 in 1918. 


Dutch Capital Aids 
Industry in Denmark 


Marketing of Automobiles and 


‘ Machinery Financed and 


Loan Absorbed. 


Dutch capital has become interested 
in Danish industrials and has recently 
entered the field of financing Danish 
marketing of automobiles and ma- 
chinery} according to a recent announce- 
ment of the Department of Commerce. 


The situation is described in the an- 
nouncement, the full text of which is as 
follows: s 


The interest which is being evinced 
by Dutch financial interests in the 
Danish market is exemplified both by 
the recent placing of several Danish is- 
sues in the Dutch market and the or- 
ganization in ~Copenhagen of a new 
stock company backed by Dutch capital, 
states a report from Commercial At- 
tach H. Sorensen, at Copenhagen. 

The new company was formed for the 
purpose of financing the sale of auto- 
mobiles and machines of various kinds 
in Denmark. The share capital of the 
new enterprise is reported to be 100,- 
000 crowns ($26,640); but as the com- | 
pany is said to be connected closely 












| 
with the Dutch Industriels Disconto | 
Maatschappij, the largest European | 
financial institution of its kind, this 


capital is not believed in Denmark to 
be indicative of the company’s strength. 

The new Danish organization is 
known as Industrielt Diskonto Aktiesel- 
skab and has its offices in Axelborg, 
Copenhagen, 
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Finance 





Assets of Joint Stock Land Banks Reported 





As $67,180,549 and Liabilities, $620,571,027 








Data Given in Consolidated Statement Issued by Federal 
Farm Loan Board. 





The total liabilities and net worth of 
the several joint stock land banks at 
the close of business on November 30 
amounted to $677,180,549.94, the Fed- 
eral Farm Loan Board has just an- 
nounced. The total liabilities were $620,- 
571,027.63 and the assets $677,180,549.94, 


reported, had an earned surplus of $1,- 
623,925.83 and a paid in surplus of $1,- 
760,932.75. The undivided profits of the 
same banks were announced as $3,299,- 
765.78. 

The full text of the Board’s consoli- 
dated statement of condition of these 


the Board said. These banks, the Board ° banks follows: 
<ssnssssenasiesenensenstonssinsimmetetnsntnetnanndesstasnmnssanily 


Assets: , 
DWE TC CREEC LOWED 5-6. 00 6.6.8. 0:0.4.4)6.660. 000 6-0-550-0.0¥0 Obisin 8.48 0000080880 $624,230,096.33 
Interest accrued but not yet due on mortgage loans........eeee0.. 9,546,965.77 
U. S. Governmeht bonds and securities..............cccceveeee +e. 17,201,256.42 
Interest accrued but not yet due on bonds and securities........... 93,429.94 | 
Other interest accrued but not yet due...........c cece ceeee cweews 24,136.14 
oO gS er er ee errr err eeeee  11,481,629.85 
Notes receivable, acceptances, CtC........csececepescecceecs eb w es 1,180,328.68 


Accounts receivable 


Banking houses 
Furniture and fixtures 


Sheriff’s certificates, judgments, etc. (subject to redemption)...... 


Real estate 
Other assets 


Installments matured (in process of collection) 


POOP meee mee meee eee arenes ereeeeeseees 


eee meee e eee ee eee eee Hees eee eeeeeeseseeeesseeesere 


Cee em me weer eee HOE Hee EEE EH HEEL EEE OHH ee Eseeeeeeese 


2,429,680.95 
1,072,637.60 

200,559.89 
2,109,369.48 
5,097,261.31 
1,208,381.95 


ee 


DUCE PONGCE 65 6060 6059008 66s C ere ee +++» $677,180,549.94 
Liabilities: 

POtHy TORR DONGS CULRTANGING 6 i6iciio.ccss.cciswe eed eeeees CONCERTS $602,374,600.00 
Interest accrued but not yet due on Farm Loan bonds....... vevetes 5,894,507.22 
INOCEN DE PRUIG 6:60 9.0.5.06:4.0:5 68S FEVER NEV eee eth ee eHe EES itee 5,705 887.68 
PCC OUTED TAG OWNS 5.0.0.5 010 6565 6554555 oa8 ek eA eeunviveseeeees coos 848,175.85 
Other interest accrued but not yet due......... ccccccccccccccens 57,322.37 
Due borrowers on uncompleted loans..........eeseeeeeees 60 6vbe0s 1,498,497.15 
Amortization installments paid in advance...........se0e08 coecsee 1,007,144.81 
Farm Loan bond coupons outstanding (not presented).......... . 1,632,899.00 
Dividends declared but unpaid. .i....cccsccccscssccsvscccccs eeu 47,719.81 


Other liabilities 


1,504,273.74 


Potal Liabilities cc csciesccccccscscscssssccvsscocevescs $620,571,027.63 


Net Worth: 


Capital stock paid in. ....cccccccccccccccscvvceces 


Surplus paid in 
Surplus earned 
Reserve (legal) 


Other net worth accounts......cscccceeeses eels vay 


Undivided profits 


Total liabilities and Net Worth 





Cem e em m meee meter eeeeeeeeeeeseses 


Serre ee eee eee ee eee eee ee 


. $44,491,055.24 

1,760,932.75 

1,623,925.83 

4,558,434.89 

875,407.82 

3,299,765.78 
$56,609,522.31 


$677,180,549.94 


Use of Electricity Reported Increased 
Over Half in Four Years Ended With 1925 


Department of Interior Declares Gain General Among 
Three Widely Separated Groups of States. 





The Department of the Interior, in a year from 1920 to 1925, are now avail- 


statement just made public reports a 
gain of more than:50 per cent in the 
use of electricity in the United States 
in the four years ended with 1925. 
The statement, in full text, follows: 


An increase of more than 50 per cent 
in the use of electricity in the United 
States between 1921 and 1925 is shown 
in reports of annual production published 


| 
| 
| 
| 
| 
| 


by the Interior Department through the | 


Geological Survey. 


According to the reports, the increase | 


was not confined to any particular sec- 
tion of the country, but was general 
among three widely separated groups of 
States, the gain being 58 per cent. These 
groups included the South Atlantic States 
(Delaware, Maryland, District of Colum- 
bia, Virginia, West Virginia, North Caro- 
lina, South Carolina, Georgia and Flor- 
ida), the East North Central States 
(Ohio, Indiana, Illinois, Michigan and 
Wisconsin), and the Pacific States 
(Washington, Oregon and California). 
The following table shows the kilowatt- 
hours produced in the United States: 

Electricity produced, in kilowatt-hours, 
1920 and 1925: 


1920. 1925. 
United 
States: ..43,555,000,000 65,870,000,000 
New 


England 3,407,000,000 4,824,000,000 | 


Middle 
Atlantic 12,349,000,000 18,299,000,000 


East North 


Central 9,958,000,000 15,715,000,000 
West North 

Central 3,179,000,000 4,254,000,000 | 
South 

Atlantic 3,980,000,00 6,272,000,000 
East South 

Central. 1,464,000,000 2,610,000,000 | 
West South 

Central. 1,230,000,000 2,202,000,000 | 


Mountain. 2,581,000,000 3,127,000,000 

Pacific.... 5,408,000,000 8,569,000,000 

Tables containing figures of the total 
annual production of electricity by pub- 
lic-utility power plants, by States, with 
the amount produced by water power 
and by steam power, for the years 1920 
to 1923, previously published, have been 
reprinted, and annual figures of output 
and fuel consumption, by States, for each 








Loans, Investments and Deposits of Federal Reserve System Reporting Member Banks 
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| discounting 


able upon application to the Director of 
the Geological Survey, Washington, D. C. 


Minimum Fees Set 


For Banks in Spain 


Conduct of Operations at Lower 
Rates to Bring Govern- 
ment Penalties. 


Minimum charges for banking op- 
erations in Spain have been set by 
official order, and will go into effect on 
December 31, 1926, according to a 
consular report from Barcelona just 
made public by the Department of Com- 
merce. The acceptance of lower rates 
will subject the offending banks to dis- 
cipline, says the official summary of the 
report, which follows in full. 

A tariff of minimum charges for bank- 
ing operations in Spain, as fixed by the 
Superior Banking Council (Consejo 


| Superior Bancario), has been officially 


announced in Spain, according to ad- 
vices from Consul Frank Anderson 
Henry. 

The acceptance by banks of rates 


| lower than those prescribed will render 
them subject to disciplinary action under | 


regulations approved by the Minister of 
Finance and issued in accordance with 
the provisions of the Royal Decree of 
May 25, 1926. 


The tariff contains rates for all the 


usual banking operations such as de- | 
| posit of securities, collection of coupons, 
sale of drafts and letters of credit, and | 


of commercial paper. 
Rates vary widely according to the class 
of operation, from .10 per cent to .50 
per cent being charged on many opera- 
tions. There is also a system of mini- 
mum absolute rates far certain classes 
of operations; in many cases this type 
of rate is fixed at one peseta. 

The tariff will become effective from 
December 31, 1926, for all banks op- 
erating in Spain. Three months later 
the tariff may be amended by the 


1,304,815.60 | 
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DAILY STATEMENT 
Receipts and Expenditures 
of the 
U. S. Treasury 


DECEMBER 18, 1926 
(Made Public December 21.) 





Receipts. 
Customs receipts ..-.--- $1,712,860.17 
Internal-revenue receipts: 
Income tax ..eeeseeess 79,685,268.88 
Misc. internal revenue.  1,632,163.46 
Miscellaneous receipts ... 849,645.45 


83,879,937.96 
103,000.00 
228,275,429.41 


312,258,367.37 


Total ordinary receipts. 
Public debt receipts..... 
Balance previous day .. 





Total s...s00e press 
Expenditures. 
General expenditures .... $5,247,413.93 
Interest on public debt .. 8,696,429.80 
Refunds of receipts ..... 197,402.05 
Panama Canal ......... 29,640.86 
Operations in spec. accis 86,042.16 
Adj. service cert. fund . 43,032.00 
Civil service retire, fund 55,449.88 
Total ord. expenditures 14,355,410.68 
Other public debt exp. ... 71,818,054.25 
Balance today ....+.+.-. 226,084,902.44 
LOUAL Vi seveerevtievee 3 312,258,367.37 
e 
Foreign Exchange 


{By Telegraph.) 

New York, December 21.—The Federal 
Reserve Bank of New York today certified 
to the Secretary of the Treasury the fol- 
lowing: 





December 21, 1926. 
Federal Reserve Bank si New York, 
The Honorable, 
The Secretary of the Treasury, 
Sir: 

In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of the assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable ip the foreign cur- 
rencies are as shown below. 

Respectfully, 

Manager, Foreign Department, 


Country 
Europe: 
Austria (schilling) 
Belgium (belga) 


-14065 
1391 
-007231 
.029620 
eocees -2663 
4.8503 


Bulgaria (lev) 
Czechslovakia (krone) 
Denmark (krone).......-. 
England (pound sterling)...... 









TRANSACTIONS 


unt 


Comptroller’s Office 





The following transactions of the Bu- 
reau of the Comptroller of the Currency 
in the week ended December 18 have 
just been announced: 

Applications to organize received: 

The Citizens National Bank of North 
| Bergen, N. J.; capital, $200,000; corre- 
| spondent: Henry E. Wolff, 45 Adeline Pl., 
Nort hBergen, N. J. 

The Bay Parkway National Bank of 
Brooklyn in New York, N. Y.; capital 
$200,000; correspondent: Charles G. 
| Bond, 7 Dey St., New York, N. Y. 
| First National Bank in Cuthbert, Ga.; 
| capital $25,000; correspondent: George 

R. Helton, Cuthbert, Ga. 

Applications to organize approved: 
First National Bank in Merced, Calif.; 


Finland (markka)..........+++. .025210 
France (franc).........cccses -0402 
Germany (reichsmark)........- -2379 
Greece (drachma).....--.sses- .012444 
Holland (guilder).......+.e+0+ .3999 
Hungary (pengo).......-..se+. 1754 
BEGEe §GHBTE) «oo s vcccwcvccvescece .0449 

| Norway (krone)....cccsccccces -2519 
Poland (Sloty)....ccoccesecces -1118 
Portugal (escudo).......+.seee+ 0512 
ROWMMAEID LISD) «ois. scccecesee .005277 
Spain (PENsta):......cccccccessies 1527 
Sweden (krona).......ee00. eos .2673 
Switzerland (franc).....+..eee. 1933 
Yugoslavia (dinar).......... eee .017648 
Asia: 
China (Chefoo tael)............ 6204 
Chine (Han"ow tael)........ .6069 
China (Shanghal taeiy......... .5882 
China (Tientsin tael).......... .6229 
China (Hongkong dollar)...... A771 
China (Mexican dollar)..... 4448 
China (Tientsin or Peiyang dol.) 4290 
China (Yuan dollar)......... -4256 
eer ert fee .3609 
WE MER ow cissass sek aeeaens 4872 
Singapore (S, S.) (dollar)..... 5594 
North America: 
Canada (dollar)........cccccas -999238 
ee ee ree .999094 
MOMCG CHORD)... ss... se peende .466500 
Newfoundland (dollar)......... 996906 
South America: 
Argentina (peso) (gold)....... 9363 
Brazil (milreis) otis -1185 
Chile (peso)........ .1202 
UIUGUAY CHORD) « o5.. 6S t ciac eee 1.0235 

| 

| 





with recommendations made to it by in- 
terests concerned. The tariff does not 
apply, however, to transactions between 
banks and bankers; such operations may 
be freely carried on at rates reached 
by mutual agreement. 


| 
Superior Banking Council in accordance 
| 


in New York City 


Chart Based on Statistics Reported at the Close of Business December 15 to the Federal 
Reserve Board by Reporting Member Banks in New York City and Made Public December 20. 


MILLIONS OF DOLLARS 











Banking 


Analysis of Receipts and Expenditures of the Treasury 
at the Close of Business Dec. 18, as Made Public Dec. 21. 


And Comparison of Current and Preceding Fiscal Years. 


RECEIPTS 

"600 700 800 990 

1926 TOTAL 

15.3 % 44.0% 
INCOME TAX 
49.5% 


_ CUSTOMS 
"16.3 


1927 TOTAL 








IN MILLIONS OF DOLLARS) 


1000 N00 1200 1300 1490 1500 1600 1700 1800 1900 
1,812.0 74,130.39 


25.9% 
MISC. INT. REV. 
16.9% 


14.8% 
MISC. 
17.3 % 


859,566,602.33 


EXPENDITURES (IN MILLIONS OF DOLLARS) 





700 800 900 


100 290 300 400 500 600 7 
detail 1926 TOTAL 


1000 1100 1200 1300 1400 1500 1600 1700 1800 1900 
88,419.84 ; : 


1653.8 


23.9% 9.8% 1.2% 


INT.ON PUB. DEBT 


1927 TOTAL 


9%’ 


Lemmeal 
1,669, 731,962.28 











Per Capita Cost of Governing Tulsa, Okla., 





Reported as Reduced in Year to $21.08 


Outlay for Permanent Improvements Given as $3,700,- 
812 and for Schools, $2,787,584. 


Tulsa, Okla., reduced its per capita 
operating cost for the fiscal year ending 
June 380, 1926, to $21.08, as compared 
with $23.22 fox 1925, the Department of 
Commerce has just stated. Total pay- 
ments were $7,737,948, with revenues 
$7,327,190. The full text of an analysis 
of the statistics, prepared by the Bureau 
of the Census follows: é 

The Department of Commerce an- 
nounces a summary of the financial sta- 
tistics of the city corporation of Tulsa, 
Okla., for the fiscal year ending June 30, 
1926. It should be noted that in order 
to put the city of Tulsa on a basis com- 
parable with those cities in which the 
schools are a part of the city corporation, 
the figures here given include 90.6 per 
cent of the transactions of the Board of 
Education of Tulsa for the fiscal year 
closing June 30, 1926, the percentage 
being based om the ratio of the assessed 
valuation of the city to that of the en- 
tire school district. 


Per Capita Cost Reduced. 

Expenditures. — The payments for 
maintenance and operation of the general 
departments of Tulsa, Okla., for the fiscal 
year ending June 30, 1926, amounted to 
$2,782,386, or $21,08 per capita. In 1925 
the comparative per capita for mainte- 
nance and operation of general depart- 
ments was $23.22. Payments for the 
operation of public service enterprises 
(waterworks, cemeteries, and convention 
hall) amounted to $273,384; interest on 
debt, $981,416; and outlays for permanent 
improvements, including those for public 
service enterprises, $3,700,812. The total 
payments, therefore, for expenses of gen- 
eral departments and public service en- 
terprises, interest, and outlays, including 
schols, were $7,737,948. 

Of this amount $17,206 represents 
payments by a city department or enter- 
prise to another on account of services. 

The total payments included for the 
schools amounted to $2,787,584. Of this 
amount $1,667,441 represents the ex- 
penses for maintenance; $287,373, inter- 
est on debt; and $832,770, outlays. The 
totals include all payments for the year, 
whether made from current revenues or 
from the proceeds of bond issues. 

Receipts Exceed Payments. 

Revenues.—The total revenue receipts 
of Tulsa for 1926, including schools, were 
$7,327,190, or $55.51 per capita. This was 
$3,290,054 more than the total payments 
of the year, exclusive of the payments 
for permanent improvements, but $410,- 
758 les than the total payments including 
those for permanent improvements. These 
payments in excess of revenue receipts 
were met from the proceeds of debt obli- 


gations. The revenue receipts included 
capital, $100,000; correspondent: J. 


Emmet McNamara, Merced, Calif. 

College Point National Bank of New 
York, N. Y¥.; capital, $200,000; corre- 
spondent: J. Mack Young, 857 Fourth 
Ave., College Point, N. Y. 

Charters issued: 

The Morton National Bank, Morton, 
Pa.; capital, $50,000; president, Frank 
B. Rhodes; cashier, W. W. Reinhold. 

Brotherhood National Bank of San 
Francisco, Calif.; capital $500,000; presi- 
dent, Henry E. Cass; cashier, E. B. Ans- 
ley. 

Voluntary liquidations: 

The Collinsville National Bank, Col- 
linsville, Okla.; capital, $25,000; effec- 
tive November 10, 1926. Liquidating 
Agent, G. M. Janeway, Collinsville, 
Okla.; absorbed by The First National 
Bank of Collinsville, No. 9965. 

The Blackwell. National Bank, Black- 
well, Okla.; capital, $100,000; effective 
December 2, 1926. Liquidating agent, 
William H. Pauly, Blackwell, Okla.; sue- 
ceeded by Blackwell Exchange Bank, 
Blackwell, Okla. 











| 
| 








for the school district amounted to $2,- 
128,704. 

Of the total revenue receipts $17,206 
represents receipts from a city depart- 
ment or enterprise on account of services. 

Property. taxes represented 61.8 per 
cent of the total revenue for 1926, 51.8 
per cent for 1925, and 55.5 per cent for 
1918. The increase in the amount of 
property taxes collected was 3384.9 per 
cent from 1918 to 1925, and 24.5 per 
cent from 1925 to 1926. The per capita 
property taxes were $34.37 in 1926, and 
$30.83 in 1925. 

Earnings of public service enterprises 
operated by the city represented 10.2 per 
cent of the total revenue for 1926, 6.7 
per cent for 1925, and 11.7 per cent for 
1918. 

Indebtedness—The net indebtedness 
(funded or fixed debt less sinking fund 
assets) of Tulsa on June 30, 1926, was 
$14,061,861, or $106.53 per capita. Of 
the total net indebtedness $3,628,394 was 
for the schools. In 1924 the per capita 
debt was $119.21. 

Assessed Valuations and Tax Levies— 
For 1926 the assessed valuation of prop- 
erty in Tulsa subject to ad valorem taxes 
for city corporation was $103,642,365. 
The levy for all purposes for 1926 was 
$5,233,989, of which $2,145,397, or 41.0 
per cent, was levied for the city cor- 
poration; $1,813,471, or 34.7 per cent, 
for the schools; $259,106, or 5.0 per cent, 
for the State; and $1,015,695, or 19.4 
per cent, for the county. The per capita 
tax levy for the city, school, State and 
county was $39.65 in 1926, and $47.44 
in 1925. ee 


New Spurious Bank 
Note in Circulation 


Imitation of Boston Bank Bill 
Described as Dangerous 
Counterfeit. 


Agents of the Secret Service Division, 
Department of the Treasury, have re- 
ported the discovery of a counterfeit 
10-dollar Federal Reserve Note in Circu- 
lation, W. H. Moran, division chief, an- 
nounced December 19. The note, which 
purports to have been issued by the Fed- 
eral Reserve Bank of Boston, was 
described by Mr. Moran as being “a well 
executed production” and he advised care 
in accepting notes of the issue counter- 
feited. , 

The statement of. the division gives 
full details of the character of the note 
as follows: 

New counterfeit on the Federal Re- 
serve Bank of Boston, Massachusetts; 
series of 1914; check letter “F”; face 
plate No. 176; back plate No. 1096; John 
Burke, Treasurer of the United States; 
A. W. Mellon, Secretary of the Treasury; 
portrait of Jackson. | 

This is a weli executed production 
printed from photo-mechanical plates on 
two pieces of paper between which imi- 
tation silk threads have been distributed. 
The back is produced in a bright grass 
green, the face being more deceptive. 
Specimen at hand is stamped with serial 
number A74356177A, which has been re- 
touched by hand with dark blue ink, the | 
first and final 7 showing evidences of 
having been formed by hand. 

Extreme care should be exercised in 
accepting notes of this issue, as this is 
a dangerous counterfeit. 

| 
' 
| 
| 
| 
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| 
| 
| 
| 
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Closing of Two State Banks 
Reported by Reserve Board 


The Federal Reserve System lost two 
State bank members in the week ending 
December 17, through the closing of two 
State banks, it has just been armounced 
in the Federal Reserve Board’s weekly 
statement of changes in the System’s 
State bank membership. Operations in 
connection with State bank membership 
and the granting of fiduciary powers are 
given in the Board’s statement which fol- 
lows in full text: 

Merger of State Members: The Ameri- 
can Exchange-Pacific Bank, New York, 
N. Y., has merged with the Irving Bank 
& Trust Co., New York, N. Y., under the 
title of American Exchange Irving Trust | 
Company. 

Closed: The Bank of Lavonia, Lavonia, 
Ga., and Farmers Savings Bank, Ute, 
Towa. | 
Change of Title: The Guaranty State | 
Bank, Spearman, Tex., has changed its | 
title to the Fidelity Bank of Commerce. 

Permission Granted to Exercise Trust 
Powers: Providence National Bank, Prov- | 
idence, R. I.; Union National Bank, 
Scranton, Pa.; First National Bank, Chi- 
cago Heights, Ill.; First National Bank, 
Lake Geneva, Wis.; First National Bank, 
Madison, Nebr. 
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Stocks 
Bonds 


Increase Marked — f 


In Stock Issues 
On London Market 


Coal Strike and Adverse 
Trade Balance Did Not 
Check Investments 
of Capital. 





New stock and bond issues in London 
continued to increase during the summer 
months of 1926, despite the coal strike 
and the adverse trade balance, says an 
announcement issued on December 21 by 


the Department of Commerce. The situ-. 
ation is analyzed by the Consul General, 
in London, whose report is summarized 
as follows: 


The coal strike did not have the effect 
of reducing the amount of new capital is- 
sues floated on the London money mar- 
ket, according to a report from Consul 
General Horace Lee Washington, London. 

It is notable that new capital issues in 
London were higher in October, 1926, 
than in the same month of 1925, and for 
the first 10 months of 1926, than for the 
corresponding period in 1925 or 1924. 

New Capital Issues. 


New capital issues in London during 
October, excluding British Government 
loans raised directly for national pur- 
poses, amounted to £29,271,949 ($141,- 
700,000), as compared with £21,081,195 
in October, 1925; £36,958,810 in October, 
1924, and £28,515,854 in the same month 
of 1923, the Consular report states. Dur- 
ing the first 10 months of 1926 they 
totaled £205,041,975, as compared with’ 
£166,069,862 in the same period of 1925, 
£176,077,815 in the 1924 period and 
£188,596,539 in the first 10 months of 
1913. 

Chief Foreign Loans. 

The principal foreign issues in Lon- 
don during October were the Belgian 
Reconstruction Loan and the Tokyo 
Loan, both of which were heavily over- 
subscribed. In the home list an issue of 
£3,200,000 in cumulative preference and 
ordinary shares by Illustrated News Ltd. 
is also of interest. There were also a 
number of British municipal loans. The 
appearance of a big block of local loans 
placed by the British Government with 
the National Debt Commissioners is 
notable. 


The continued heavy lending overseas 
has caused considerable comment in Eng- 
land recently, especially in view of the 
heavy “adverse” balance of trade during 
the present year. The long coal dispute 
with the consequent reduction in exports, 
not balanced by a similar reduction in 
imports, brought the excess of imports 
of merchandise for the first nine months 
of 1926 to £317,000,000 as compared with 
the figure of £395,000,000 during the 
total calendar year of 1925, and of £326,- 
000,000 in 1924, 


Honduras May Place 
Money on Gold Basis 


Restamping of Silver Coin as 
Sole Legal Tender 
Proposed First. 

































The falling exchange value of the Hon- 
duran peso has given rise to a project 
for calling in, restamping and reissuing 
the silver money in circulation in the re- 
public, with a view to ultimately placing 
the country on a gold basis, according to 
an announcement from the Department 
of Commerce. 


It was explained orally that Honduras 
now has in circulation silver coins from 
all over the world, whose general circu- 
lation throughout the country has made 
conversion to a gold basis difficult in the 
past. The full text of the announcement 
follows: 

The Government of Honduras has un- 
der consideration a project for restamp- 
ing the silver coins in circulation in the 
country, and for making only restamped 
coins legal tender, according to the Divi- 
sion of Regional Information of the De- 
partment. The object of this restamp- 
ing is to ascertain the amount of silver 
in circulation in the Republic and ulti- 
mately place the country on a gold basis. 

Some time ago the most important 
bank in Tegucigalpa refused to sell New 
York dollar drafts for silver pesos, only 
accepting silver in payment of outstand- 
ing obligations at the rate of 2.16 pesos 
to the dollar. The only other bank there 
also raised its draft rate from 2.15 to ~ 
2.16 but continued to sell a limited 
amount of drafts for silver. 










SENGRSSAMNEREEAGRANSsateSaa sa TeaT ESTs Ts cae ARAN eae RS TSR TMT 
i at 
3 


ESSENTIAL SERVICE 







IN 19 STATES 


| “MIDDLE“WEST 

| UTILITIES COMPANY 
# Notice of Dindend 

on Preferred Stock 


The Board of Directors of 
Middle West Utilities Com- 
pany has declared the regular 
quarterly dividend of One 
Dollar and Seventy-Five 
Cents ($1.75) upon each 
share of the outstanding Pre- # 
ferred Capital Stock, payable # 
January 15,1927, toall Pre- “i 
ferred stockholders of record # 
on the Company's books at # 
the close of business at 5:00 # 
o'clock P. M., December 31, i 
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EUSTACE J. KNIGHT, 
Secretary. 
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THE UNITED STATES DAILY: 


District Court Dismisses Action Charging Fraud 


Against Railroad Receiver as Without Jurisdiction | 


Plaintiffs Declared 
Property Despoiled 


Charged Plan Was Formed to 


Manipulate Finances of 
Western System. 


AMERICAN LOCOMOTIVE CoO., CHARLES H. 
JONES, ET AL. VY. CLIFFORD HISTED, 
Hersert F. HALL, HENRY SANDERSON, 
ET AL.; DistRIcT CouRT, WESTERN Dis- 
TRICT, ” Missourr, No. 744. 

A bill in equity was brought in this 
case in a State court naming several 
defendants and asking relief on the 
ground that defendants had conspired to 
defraud plaintiffs. The plaintiff’s bill 
named a Federal receiver as one of the 
defendants, and pointed out that prop- 


yi ands of such receiver was | ; 
ao | necessary to accomplish such purchase, 


| including the use of the deposited notes 


being despoiled. 
The court ruled that the case was re- 
movable as it 


ing charge of the estate. 


Albert L. Reeves, follows: 


Defendants have filed their motion to | 
| cessors and assigns respectively.” 
court | 


cause the 


that 


upon 
the 


the above 
among others, 


dismiss 
grounds, 


js without jurisdiction and that the bill 


fails to state a cause of action. A brief 
statement of facts is necessary to a clear 
understanding of the questions involved. 
Plaintiffs allege that they are owners | 
of certain “two year 6 per cent gold 
notes,” issued by the Kansas City, 
ico and Orient Railroad Company; that 
such notes are of an issue aggregating 
$5,640,200, dated July 15, 1914, and are 
or were secured by a pledge of certain 
named bonds and stocks; that said gold 
notes are in default, both as to principal | 
and interest, and have been since April 
30, 1916; that the defendant, William rs 
Kemper, became receiver of the proper- | 
ties and assets of the said the Kansas 
City, Mexico and Orient Railroad Com- | 
pany on the 16th day of April, 1917; | 
that the defendants Histed, Hall, Sander- 
son, Gray, Ayer, Goebel, McLucas and 
Miller, jr., are all ‘members of the so- 


called American Gold Note Holders Pro- | 


tective Committee.” 


The foliowing additional facts are 
stated in the bill. The two year 6 per 
cent gold notes, above mentioned, were 
issued in furtherance of the plan to re- 
organize and refinance the properties of 
the railroad for which the said Kemper 
was appointed receiver. 

The railroad and its subsidiaries had 
been in financial difficulties but because 
of the World War, and its effect upon 
finances reorganization plans did not 
work out satisfactorily, with the result | 
that the gold notes issued, as aforesaid, | 
could not be redeemed and retired ac- | 
“cording to the plan of reorganization. | 


Protective Committee 
Offers Its Help 


At this juncture the holders of said | 
notes were approached by the defendant 
members of the alleged Protective Com- 


mittee with the suggstion that they were | 
financial | 
“were | 


“men of prominence in the 
world and legal profession,” and 
especially skilled and capable of dealing 
with such a situation and that they by 
uniting their strength and efforts, if 
duly authorized to act for and on behalf 


of a large number of gold note holders, | 


could master the situation and thereby 
get great gain into themselves, and at 
the same time protect the gold noite 
holders, and so to that end they hit upon 
the scheme of drafting the so-called de- 
posit agreement and of persuading resi- 
dents of the United States owning a 
great majority of all such notes owned 
in America and a clear majority of all 
of the outstanding gold notes to become 
parties thereto.” 

Accordingly the Protective Commitiee 
was selected under the deposit agree- 
ment. The original committee was com- 
posed of J. Z. Miller, jr.. Henry 
son, William J. Gray, Herbert F. Hal! 
and Clifford Histed. Subsequently, the 
committee was increased by adding the 
names of Charles F. Ayer, Peter W. 
Goebel and W. S. McLucas. 

The deposit agreement was 
March 30, 1916, one month prior to the 
maturity and default of said gold notes 
and provides, among other things, “thai 
the holders of said notes shall unite and 
organize for their mutual advantage and 
the protection of their interests,” and 
each of the depositors agreed to d 
his note or notes so that same might 
become subject to the absolute conirol 
of said Protective Committee and with- 
out right or-power on his part to with- 
draw such note or notes, or to transfer 
same only subject to the approval of the 
committee. 

The committee became the trustee of 
an express trust, according to the al- 
legations of the bill, with the legal title 
to all of the notes thus deposited vested 
absolutely in it. It was, moreover, 
agreed “that the committee is and shall 
be vested with all of the rights, powers 
and privileges of the owners of said 
notes, claims and causes of action, and 
varticularly (but not by way of limita- 
ion) every right, power and privilege 
‘onferred upon ithe owner and holder 
said notes by the terms thereof and by 
the trust indenture securing the same 
or otherwise, and that the committee 
may deal with any securities or other 


property acquired by it or coming into | 


its hands (as the proceeds or avails of 
deposited notes or otherwise) in like 
manner as it is hereby authorized 
deal with deposited notes, and it may 
exercise and enjoy all the rights, 
ers and privileges of owners thereof; 


See ee no nta —— - - 


involves the office and | 


official conduct of a receiver of a Fed- 
eral court, but that the proceeding couid | 


only be had in the District Court hav- dertakes 


| same 
The full text of the opinion, by Judge | 


| fully despoiled 


Mex- | 


| acquired 


| trans 


Sander- | 


dated , 


‘posit | 


of | 


to | 
i 


pow- | 


and shall have power and authority to | 
do any acts the committee may consider 
desirable to protect or enforce any se- 
curity for, or procure the payment of 
any deposited notes held or represented 
by it, or otherwise to protect the rights 
and interests of the depositor.” 

In fine the deposit agreement under- 
took to clothe the committee with the 
absolute right with respect to said notes 
so deposited to take any and all action 
with respect thereto as the judgment of 
the committee might deem proper. 


Authority Is Provided 
To Buy, Railway Property 

It was specifically provided that in 
case of a sale of the railroad properties, 
whether owned by the railroad or its 
subsidiary companies, “the committee is 
hereby authorized and empowered, in its 
discretion, to purchase the same or any 
part thereof for the purposes of this 
agreement * * * at such price as the 
committee may consider judicious and to 
make any arrangements that may be 


and other property in its hands in mak- 
ing payment therefor.” 

By the deposit agreement, it is ex- 
pressly provided “that the committee un- 
in good faith to execute the 
and that all of the provisions 
thereof shall extend to and be obligatory 
upon the parties hereto, and their and 
each of their heirs, administrators, suc- 


It is charged in the petition that the 
members of the committee were faith- 


| less to their trust, conspired and colluded 


and unlaw- 
“these plaintiffs of their 
rights, titles and Interests in and to the 
Orient Railroad properties and assets.” 


with the defendant Kemper, 


As a part of the scheme to defraud, 
it is alleged that “the said committee 
and said Kemper caused it to be brought 
about that he was appointed receiver 
of the said Orient Railroad properties 
and assets, which occurred on or about 
April 16, 1917, and thereupon = said 
Kemper in furtherance of the said 
scheme, conspiracy and collusive under- 
standing caused said Histed to be ap- 
pointed as attorney for him as receiver, 
and thereafter they assumed to and did 
practically direct the affairs involving 
the securities of the gold note holders.” 

For specific acts of delinquency or 
bad faith on the part of the Protective 
Committée, it is alleged that certain sub- 
sidiary corporations held either legal 
or equitable claims against the railroad 
company or property necessary for 
use, and that the members of the com- 
mittee, acting with Kemper, brought 
about judicial sales of such claims and 


its 


| property rights, and that at one of such 


sales, the defendant, Peter W. Goebel, 
acquired certain claims ard property 
rights upon a bid of $350,503, which was 
$503 in excess of the highest bid ten- 
dered by the Protective Committee. This 
particular sale held on February 
10, 1917, and two days thereafter it was 
duly approved. 

On November 10, 
“Kemper, as receiver,” took over and 
said property from Goebel at 
the price and sum of $850,000. This 
saction, however, was not consum- 
mated until “Goebel was selected and 
made a member of the said Note Holders 
Protective Committee by said defendants 
herein and they participated in de- 
spoilation of the trust property to the 
extent of something more than half a 
million dollars.” 

Again it is charged that a certain cor- 
poration known as the Carnegie Steel 
Company had a claim amounting approx- 
imately to $333,593.63 against the rail- 
road company; that in 1917 it was com- 
monly known that the said corporation 


was 


1917, the said 


so 


| was willing to take about one-third of 
, the principal amount of its claim in set- 


tlement thereof, “and this was Known to 
the members of the American Note 
Holders Protective Committee, and pur- 
suant to and as part of the said scheme, 
conspiracy, and collusive understanding 
that claim was 
year 1917,” by 
“at the instance 
the said Note 


some unknown person 
and request * * * of 
Holders Protective Com- 
mittee” and taken over “by defendant 
Kemper as receiver on or about Novem- 
ber 10, 1917, at and for the price and 
sum of $250,000 * * so that there was 
a clear profit in making that transac- 
tion * * which profit plaintiffs state 
upon information and belief was shared 
or participated in by the members or 
dominant members of the said Note 
Holders Committee and the © said 
Kemper.” 

Another specific act of bad faith 
charged was a transaction involving the 
properties of the Kansas City Outer 
3elt Electric Railroad. “These terminal 
or belt line properties had a great and 
substantial value and especially so in 
connection with and as a part of the 
Orient system, and the nature of the 
properties and their value both in- 
trinsically and as a part of the Orient 
system were known to the members of 
the said Protective Committee and to 
defendant Kemper, and that value was 
at the time of the sale thereof a large 
sum, to-wit, more than a million dollars. 


Belt Line Is Sold 
To Friend of Kemper 

Under receiverships such 
properties were sold at a judicial sale 
on June 28, 1922. 
committee, 


’ 


Separate 


as 


were 


well Kemper, 
ceiver, represented at said 
The committee’s bid was $300,000, 
one York “an intimate friend and as- 
sociate of the members of the Protec- 


as 


re- 
sale. 


as 


tive Committe and of said Kemper, put | 


in a bid of $330,500, and thereupon said 
properties, were struck off and sold to 
him at that sum and the members of 
the said committce and. said 
consented to and > approved 

Plaintivs a 
sold were reasonably 


that 
hat the as 
worth a 


million 


acquired sometime in the } 


It is averred that the | 


| 
but 


Kemper | 
sale, ! 


els so 
‘ 


Suit Against Board 


Also Held Groundless 


Demanil for Accounting of Al- 


leged Profits Found Out- 
side Agreements. 


dollars at the time of the sale and that 
thereby a value of more than $650,000 
was through the negligent colluusion and 
scheming and infideHty of the commit- 
tee and of defendant Kemper diverted 
from the said trust estate.” 

Thereafter it was charged that the 
“Orient Railroad properties were offered 
for sale at a judicial sale held at 
Wichita, Kan., on March 27, 1924,” and 


that Clifford Histed represented the said | 
Protective Committee as a bidder, and | 


bought said property for $3,000,000, but 
said Histed accepted $25,000 for an op- 


tion on the purchase; that said option | 


was not exercised and that the consid- 
eration was forfeited to Histed. It is 
claimed that this belonged to the com- 
mittee. 

Generally it is charged in the bill that | 
other properties were handled in a sim- 
ilar way with the result that the com- 
mittee, acting with Kemper, depleted the 
trust estate in the sum of $1,535,000. 


Plaintiffs, therefore, pray for an account- | 


“the said American Note Holders 
Committee and the 
and that they be “adjudged 


ing by 
Protective 
Kemper” 
to give 
ship‘in respect to the particular transac- 
tions herein set up.” 

The foregoing statement covers sub- 
stantially the principal 
bill, Other facts, if they may 
pertinent, will be stated in the 
of this memorandum opinion. 


course 


1. It will be observed from the fore-- 


going statements that the action pro- 
ceeds upon the theory®of the creation | 
of an express trust and delinquency and 
bad faith on the part of the trustees, 
with resultant loss and depletion of the 
trust fund. Under such circumstances, 
it is proper to bring in as defendants 
parties who may have aided or abetied 
the trustees in their wrong doing and 
who participated in the gains thereof. 
However, each of ine 


transactions 


enumerated involve the conduct of the | 


defendant Kemper as receiver of the 
Kansas City, Mexico and Orient 
road Company. If Kemper conspired 
with Goebel and others to pay $850,000 
as receiver for property which the re- 
ceiver could have acquired for $340,000, 
and if, as charged, he participated in the 
profits of the transaction, then his con- 
duct as receiver is so seriously 
require supervision by 
of his appointment. 


as 10 


Clearly such a serious breach of trust | 


should have been called instantly to the 
attention of the court in which the re- 
ceivership was pending and that court 
should have had, and should now have | 
an opportunity to recover through its 
sauthorized agency a sum of money which, 
under the circumstances,’ could not law- 
fully go to the Protective Committee or 
anybody else as it belonged to the as- 
sets of the Kansas City, Mexico and 
Orient Railroad Company. 

The averments of the petition-amount 
to a statement that Kemper, Goebel and 
members of the committee conspired to 
purchase for‘a consideration of $35 
property for which the receiver paid 
$850,000 and that this sum was divided 
among the receiver, Goebel and mem- 
bers of the Protective Committee. 

Moreover {t is charged that the said 
Kemper was appointed receiver as a 
part of the fraudulent scheme to despoil 
the plaintiffs. It would follow that every 
and all actions taken by him were in his 
official capacity as receiver. 

The other transactions enumerated by | 
the plaintiffs do not consist of a 
spoilation and waste of their rights on 
property but each and every one, in- 
cluding the first transaction, 
loss to the railroad properties. 

For instance in the first transaction 
enumerated Kemper paid out of 
funds of the railroad company $500,000 | 
to himself and others. In the 
enumerated transaction it is alleged that 
he pald $265,000 for property that he 
could have bought for $115,000 and that 
he, with others, shared in the division 
of this unlawful profit. In 
enumerated transaction it is 
i that Kemper, as receiver, 
have property useful to his estate and 
worth millions diverted into 
hands. 

The said Kemper having been 
-pointed receiver by the United States 
Distvict Court of Kansas, from which 
court he has not been discharged, the 
suit was not only one properly remov- 
able from the State court where it was 
first brought to the Federal court, but 
| this court has no jurisdiction to de- 
termine a matter which belongs exclu- 
sively to the Federal District Court for 
| the State of Kansas. All of the prop- 
| erty of the Orient Railroad Company 
is under the control of that court and 
the defendant Kemper is an officer of 
that court for its preservation and ad- 
ministration. 

The proceeding, therefore, is not one 
that can be had in this court but stich 
| proceeding can only be had in the dis- 
trict court having charge of the estate. 
| For this reason alone the motion to dis- 
miss must be sustained. 

“The court will not allow his (the re- 
' ceiver) to be sued touching the property 
in his charge, nor for any malfeasance 
as to the parties, or others, without its 
consent.” (16 Wallace 2038, 1. c, 218— 
Davis. v. Gray). 


charged 


It is well settled that where property | 


is in the actual posscssion of a court, 
‘his draws to it the right to decide upon 
onflicting claims to its ultimate posses- 
sion and control, (Rouse y. Letcher, 156 


s, 


said | 


an accounting of their steward- | 


averments of the | 
become | 


Rail- | 


involved } 
the court | 


0,000 | 


de- | 
involves | 


the | | 


second 


the third 
conspired to | 
other | 


ap- | 


WEDNESDAY, 


Transfer 


Of Lands 


| Transfer of Land 
Before Bankruptcy 


Upheld as Legal 


Appellate Court Decides Bur- | 


den of Proof to Contrary 
Falls Upon Trustee Seek- 
ing to Recover. 


A. T. Murpny, TRUSTEE, APPELLANT, V. 
| Henru Suir ET AL; Circuit Court 
or APPEALS, FIFTH CIRCUIT; No. 488). 
| This suit was brought to recover prop- 
! erty transferred by the bankrupt to his 
| son two years before bankruptcy and at 
a time when the bankrupt was solvent. 
The court ruled that the trustee did not | 
| sustain the burden of proving a prima 
facie case and therefore dismissed the 
} suit. 

The case is an appeal from the Dis- 
tNct Court for the Western District of 
Louisiana. 

S. W. Plauche for Appellant. 

William J. Sandoz for Appellees. 

Before Walker, Bryan and Foster, Cir- 
cuit Judges. Circuit Judge Bryan deliv- 
| ered the opinion of the court, as follows: 

This is an appeal from a decree, ren- 
dered after final heartng on the merits, 
| dismissing a bill of complaint filed by 
the trustee in bankruptcy of the estate of 
| Henri Suir against the bankrupt and his 
son, A. F. Suir. The bill attacked as a 
fraudulent simulation a conveyance by 
| the bankrupt to his son of land and cattle 
of a certain brand. The conveyance in 
| question was attached as an exhibit to 
the bill. It recited a consideration of 
$3,500, and was duly recorded. The de- 
| fense was that-the conveyance, the exe- 
| cution of which was admitted, spoke the 
| truth and that the sale thereby evidenced 
was in fact made in good faith. 

At the time of the purported sale 
Henri Suir was solvent, but was a 
bankrupt on his voluntary petition some 
| two years later, at which time 
| was insolvent. 

| the conveyance, he made a financial state- 

ment to a bank, in the presence of his 

son, in which he claimed to own 217 acres 
| of land and 50 head of cattle. At the date 
| of the adjudication in bankruptcy he 
| owned 280 acres of land, but did not ap- 
| pear to own any cattle. The land claimed 
; in the financial statement-was not defi- 
| nitely described, but it was not shown to 
be the same land as that described by 
Governmental subdivisions in the con- 
veyance to his son. 

At the trial the trustee offered in evi- 
| dence the conveyance, financial state- 
} ment, schedules of the bankrupt, 
| rested. The defendants did not offer any 
| evidence. 





Burden of Proof. 

The burden was on appellant to prove a 
frima facie case of fraud, and, unless 
that was done, it did not shift to appellee 
so as to require them to establish the 
| reality of the sale.. The proof went no 
| further than to show that the convey- 
| ance sought to be annulled was executed. 
| Evidence that one in an insolvent condi- 
| | tion conveys his property but continues to 

remain in possession of it is sufficient to 

prove a prima facie case of fraud; but, 
| here the vendor was solvent and there 


| was no proof that he remained in posses- | ! : 
| lana and this 


sion of the property described in the act 
of sale. In the absence of proof to the 
| contrary, the presumption of the law is 
' that possession follows the legal title. 
If, as a matter of fact, the vendor con- 
tinued in possession, the burden was on 
appellant to introduce evidence to that 
| effect. Merrick’s Revised Civil Code, Art. 
2479; King v. Atkins, 33 La. An. 105; 
Orleans Acid & Fertilizer Co. v. 
} Guillory, 117 La. 832. A suit of this 
| character is not maintainable where the 
| party bringing it ‘fails to prove either 
| that the vendor was insolvent or re- 
| tained possession of the property which 
he apparently attempted to convey. Civil 
| Code, Articles 1970, 1971; Nieman v. 
Condran, 54 La. An. 847. The conclusion 
is that the proof was 
| authorize a decree in favor of*appellant. 
| The decree of the district court is af- 
| firmed. 
December 


16, 1926. 


U. S. 47; White Vv. -. Ewing, 159 U.S. 39.) 

The instant ease must be construed 
as ancillary to the main suit and there- 
| fore cognizable only in the Federal 
| court. (Tardy’s Smith on Receivers, 2nd 
Ed. 699.) 

2. The terms of the deposit agree- 
ment whereby the Protective Committee 
became responsible for the gold notes de- 
posited by the plaintiffs did not con- 
template that the committee would en- 
| gage in the enterprise of buying and 
selling securities or other property at a 
profit. The very nature of the agree- 
ment contemplated protection of the as- 
sets of the Orient Railroad Company 
| and its subsidiaries so as to preserve 
| the corpus of the estate for the dis- 

charge of the obligations of the estate. 
| The committee could not legitimately 
| do more. 

No funds were deposited with 


} said committee did not undertake on 
behalf of the plaintiffs to engage in an 
| investment business. 


It is not charged that the notes de- | 


posited by 
or that 
-has been 
Orient properties. On the contrary, in 
| the oral argument it was specifically 
stated that the Railroad properties had 
| been preserved. The palintiff sued for 
| an accounting to them for profits which 
| the committee is charged to have made 


the committee were misused 
the conduct of the committee 


of the Railroad Company 4nd 
in consipracy with the receiver. 

Such allegations do not constitute a 
| cause of action. The plaintiffs seek to 
| hold the committee responsible for some- 

thing it did not and could not lawfully 
| underta! to do. Moreover, the trust 
| consisted of 


| receiver 


he | 
Shortly after the date of | 


and | 


| lated 





insufficient to | 





the ; 
; commitice for speculative purposes and | 


such as to cause loss to the 1 





| the 
| in buying and selling porperty to the | 





the gold hotes depoSited | 


Oe pre ee ee 
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Transportation 


Jurisdiction of Federal District Court_' 
Ruled Not Dependent Upon State Statutes 


Power Expressly Conferred by Congress, Declares Judge 
Overruling Exception in Case Involving Interstate Carrier 


AARON A, B. CHATTERS V. LOUISVILLE 
AND NASHVILLE RAILROAD COMPANY, 
ET AL.; District Court, EASTERN DIs- 
TRICT OF LOUISIANA; No. 18485. 


Jurisdiction in venue of a Federal 
District Court, expressly conferred by 
Congress, does not depend upon State 
laws or judicial construction by State 
courts, according to the ruling upon an 
exception to jurisdiction in this case in- 


| volving interstate carriers. 


George Piazza appeared for plainti; 
W. J. Suthon for Southern Railway Co.; 
Wenegre, Leovy & Chaffe, and Harry 
McCall _ for Louisvile & Nashville 
R. R. Co. 


The full text of the opinion of 
court follows: 

An exception to the jurisdiction of this 
court, filed by the Southern Railway 
Company, was overruled and that de- 
fendant moves for a new trial. The 
plaintiff is a citizen of Louisiana, re- 
siding in New Orleans. The Southern 
Railway Company is a Virginia corpora- 
tion, admittedly doing business in Louis- 
iana through various agencies and 
agents, and has an agent appointed to 
receive service of process within the 
State of Louisiana, pursuant to Acts 
194 and 243 of 1912, 267 of 1914, and 
179 of 1918; of the Louisiana Géneral 
Assembly. 

Service of citation 
made on that agent, 
service was made on 
Nashville Railroad Company, a 
tucky corporation, through its 
likewise appointed. 

Jurisdiction Was Denied. 


Exceptor contends that this Fedéral 
court must accept as a rule of décision 
the construction placed on the above 
described statutes by the courts of the 
State, and since these have refused to 
take jurisdiction of transitory actions, 
the case should be dismissed; that the 
case at bar is such an action because the 
damage occurred outside the State and 
grew out of a transaction that did not 
arise from business transactéd within the 
State. 

My conclusion is that this contention 
cannot prevail. In the first place, ac- 
cording to the petition, the cause of ac- 
tion arose out of a contract of carriage 
between the defendant and the, plaintiff 
as a common carrier made in New Or- 
leans, La., where the Louisville & Nash- 
ville Railway Company, acting for itself 
and the Southern Railway Company, sold 
plaintiff a through ticket from New 
Ovleans, La., to Washington, D. C. He 
boarded a through train in a car (a de- 
fective window of which injured him) 
operated by both.defendants. The train 


the 


in this suit was 
just as similar 
the Louisvile & 
Ken- 
agent, 


i was operated or hauled from New Or- 


leans to Atlanta, Ga., by the Louisville 
& Nashville Railroad Company, and 
thence to Washington, D. C., by the 
Southern Railway under some contract 
between the carriers not disclosed to 
plaintiff. The injury, from broken glass 
entering petitioner’s eyes, occurred near 
Washington, D. C. 
Sale of Railway Ticket. 

The exceptor relies on this last iso- 
fact to support its theory that 
the cause of action arose beyond, Louis- 
District, whereas I hold 
that the cause of action arose out of 
the gontract and relation of the parties 
as carrier and passenger, and that the 
whole contract and its performance was 
a joint undertaking beginning in Louis- 
iana and ending in the District of Co- 
lumbia on the part of both carriers, 
whose liability can only be determined 
after a trial on the merits. Of course, 
the mere sale of the ticket does not con- 
stitute the Louisville & Nashville Rail- 
road Company the agents of the de- 
fendant Southern Railway Company, ex- 
cept quoad the sale of the ticket; nor 
does it establish the fact that the latter 
is doing business in Louisiana. 

The doing of a general freight and 
passenger business in Louisiana through 
other agents or agencies is otherwise 
alleged, and is admitted by the Southern 
Railway Company. The question directly 
presented is whether or not the jurisdic- 
tion of the United States District Court 
may depend upon State laws or judicial 
coftstruction by State courts, and must 


| be answered in the negative. 


Effect of State Laws. 

R. S. 721, which provides that the 
laws of the several States shall be re- 
garded as rules of decision in trials at 
common law in the courts of the United 
States, in cases where they apply, ex- 
cept where the Constitution, treaties or 
statutes of the United States otherwise 

: 2. Le . 
require or provide, prohibits the possi- 
bility of State legislation or judicial de- 
cision defeating the express statutory 
mandates of Congress. R. S. 914, the 
Conformity Act, which provides that the 
practice, pleadings and forms and modes 
of proceeding in civil causes shall con- 


with the committee. No trust relation- 
ship developed by reason of any specu- 
lative enterprise independent of a basic 
arrangement for engaging in such a 
venture by the assembling of a fund and 
an agreement that it should be so used. 

3. Let it be assumed that the so- 
called Protective Committee did under- 
take to make profits for plaintiffs and 
other holders of the said gold notes by 
buying property and selling it to the 
Receiver. According to the allegations 
of the bill, this would involve the pur- 
chase of property at judicial sales at 
which the receiver should have been 
represented and where, in the proper 
application of good business principles, 
receiver would have been a bidder. 
Such profits could not have been legiti- 
mately made, under the circumstances 
stated in the bill, by the plaintiffs or 
any one for them. In that view, their 
presence in court, under a well-known 
maxim of equity, is not welcome. 

In accordance wtih the forogoing, the 
motion to dismiss will be sustaffied. 

December 16, 1926, 


form as nearly as may be those of the 
courts of record in the State, is beside 
acy point. See Mexican Central Ry. Co. 
Pinkney, 149 U. S. 194, pages 
206, 207. 
Venue Is Attacked. 


The exceptor’s attack is leveled at the 
venue rather than the jurisdiction. 
the fact that this venue is established 
by Congress brings it under the prohibi- 
tive exception in R. S. 721 above re- 
ferred to, so that the venue as well as 
the jurisdiction is clothed with the aur 
thority of a statute of the United 
States, and therefore no State statute 
or judicial construction may be regarded 
here as a rule of decision. The venue 
is established by Section 51 of the Ju- 
dicial Code, which provides that, where 
jurisdiction is founded only on diversity 
of citizenship, the plaintiff may bring 
his suit at the place of his residence or 
at that of the defendant whilst the cause 
of action stated is within the general 
jurisdiction of this court as conferred by 
ear 24 of the Cale. (See Munster 

Weil Corset Co., 261 U. S. 276, 277; 
Sadienion Ap. Co. vs. Castleman, 215 
U. S. 437, 443.) 

Rights Plaintiff Claims. 


Exceptor’s contention is that the right 
of the plaintioff to file suit in this court 


statute of the State which prescribes the 
terms on which foreign corporations may 
be sued in the State courts; that the 
State court of last resort has held that 
foreign corporations may be sued only 
upon causes of action arising out of 
business done within the State; that 
plaintiff’s action arose elsewhere and 
therefore is of transitory character, and 
that therefore the State courts, follow- 
ing their previous construction, would 
take no jurisdiction. 


Assuming this to be true, such refusal 
to take jurisdiction woud not necessarily 
also defeat the legality 


when made according to the statute. 
However, we might also assume that the 
service would be held illegal and void 
under some construction by the State 
courts, none the less would the Federal 
Court be free to determine its own juris- 
diction and refuse to accept either the 
statute or the local construction of it, 
because the State and Federal courts 
derive their authority from different 
sources, and neither may expand or con- 
tract jurisdiction lawfully conferred on 
the other. Walsh vs. Atlantic Coast 
Line Ry. Co., 256 Fed. 47, 50, 51. 

Rule in Federai Courts. 

The decision here must proceed upon 
different principles. The general rule or 
doctrine applicable in Federal courts to 
the question presented here is this: “It 
is essential to the validity of service on 
a foreign corporation, that the corpora- 
tion shall be doing business within the 


_— and that the service be upon an | 


agent representing the corporation with 
(Vol. II. 
p. -; 311.) 


respect to such business.” 
Ency. U. S. S. C. Reports, p 

In St. Clair vs. Cox, 106 U. S. 350, 
L. Ed. 222, 1882, Mr. Justice Field cited 
approvingly the decision in Pennoyer vs. 
Neff, and proceeded to review prior de- 
cisions tracing the tendency, both ju- 
dicial and‘ legislative, to a relaxation of 
the original doctrine exempting a cor- 
poration from suit in a State other than 
that of its creation. He recognized the 
change to be due to the growing number 
and character of corporations, and the 
spreading of their business activities 
abroad in other States, 
inconvenience and injustice t® arise from 
the doctrine. He considered as settled 
the right of the States to impose upon 
such foreign corporations 
precedent to their doing business within 
such States and make them amenable to 
suit, provided, however, that these con- 
ditions be not repugnant to or incon- 
sistent with the Constitution and laws 
of the United States, nor wtih those 
rules of public law and natural justice 
which require notice of a suit to a 
party before he can be bound by it. In 
other words, the fictitious concept of cor- 
porate entity was expanded so_ that 
their presence in fact in States other 
than those of their origin might be pre- 
sumed from the fact of their doing busi- 
ness and having actual representation 
by an agent there. 

Supreme Court Review. 

In Connecticut Mutual Life Ins. Co. 
vs. Spratley, 172 U. S. 602, 611, 43 L. 
Ed. 569, the Supreme Court agdin re- 
viewed the jurisdiction and held _ that 
where a personal judgment was sought, 
the test applied was whether the foreign 
corporation was engaged in doing busi- 
ness in the State, and, if so, whether 
process was served upon an agent so far 
representing the corporation in the State 
that he might be properly held, in law, 
an agent to receive such process on be- 
half of the corporation; and further that 
an express authority to receive process 
was not always necessary. 

In Barrow Steamship Company vs. 
Kane, 170 U. S. 100, 42 L. Ed. 964, Mr. 
Justice Gray said: 

“This court has often held that when- 
ever such a statute exists, service upon 
an agent so appeinted is sufficient to 
support jurisdiction of an action against 
the foreign corporation, either in the 
courts of a State, or, when consistent 
with the Acts of Congress, in the courts 
of the United States held within the 
State, but it has never held the existence 
of such a statute to be essential to the 
jurisdiction of the (Circuit) Courts of 
the United Sttaes. Citing: Lafayette 
Ins. Co. vs. French, 59 U. S » 18 How. 
404; Ex Parte Schollenberger, “06 U. 8. 
369; New England Mut. L. Ins. Co. (Ex 
Parte Shaw) 145 U. S. 444-452.” 

See also: Goldey vs. Morning News, 
156 U. S. 518, 39 L. Ed. 517; aren 
Sent. Ry. Co. vs. Pinkney, 149 U. S. 194, 
37 L. Ed. 699. 

Rule Held. Conclusive. 
These decisions seem conclusive to the 


+ effect that such State statutes, and the 


But 


does not depend on anything but the | 


of the service | 
of petition or process on the defendant | 





27! 


causing great | 


conditions |! 


| ers Protective Committee. 





| supra, and Conley vs. 


| 
| 


Railway 
Tickets 


Non-Resident Ruled 
As Entitled to Trial 
In Federal Court 


CHARLES H. JONES, B. 
AMERICAN LOCOMOTIVE 
UNION AND PLANTERS BANK ANI 
Trust COMPANY, AND WESTERN 
WHEELED ScrAPER COMPANY, PLAIN: 
TIFFS, V. PETER W. GOEBEL, HERBER1 
F. HALL, CLirrorD HISTED ET AL.; DIs: 
TRICT CouRT, WESTERN DistRICT, MIs 
sourI, No. 756. 


One allegation in the bill in thfs case 
involved a transaction carried on solely 
by one of the defendants who was a ncn- 
resident. The court ruled that he had 
a right to have the case determined by 
a Federal court. 

The full text of the opinion by Judge 
Albert L. Reeves follows: 

New Bill Is Filed. 

On motion to remand. After the re- 
moval of the case of American Locomo- 
tive Company, et al. vs. Clifford Histed, 
et al., No. 744, In Equity, from a State 
court to this court upon the grounds, 
among others, that it involved the office 
and official conduct of a Receiver of the 
Federal court, plaintiffs filed a@new bill 
in the State court, wherein all reference 
to the Receiver was eliminated. 

The averments of the bill in the in- 
stant case are practically identical with 
those contained in the former case. Ref- 
erence is made to the memorandum opin 
ion this day filed in that case for a state- 
ment of facts in the instant case. (United 
States Daily, under page —, col. —.) 

Defendant is Non-resident. 


Upon filing the second biil in the State 
court, the defendant, Peter W. Goebel, 
duly removed to this court upon the 
grounds, among others, that he is a non- 
resident of the State and that as to 
him a separable controversy is stated in 
the bill as follows: 

“* * * and that the controversy be- 


L. JOHNSON 


CoMPANY, 


' tween the plaintiffs and this petitioner 


is separate and distinct from any other 
or further controversy and is a contro- 
versy wholly between citizens of different 
States.” 

The rules is that if any allegation of 
the bill involves a transaction carried on 
solely and alone by a non-resident de- 
fendant, then as to such transaction he 
has a right to a determination in this 
court. Adverting to the first specific item 
enumerated in plaintiffs’ bill, which in- 
volves the purchase by Goebel of certain 
claims and property at a judicial sale 
for the sum of $350,503, and which prop- 
erty he subsequently sold to the Re- 
ceiver for $850,000, it will be noted that 
at the time of the purchase and sale 
Goebel is not alleged to have been a 
member of the so-called Gold Note Hold- 
So far as the 
allegations of the bill are concerned, 
these transactions were carried on by 
him wholly independent of the committee. 

Motion to Remand Denied. 

It is alleged that before the transac- 
tions were concluded, however, he became 
a member of the committee, but the bill 
does not aver that he bacame a memberg 
of the committee under such circum 
stances as to justify the conclusion that 
the profits accruing to him from the sale 
were to be turned over to the committee 
as a fund in which plaintiffs might par- 
ticipate. 

It is not necessary to discuss the other 
allegations of the bill, by which plain- 
tiffs seek to place liability upon the sev- 
eral defendants, as this one transaction 
is sufficient to warrant the court in re- 
taining jurisdiction. Accordingly, the 
motion to remand will be denied. 

December 16, 1926. 
i a 
construction of such statutes by the 
courts of the State, shall not be regarded 
as rules of decision by courts of the 
United States held in such States; that 
legal service of process in a suit of which 
a court of the United States has juris- 


| diction may be made upon agents of a 


foreign corporation appointed or repre- 
senting such corporation in the State, 
provided the foreign corporation is 
actually engaged in doing business 
within the State, and is represented by 
such an agent in the conduct of such 
business or by one appointed pursuant 
to a State statute, making it amenable 
to suit. 

When these facts appear the corpora- 
tion is presumed to be present and there- 
fore amenable to suit. It is immaterial 
whether such service is recognized as 
sufficient by the statutes or the judicial 
decisions of the State where the service 
is made. Barrow vs. Kane, St. Clair vs. 
Cox, Munster vs. Weil Corset Co., Me- 
chanical Appliance Co. vs. Castleman, 
Walsh vs. Atlantic Coast Lines, cited 
Mathieson Alkali 
Works, 190 U. S. 405. 

The conclusions here stated depend 
upon the admission that the Southern 
Railway Company is doing business of a 
general nature through and jointly with 
various agencies owned, controlled, or 
operated by it, within this District and 
State, all as set out in the petition and 
amended petition. 

There is at least sufficient evidence 
to show that its status has changed con- 
siderably since the case of Simon vs. 
Southern Railway, 226 U. S. 115, was de- 
cided in 1914. In one part of the ex- 
ceptor’s brief this is admitted; in an- 
other the fdct is assumed to be unim- 
portant; in still another-some suggestion 
is made that the fact is disputed, and 
that a hearing upon special motion 
should be granted to dispose of this 
issue of fact, if it is deemed important 
to the final decision of these exceptions. 
The foregoing should indicate that a 
correct decision depends primarily on 
that point. ' 

Accordingly, unless this issue is made 
by suitable exception or plea, with serv- 
ice on the plaintiff, within five days, 
and made returnable on the rule day 
following next thereafter, the allega- 
tions of the petition and supplemental 
petition will be taken as true, the new 
trial will be refused, and the order overs 
ruling the exceptions reaflirmed, 

December 7, 1926, 
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Patents 


Letter-Sealing 


‘Machines 


Lease Held Good 
By Court, Though 
Tenant Broke Law 


Court Rules Equity Should | 


Relieve Against Forfeit 
When Shown Harsh 

or Oppressive. 

MAURICE 


UNITED STATES V. AMAVET} 


District CourRT, EASTERN DISTRICT_OF 


LOUISIANA; No. 18352. 

Although the court found that the 
Government was entitled to an abate- 
ment of a liquor nuisance on leased prem- 
ises, in this case, the landlord who re- 


been published in newspapers, was not 
allowed to enrich himself at his lessee’s 
expense through a cancellation of the 
lease. 


States Attorney, appeared for the United 
States; H. M. Wilkinson, for defendant, 


Maurice Amavet; C. J. Rivet, for Justin ! 


Lacoste, for owner and landlord. 


The full text of the opinion of the ! 


court follows: 

This suit was brought to abate an al- 
leged nuisance at the premises known as 
the Visux Carre Restaurant, at the corner 
of Bourbon and Bienville Streets, in New 
Orleans, under Sections 21 and 22 of 
Title IL of the National Prohibition Act 
(October 28, 1919, c. 85, 41 Stat. 315). 

The evidence shows that two sales of 
whiskey and wine were made on two 
several days in October, and one in De- 
cember, 1925, to Prohibition agents, and 
that on/a previous day in February, 1925, 
certain whiskey and absinthe was found 


in the premises, which were operated as | 
a restaurant by Maurice Amaret, lessee. | 1 er, § 

. a : | Dec. 5, 1926, D. C., N. D. Ohio (E. Div.), Doc. 
| 1691, The Jeffrey 
is ‘ : | Hoisting Machinery Co. 
served a notice according to Section 39 | 
; 10, 


Claim of LandLord. 
The owner of the premises, who was 


of the Act, filed an answer alleging that 
he acquired the building in October, 1919; 
that he had leased it to a partnership, of 
which defendant was then a member, 
commencing December 1, 1919, under a 


lease ending September 30, 1925; that in | 


1920 this partnership had been dissolved 
and the defendant, individually, became 
the lessee with an option of renewal at 


the expiration of the lease; that the lease | 


contemplated lawful use; that he, the 
owner, is unceriain as to the commission 
by Amavet of the unlawful acts alleged 
in the complaint; that, however, if the 
defendant has violated the National Pro- 
hibition Act, he is entitled to have the 
defendant evicted from the premises and 
the lease canceled by decree. 
Answer of the Tenant. 


In his answer the lessee, Amavet, al- | 


leged that he is conducting a genuine 
restaurant as a lawful establishment in 
every respect; that the place represents 
an expenditure of some $10,000, in al- 
terations and repairs to the building, 
which were necessary to make it suitable 
for restaurant purposes and which were 
required by the terms of the lease. 


He also files an answer to the answer | 
and crossbill filed by the landlord, La- ; 


coste, and avers that, in equity, the Court 
should not cancel the lease even if sev- 
eral violations are shown to have been 
practiced; that he should be permitted 
to operate the business under a bond. 
He also filed a rule to show 


in detail that he practically recon- 
structed this building at the expense 


above recited; that during the five years | 


of the lease, ending September 30, 1925, 
having begun with little capital, it took 


all of the profits of the business and his | 


best efforts to pay the debts resulting 


from the establishing of this restaurant. | 


As to Law Violations. 


He alleged that of the four alleged vio- | 
lations charged in the bill, but three | 


were proven and these were really com- 
mitted by his employes; that the fourth 


eously charged to him; that if he were 
not permitted to operate under bond and 


was evicted from the premises, he wouid | 


be bankrupt and his landlord enriched 
at his expense. 


toppel, he alleges that the matters and 
things charged in the bill all occurred 
prior to October, 1925; that they were 
the subject of newspaper publicity at the 
time and were known to the landlord, La- 
coste, who acquiesed therein and took no 
steps to cancel the lease; that he exe- 
cuted a renewal of the lease on October 
1, 1925, for a period of five years, ending 
September 20, 1930, at an increased rent; 
and that the said Laceste is not entitled 
to have the lease canceled and set aside 
because it was entered into on his part 


with a knowledge of the very things he | 


acquiesced in and which he now alleges 
as the basis of cancellation. 
Power of Trial Judge. 
Upon the submission of the case, the 


owner and landlord, Lacoste, insists that | 


22 


Section 23 of the National Prohibition 
Act, by its final paragraph, leaves no 
discretion to the trial judge, but per- 
emptorily requires a cancellation of the 
lease when proceedings are brought un- 
uer Sections 21 and 22 and a nuisance is 
shown. The last clause of Section 23, 
which denounces carriage or use of liq- 
uor, or agency to secure orders, reads: 
“Any violation of this title upon any 
leased premises by the lessee or occu- 
pant thereof shall, at the option of the 
lessor, work a forfeiture of the lease.” 
In support of this contention he cites 
United States v. Gaffney, 10 Fed. (2) 


694; U. S. v. Boynton, 297 Fed. 261; U. | 


S. v. Archibald et al., 4 Fed. (2) 587, 
Grossman vy. U. S., 280 Fed. 683; these 
cases all being decided in view of the 
provisions of the National Prohibition 
Act. 

The defendant lessee ciies cases under 
equity jurisprudence to the effect that, 
ordinarily, equity, far from decreeing 
forfeiture, will relieve against 
ture for a branch of a covenant in a 


lease, citing a recent case, No. 2508. | 


| D. ; I 1 
| Conerete Mixing & Conveying Co. v. Great 


| filed Nov. 28, 1926, D. C., 


! suit filed Feb. 23, 1926, D. C., N. D. 





cause | 
against both the plaintiff, the United | 
States, and the owner, Lacoste, alleging | 








Patent Suits Filed 


NOTICE of filing in any court of 
the United States of actions, 
suits or proceedings arising under 
the patent laws, as required by R. 
S. Sec. 4921, as amended Feb. 18, 
1922, c. 58, Sec. 8, 42 Stat. 392; 
Comp St. Sec. 9467, appear in this 
column currently. The number at 
beginning of each paragraph indi- 
cates number of patent involved. 
Abbreviations: D.C. N. D. (S. D., 
E. D., W. D.)—District Court, 
Northern Division); C. C. A.—Cir- 
cuit Court of Appeals; Ct. Clms.— 
U. S. Court of Claims. See United- 
States Daily Law Digest for court 
decisions in patent cases. 
Sessa se nseseesessnseresteae’ 
(Notices under sec. 4921, R. S., as amended 
Feb. 18, 1922.) 


796402, L. E. Curtis, Machine for expand- 


the | ft Gin cabin taal | ing sheet metal, suit filed July 24, 1922, D. 
newec e lease aiter ne 8 


C.,°N. D., Ohio (E. Div.), Doc. 760, North- 
western Expanded Metal Co. v. Youngstown 
Pressed Steel Co. 
missing bill, Nov. 10, 1926. 

940901, W. H. Son, Car-truck, 


D. N. Y., Doc. E 39-129, 
Pressed Steel Car Co. et al. 
940902. (See 940901.) 


Mathida Son v. 


943008, J. M. Denning, Slat fence machine, | 


1340530, Same, Fence machine, suit filed Oct. 
6, 1926, D. C., N. D. Ill. (E. Div.), Doc. 6420, 
J. M. Denning v. L. L. Russell et al. 

980413, A. KH. Grochan, Latch, appeal filed 
in C, C. A. (6th Cir.), Doc. 4565, 
Rapids Brass Co. v. Winters 
Crampton. Decree of District Court, West- 
ern District of Michigan affirmed, Nov. 5, 
1926. 

982193, F. I. Thayer, Outlet box, suit filed 
Nov. 18, 1926, D. C., N. D. Ohio (E. Div.), 
Doc. 2056, Roach-Appleton Mfg. Co. v. The 
Mansfield Electric Hardware Co. 

1014002, J. L. 
wireless signaling, suit filed July 14, 1926, 
D. C., E. D. N. Y., Doc. 2659, J. V. Hogan 
vy. Bruno Radio Corp. Consent decree for 
plaintiff, July 24, 1926. 

1016928, H. B. Bishop, Cleansing fabric, 
suit filed Nov. 22, 1926, D. C., S. D. N. Y., 
Doc. E 39-139, H. B. Bishop et al. v. Super- 
fos Co., Ince. 

1045763, F. O. Whiting, Crusher, suit filed 


Co. v. The Brown 
Decree holding in- 
fringement, and granting injunction, Nov. 
1926. 

1052224, G. F. 
suit filed Nov. 8, 
Doc. 424-C, American Chain Co., Ince. v. 
J. H. Sager Co. Stipulation and order of 
discontinuance, Nov. 10, 1926. 

1125476, G. Claude, System of illuminating 
by luminescent tubes, 1191495, Same, 
Method of separating neon from gases with 
which it is mixed, suit filed Oct. 21, 1926, 
D. C., N. D. Ill. (E. Div.), Doc. 6470, C. Neon 
Lights, Inc. v. Chicago Rainbow Light, Inc. 

1127660, J. H. McMichael, Method of and 
apparatus for transporting and treating 
concrete, suit filed Nov. 15, 1926, D. C., N. 
Calif. (San Francisco), Doc. E 1804, 


Mfg. 


Discher, Bumper bracket, 


Power Co. of Calif. Same, suit 
8S. D. N. Y., Doe. 
E 30-294, Concrete Mixing & Conveying Co. 
vy. Powers Kennedy Contracting Corp. et al. 
Interlocutory decree for plaintiff, sustaining 


Western 


| patent as to claims 2, 4, 6, 17, 21, 22, 28, 


34 and 35, and granting injunction, Nov. 
12, 1926. 

1134164, K. R. Schulter, Concrete building, 
Ohio (E. 
Div.), Doe. 1750; The Whiteacre Engineer- 
ing Co. v. Truscon Steel Co. et al. Stipula- 
tion and order dismissing bill, Oct. 29, 1926. 

1142361, G. Ornstein, Process of anti- 
septicizing water, suit filed Sept. 23, 1926, 
D. C.. E. D. N. Y., Doe. 2758, Electro Bleach- 
ing Gas Co. et al., v. The Village of Garden 
City. 


Fourth Circuit Court of Appeals, entitled | 
Wm. C. Doak, v. Mrs. Catherine E. Ham- | 
| lton, appellee (United States District, 


3861), all to the general effect that a for- 


feiture should be enforced only where it | 
| Supreme Court has: 


is not harsh and oppressive, and where it 
is consonant with the principles of right, 
justice and morality. He also cites the 
opinion by Judge Hand in the Archibala 
case, 4 Fed. (2) 587, and insists that La- 
coste, because of his knowledge of the 
business and because of the fact that he 
is and has been especially interested in 
placing his son in the restaurant business 
in said premises, and because he had 
knowledge of the charges pending 


against his lessee, has' not done equity, | 


and is therefore not entitled to relief in 
the premises. 
My 


conclusion upon the matter is, 


| while the evidence conclusively shows 
: X | that liquor was sold upon the premises, 
violation occurred at another establish- | 
ment across the street and was erron- | 


and that these several sales constituted 
such a nuisance as is contemplated by 
the National Prohibition Act, and that 
therefore the Government, plaintiff, is 


entitled to an abatement by the relief | 
| prescribed by Section 
a ‘ | low that the landlord in this case is en- 
Additionally, by a special plea of es- | 


22. 
titled to enrich himself at the expense 
of his lessee under the circumstances 
shown here. The unlawful acts were 


| not of such character as would deter me 
in granting the lessee the benefit of giv- | 
ing bond during the period of one year | _ case 
| clusive in the plaintiff’s favor. 

The question must also be considered | 


for which the premises should be ord- 
ered closed. This discretion is expressly 


reposed in the District Courts by the | 


terms of Section 22. 

I cannot accept the 
placed on the concluding clause of Sec- 
tion 23 by the owner of the premises be- 


cause, if Section 23 were to be accepted | 


as mandatory, and as a denial of that 


discretion, such interpretation would be | 
| contradictory of the expressed grant of 


discretion in Section 22, whereby either 
the owner or the lesse may be permitted 
to bond. 

Moreover, this clause does not conteni- 
plate specifically Section 22 of the Act, 


because, by its terms, any violation of | 
any section of Title I would suflice to | 


work a forfeiture of a lease, regardless 
of the degree of turpitude of which the 
lessee may be guilty, and regardless of 
possible connivance, active participation, 
or guilty knowledge on the part of a 
lessor. 


A court of equity can not properly ac- | 
| cept such an interpretation as would per- | 
mit a lessor to enrich himself at the ex- | 
pense of his lessee, regardless of the | 


equitis of the case. 


Accordingly, there will be a decree as 


prayed for, provided, however, that the 


defendant, Maurice Amavet, as lessee, ! 
will be permitted to use and occupy the | 


premises for restaurant purposes only, 


upon giving bond, during the period of | 


one year to be covered by the decree. 


| The prayer of Justin Lacoste, by his 
forfei- | 


crossbill, for a cancellation of the lease 
will be denied at his cost. 
December 13, 1926. 


Stipulation and order dis- | 


940902, | 
; Same, Car, suit tiled Nov. 20, 1926, D. C., 5. 
A. A. Delahoussays, Assistant United | 


Grand | 
Stryker & | 


Hogan, jr., Apparatus for | 


1921, D. C., W. D.N. Y., | 


it does not fol- | 


interpretation ; pare Statutes of 1913, chap. 
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Lighting 


Devices 


Patent Invalidated b y Decree of Court 


New York Corporation, Within Massachusetts Jurisdiction 
Enjoined From Prosecuting Infringement Suits. 


LEONARD ERIKSON V. THE FRINK CoM- 
PANY, INc.; DistRicT Court, DISTRICT 
OF MASSACHUSETTS, No. 2754. 

A foreign corporation in this case had 
an agent within the State to solicit busi- 
ness. It maintained an office, advertised 


telephone directory. 

The court ruled that service could be 
‘had upon the agent so as to bind the 
corporation. The court also ruled that 
a reissued patent, after the original had 
| been declared to be invalid by the courts, 
| was invalid. 

The full text of the opinion by Judge 
Anderson is as follows: 

This case came on for hearing on the 
return of a summons to show cause why 


November 26, 1926. The defendant ap- 


pose of pleading to the jurisdiction of 


| presented, orally and on brief. 
Agency in Boston. 


zen; the defendant is a New York cor- 


established place of business in Boston 
within this district. 
shows service upon Daniel Fitts, as 
agent of the defendant, at 161 Summer 
| Street, Boston. 

Parenthetically, this return was defec- 
tive, for the real agent was Fitts-Morse, 
| Inc. Counsel for the defendant have, in 

open court, waived any jurisdictional 
| claim grounded on this defect, and have 
| agreed that the return may be appropri- 

ately amended. A motion therefor has 
| been accordingly filed and allowed. 

The jurisdictional question, then, is 
whether the service on Fitts-Morse, Inc., 
was legal service upon the defendant. 
The undisputed facts are as follows: 

The defendant’s name appears on the 
door of room 75 at No. 161 Summer 
Street, and on the directory of the build- 
| ing. It is found in the Boston Telephone 
| Directory. 





The defendant’s circulars state that its 


| Boston office is at 161 Summer Street. 
fice in Boston. 

Affidavits show that Fitts-Morse, Inc., 
| or its officers, Fitts and Morse, have for 
| several years been the defendant’s repre- 
| sentatives in Boston; that in this district 
| they have solicited and obtained orders 
for business and transmitted these or- 
ders to the defendant in New York, 
where they are accepted or rejected; 


New York, and that remittances are 
|} made to the defendant in New York; 


to settle accounts or to receive pay- 
ments; that Fitts-Morse, Inc., is compen- 
sated by commissions and not by salary; 
| that no books of account or bank 
| count are kept in Boston. 
Autherities Are Cited. 


Turning now to the authorities: 
St. Louis Ry. v. Alexander, 227 


acl 


218, 227, Mr. Justice Day says that the 





“Decided each case of this character 
upon the facts brought before it and has 


laid down no all-embracing rule by which | 


it may be determined what constitutes 
the doing of business by a foreign cor- 
poration in such manner as to subject it 
to a given jurisdiction. 

“In a general way it may be said that 
the business must be such in character 
and extent as to warrant the inference 


that the corporation has subjected itself | 
to the jurisdiction and laws of the dis- | 


trict in which it is served and in which 
it is bound to appear when a _ proper 


| agent has been served with process.” 
Another instructive opinion, also by | 


Mr. Justice Day, is International Har- 
vester Co. v. 
The facts in that case are practically on 
all fours with the instant case. 

If distinguishable at all, the distinction 


had authority to receive money or checks 


this case) had no authority to make any 
allowance or compromise as to disputed 
claims. This difference as to a clerical 
detail has no legal significance. These 
two cases are nearly, if not quite, con- 


in the light of the Massachusetts statute, 
Gen. Laws, chap. 223, section 38. Com- 
257; amend- 

ing Statutes of 1907, chap. 332. 
This statute was construed by the full 
court of -Massachusetts in Reyholds v. 
M. K. & T. Rys. 224 Mass. 379, in an 


which most of the pertinent cases are 
reviewed. That statute reads: 

“In an action against a foreign cor- 
poration, except an insurance company, 
which has a usual place of business in 


such usual place of business, is engaged 


wealth, permanently or 
service may be made in accordance with 


| the provisions of the preceding section 
relative to service on domestic corpora- | 





| the Alexander case, supra. 


| tions in general, instead of upon the 
tommissioner of corporations and taxa- 


tion under section 3 of chapter 181.” 
Jurisdiction Is Asserted. 
As the defendant is engaged in solicit- 


ing business in this commonwealth, with 


a usual place of business for such solici- 
tation, the statute, if 
plainly brings the defendant within the 
jurisdiction of this court. This court of 
first instance ought not te hold it uncon- 
stitutional. 


stitutional, within the rule laid down in 


cision was approved by the Supreme 
Court, per curiam, in 255 U. S. 565. 


There is no authority looking the other | 


way, unless it be Davis.v. Coop. Co, 262 


a local office, and had its name in the | 


| dertook 
| jurisdiction “whatever the nature of the 
| cause of action, wherever it 


a preliminary injunction should not is- | 


sue, as prayed for in the bill filed on | State.” 


peated specially by counsel for the pur- | 





| the court. Its contentions have been ably | 


The plaintiff is a Massachusetts citi- | 


The officer’s return | 


| resident of 


| sirability 
| agree with the conclusion there reached. 


Its advertising states that it has an of- | 


| that the goods shipped into Massachv- | 
' setts are billed by the defendant from | 


that Fitts-Morse, Inc., have no authority | 


ac- | 





Kentucky, 234 U. S. 579. | 


is merely that the agent in Kentucky | 


due the Harvester Company; but (as in | 





the commonwealth, or, with or without | 


| remedy 
constitutional, | 


And this de- | 


U. S. 312, 315, an opinion by Mr. Justice 
Brandeis. But that case is 


| tinguishable. 


It was there held that a statute of 
Minnesota, broad enough to permit non- 


resident plaintiffs to bring, in the Min- | 


nesota courts, suits against railroads 


(interstate carriers) no part of whose | 


lines were in Minnesota and which had 
no place of business in Minnesota, ex- 


| cept the usual so-called agency for so- | 
liciting business, was unconstitutional as | 


imposing an unreasonable burden upon 
interstate commerce. That statute un- 
to give the Minnesota courts 


may have 
arisen, and although the plaintiff is not 
and never has been a resident of 


Limitation of Opinion. 
But the scope of the opinion is care- 
fully limited by the following: 


“It may be that a statute like that | 


here assailed would be valid although 


applied to suits in which the cause of 
transac- 
courts.—Chatters v. Louisville & Nashville R. R. Co. et al. (District Court, Eastern 


action arose elsewhere, if the 
tion out of which it arose had been en- 


poration, alleged to have a regular and oe one: Oe ae ae 


plaintiff was, when it arose, a resident 
of the State.” 

In the instant case th« 
Massachusetts, and 
petitor of the defendant for business in 


to hold the defendant responsible 


404, Judge Morton of this court held the 
Seaboard Air Line R. R. subject to the 


| jurisdiction of this court on facts more 
favorable to the defendant than the facts | 
Apart from the de- | * 


in the instant case. 


of uniformity of decision, I 


Without elaborating the discussion, it 


must be denied. 
Merits of Case Reviewed. 
As to the merits: 
fied, and the affidavits show 
present defendant (then named I. 
Frink, Ine.), in December, 1921, brought 
suit against Erikson in this court, alleg- 


| ing infringement of patent No. 1007498; | 
that Erikson filed a counterclaim, pray- | 


ing for an injunction against Frink’s 
suing and threatening to sue Erikson’s 


that after full trial Frink’s bill was dis- 


missed on the ground that the patent | 
; was “wholly invalid”; that the counter- | 
claim was sustained, and Frink enjoined | 
| from prosecuting. threatening or insti- | 


tuting suits on said patent. 

The decree was entered on February 
26, 1923. From it no appeal was taken. 
It became 
parties as to all matters involved therein. 


But on April 21, 1923, over 11 years | 
| after the date of the original patent, | 

Frink applied for and on June 12, 1923, 
| obtained a reissue of patent No. 1007498; | 
In |} 
U.S. 


and in 1926 brought on this reissue an 
infringement suit in the Eastern District 
for New York against a customer of 
Erikson, and is now threatening like 


suits against other prospective custom- | 


ers; all to the great and 
damage of the plaintiff. 
Frink contends that the final judgment 


against him in a former suit in this 


irreparable 


cause goes for naught; that the reissue | 
| is, for all present purposes, a new patent, 
| the validity and scope of which may be . 
| litigated anew against 


Erikson and all 
other parties, including Erikson’s cus- 
tomers; Erikson contends that a reissue 
of a patent finally adjudicated 
“wholly invalid’’ is 


as 


206 U. S. 285, the Frink Com- 
pany should be enjoined from prosecut- 
ing its suit in New York; and (gener- 


ally) from using this void patent as a | 
| potent means of unfair competition. 


Erikson’s proposition that a reissue of 
a patent conclusively held “wholly in- 
valid” is itself void, was sustained by 


| the Court of Appeals for the Third Cir- 
cuit in a careful opinion by Circuit Judge | 
Buffington in Penn. Elec. & Mfg. Co. v. | 


Conroy, 185 Fed. 511; and also by Dis+ 
trict Judge Goddard in the Southern Dis- 


trict of New York in an opinion dated | 
| July 15, 1926. 


of these 


The 


doctrine 


It seems sound. 
The original patent was not “inopera- 


tive or invalid by reason of defective or | 
((R. S. sece- | P 
It was invalid because it dis- | 


insufficient specification.” 
tion 4916). 


closed no invention. As said in the opin- 


" \ys | ion of this court in January 23, 1923: 
exhaustive opinion by Rugg, C. J., in| 


“The device is nothing but a rectangu- 


; lar box or cornice, with electric lights 
| and reflectors inside and ground glass in 
| the lower side, intended to throw soft- 


ened and diffused light upon the coun- 
ters in a bank.” 
There are abundant 


reasons wh Ya 


; oe : ; | patent on such a device, original or re- 
in or soliciting business in the common- : 


‘temporarily, | 


issue, should be held void and no legiti- 

mate basis for harrassing a competitor. 
Equities With Plaintiff. 

The equities of the plaintiff’s case are 

very plain. 


assertion of legal rights, reasonably be- 


| lieved to be sound and enforcible. 


The fact that Erikson intervenes in 
the suit in New 
customer, does not debar him from his 
here. Kessler v. Eldred, 206 
U.S. 285, 290. 


The plaintiff is entitled to the prelim- 


| inary injunction sought, etjoining the 
defendant from proceeding further with 
| the 
The Massachusetts court held it con- | 


infringement suit in the Eastern 
District of New York, from filing or 


threatening to file other suits based on | 


the reissued patent, or otherwise using 
said patent as a means of unfair compe- 
tition with the plaintiff. Decree accord- 
ingly. 

December 10, 1926. 


plainly dis- | 


the | 


| surance corporation was not misapplication of funds.—Bishop, W. F. v. 


plaintiff is a |} 
a com- | 
| Proceeding can be had only in District Court having charge of the estate.—Ameri- 
Massachusetts as well as elsewhere; he | 
simply seeks in the courts of his domicile | 
for 
wrongful interference with his business. | 

In Maverick Mills v. Davis, 294 Fed. | 


United States (Circuit Court of Appeals, 8th Circuit.)—Index Page 3649, Col. 1. 


are not welcome in equity.—American Locomotive Co. et al. v. Histed et al. (District 
must be held that the plea in abatement 


is bad, and that the motion to dismiss | 
F coreg Affidavit of Prejudice.—Affidavit of disqualification under Sec. 21, J. C., | 


The bill, duly veri- | 
that the | 
Pel 


res adjudicata between the | 


void; and that conse- | 
| quently under the doctrine of Kessler v. 
| Eldred, 


opinions is 
| plainly applicable to the instant case. | : : js ; 
| threatening to file suits on such reissued patent.—Leonard Erikson v. The Frink Co 


‘ Index Page 3655, Col. 5. 


Independent Machine, With An- 


The defendant’s conduct has | 
; no element of fairness or of good faith | 


York against Erikson’s | 


Prohibition 


Law Digest 


Principles Involved in Latest Decisions 
Of All United States Courts. 


QYLLAB! are printed so that they can be cut out and pasted on Standard 
Library-lndex and File Cards, approximately 3 by 5 inches, usually em- 
ployed in libraries aid filed for reference. 
ANKRUPTCY: Fraudulent Transfers: Evidence—Failure of proof on part of | 
trustee of bankrupt estate to show that bankrupt’s transfer of property made | 
while solvent, two years before bankruptcy was a fraudulent conveyance so as to 
be recoverable—Murphy, Trustee v. Suir, et al. (Circuit Court of Appeals, 5th 


| Cireuit.)—Index Page 3654, Col. 4. 


BANKRUPTCY: Appeal: Necessity of Finding of Fact in Lower Court.—Absence | 
of finding of fact in lower court left the upper court with no issue of law to | 


| consider.—Shulman et al. v. Wells, ete. (Circuit Court of Appeals, 6th Circuit.)— | 


Index Page 3649, Col. 7. 


3 ANKS AND BANKING: Merger: Voluntary Assumption of Liabilities—Where | 
bank, with insurance department, merged with another bank, and insurance | 
department was organized into special corporation, the stock of which was owned 
by the officers of merged banks, held: That payment of permiums owned by in- 
United 
States; Bishop, F. L. v. United States; Gates, H. B. v. United States (Circuit Court 
of Appeals, 8th Circuit.)—Index Page 3649, Col. 1. } 


YOURTS: United States Courts: State Laws As Rules. Of Decision: Jurisdiction: | 
Venue.—Jurisdiction and venue of Federal District Court, expressly conferred | 
by Congress, does not depend upon State laws or judicial construction by State 


District of Louisiana.)—Index Page 3654, Col. 5. 


“XOURTS: United States Courts: Jurisdiction: Property Under Control of Another 
District Court.—Where suit alleges that property is being despoiled and shows | 
it is under control of a District Court where a receiver has been appointed, held: | 
can Locomotive Co. et al. v. Histed et al. (District 
Missouri.)—Index Page 3654, Col. 1, 


Court, Western District of | 


(CRIMINAL LAW: Evidence As Consistent With Innocence As Guilt.—Evidence 
4 being as consistent with innocence as with guilt, conviction not sustained— | 
Bishop, W. F. v. United States; Bishop, F. L. v. United States; Gates, H. B. v. 


QUITY: Jurisdiction, Principles and Maxims: He who comes into Equity must 
come with Clean Hands.—Where bill in equity by a cestui seeks profits derived 

by trustee from fraudulent methods in handling trust estate, held: Such profits | 
could not have been made legitimately by plaintiffs or any one or them, and they | 


Court, Western District of Missouri.)—Index Page 3654, Col. 1. 





that judge had personal bias or prejudice against defendants, filed on morning 
of day case was reached for trial, when facts, upon which prejudice is premised, 
were known long before, held insufficient—Bishop, W. F. v. United States; Bishop, 
F. L. v. United States; Gates, H. B. v. United States (Circuit Court of Appeals, 8th 
Circuit.)—Index Page 3649, Col. 1. 

ROCESS: Service: Foreign Corporation: Doing Business.—Where foreign cor- 

poration has agent within State to solicit business, maintains an office, advertises 
2 local office, held: Service on such agent is valid to give jurisdiction over the 


| corporation over a cause of action arising within the State——Leonard Erikson v. 
customers as infringers of this patent; | 


The Frink Co. Inc. (District Court, District of Massachusetts.)—Index Page 3655, 
Col. 3. 


ROCESS: Service: Foreign Corporation.—Legal service of process in suit in which 

Federal Court has jurisdiction may be made upon agents of foreign corporation 
appointed or representing such corporation in the State provided foreign corpora- 
tion is actually engaged in doing business within the State, and it is immaterial 
whether such service is recognized as sufficient by State statutes or decisions when 
service is made.—Chatters v. Louisville & Nashville R. R. Co. et al. (District Court, 
Eastern District of Louisiana.)—Index Page 3654, Col. 5. 


PROHIBITION: Nuisance: Abatement: Lease.—Where evidence conclusively 

shows conditions constituting nuisance on leased premises and Government 
entitled to abatement under Sec. 22, Tit. 2, National Prohibition Act, landlord, who 
had knowledge of facts when he renewed lease, held: Not entitled to cancellation | 
and thus enrich himself at expense of lessee——United States v. Amavet (District 
Court, Eastern District of Louisiana.)—-index Page 3655, Col. 1. 


PROHIBITION: Repeal of Statutes: R. S. 3281.—R. S. Sec. 3281 was not repealed | 

by National Prohibition Act.—United States v. One Ford Truck, Motor No. 
5115751 et al. (District Court, Western District of Pennsylvania.)—Index Page 
3655, Col. 7. 


REMOVAL OF CAUSES: Power to Remove and Right of Removal in General: | 

Suit in Equity: Federal Receiver.—Where bill in equity is brought in State | 
court naming several defendants and asking relief on grounds that defendants have | 
conspired to defraud plaintiffs, and one of defendants is receiver appointed by | 
Federal Court, held: Case is removable to Federal Court as it involves the office and | 
official conduct of a receiver of a Federal Court.—American Locomotive Co. et al. | 
v. Histed et al. (District Court, Western District of Missouri.)—Index Page 3654, 
Col. 1. 





REVENUE LAWS: Vehicles In Distillery Building: Forfeited Under Sec. 3450.— | 

Auto trucks seized by prohibition officers while they were in building where 
alleged illegal liquor distillery was being conducted, forfeited under R. S. Sec. 3450, 
against claim of innocent owners or lienors.—United States v. One Ford Truck, 
Motor No. 5115751 et al. (District Court, Western District of Pennsylvania. )— 
Index Page 3655, Col. 7. z 


I EMOVAL OF CAUSES: Citizenship: Separable Controversies.—If any allega- 

tion of 2 bill involves a transaction carried on solely by non-resident defendant, 
then as to such transaction he has a right to hvae case determined by Federal 
court.—Jones, et al. v. Goebel et al. (District Court, Western District of Missouri.) 


Patents 


ATENTS: Reissues: After Patent is Held Invalid—A reissue of a patent after | 
same has been declared to be invalid by a court cannot give the patentee any 
rights, and an injunction will lie against such patentee to prevent him from filing or | 


Inc. (District Court, District of Massachusetts.)—Index Page 3655, Col. 3. 


ATENTS: Contributing Infringement.—If presencé of meter on infringing ma- 
chine causes it to be used to seal letters when otherwise it would not be so used 
lessor of meter, knowing that such will be the result, is contributing infringer.— 
Standard Mailing Machine Co. v. Postage Meter Co. (District Court of Mass.) — 





Device Is Declared 
To Aid Infringement 


eration of the authorities, I reach the 
following conclusions. 

Every unauthorized commercial use of 
defendant’s Model B to seal letters is 
an infringement. The stamping is wholly 
distinct from the sealing. Except for 
the greater concenvience of having both 
operations performed in one machine, 
they might be completely separated. | 
The stamping may be done on a machine | 
which has no sealer; and the sealing on | 
2 machine which has no meter. 

If the presence of a meter on the in- | 
fringing mechine causes it to be used to | 
seal letters when otherwise it would not | 
be so used, the person who supplies the 
meter, knowing that such will be the | 
result, is a contributing infringer. 

It is far from clear that more letters 
would be in fact sealed on any given | 
machine because it has a meter attach- 
ment; there is no necessary relation be- | 
tween the sealing and the manner in } 
which the stamp is applied. It would | 
seem to depend on the practice and 
equipment of each particular office. But 
to the extent to which the presence of | 
a meter increases the use of a sealing | 
mechanism; the lessor of the meter, as 
I have said, is a contributing infringer— j 


other, May Draw Business 
to Both, Is Ruling. 


STANDARD MAILING MACHINE Annes’ 
v. PostaGeE Metrr COMPANY; DISTRICT 
Court, Districr oF MASSACHUSETTS; 
Equity No, 2012. 

The lessor of a postage meter was 
held in this case to be a contributing in- 
fringer to the extent to which the pres- 
ence of the meter on a sealing machine 
increases the use of latter. 

The full text of the vupinion of the 
court, delivered by Judge Morten, fol- 
lows: 

The question of contributing infringe- 

ment on the part of the defendant by 

leasing postage-meters for use with its 

Model B sealing machines is one of some 

difficulty. 

which covers i 


No ease has been referred to 


it. Upon careful consid- 


(HEAR™ 3655) 


| 3450 of the Revised Statutes. 


| graph 
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Automobile 


Trucks 


| Auto Trucks Found 


In Alleged Distillery 
Declared Forfeitable 


District Court Decides Claims 
of Innocent Owners or 


Lienors Are of No 
Effect. 


UNITED STATES OF AMERICA V. ONE ForpD 
Truck, Motor No. 65115751, Pa. 
LICENSE No. R19-522; ONE DODGE 
GRAHAM TRUCK, Motor No. A149698, 
Serta, No. A77914, Pa. LiceNsE No. 
$10187; AND Two DopGe GRAHAM 
Trucks, Motor No. 180732, SertIAL No. 
A109301, Pa. LICENSE No. T6423, AND 
Moror No. 147713, Serta: No. A75521, 
Pa. LICENSE No. T6586, RESPECTIVELY ; 
District CouRT, WESTERN DISTRICT OF 
PENNSYLVANIA; No. 58, MISCELLANE- 
ous DOCKET. 

Automobile trucks found in a build- 
ing where illicit distilling was in prog- 
ress were forfeited in this 
against the claims of innocent owners or 


case as 


| lienors. 


Return of Trucks Asked. 
The full text of the opinion, delivered 


| by Judge Schoonmaker, follows: 


“The petitioner in this case asks for 
a summary order for the return of three 
Ford trucks seized by prohibition officers 


| while they were in the building where 
| an alleged illegal liquor distillery Was 


being conducted. 

“The Prohibition Administrator has 
answered, averring that the trucks are 
subject to forfeiture under Sec. 3281 
of United States Revised Statutes, and 
averring also that this court is without 
jurisdiction of this summary proceeding 
for the return of trucks in question. 

“The Supreme Court of the Unitea 


| States has recently been considering the 


applicability of one of the revenue 
statutes of the United States, namely, 
No. 3450, and held it to be in force, not- 
withstanding the provisions of the Na- 
tional Prohibition Act. United States vs. 
Ford Coupe Automobile, No. 115 October 
Term 1926, decided November 22, 1926, 
(United States Daily, 3281). Hence it 
may also be held that Sec. 3281 is still 
in force. We express no opinion on 
that. but do hold that the proper pro- 
ceeding is for the Government to file a 
libel for the forfeiture of these trucks 
if it desires to condemn them. We have 
no jurisdiction, however; to order their 
return in this summary proceeding if 
the Government desires to file a libel 
for their condemnation and forfeiture. 
An order will therefore be made that 
the Government file a forfeiture libel 
or return. the trucks within 10 days. 
Libel or Return Ordered. 


“Order: Now, December 17, 1926, upon 


| consideration of the petition for the re- 


turn of trucks in this case, it is hereby 
ordered that the United Stutes either 


| yeturn the trucks in question to the peti- 


tioner, or file a libel for the condemna- 
tion of these trucks within 10 days from 
the date of entry of this order.” 

Same v. Same. 

Judge Schoonmaker rendered a further 
opinion on December 17, 1926, as fol- 
lows: ; 

“This is a forfeiture-libel under Section 
The au- 
tomobiles involved were seized by the 
Government while they were being usd 
to remove liquor upon which no tax haa 
been paid. Claimants have intervened 
who, so far as disclosed by the evidence, 
are innocent lienors or the owners of 


| automobiles in question which were be- 


ing used without knowledge or consent 
for the removal of the liquor in question. 
“Under these facts, we hold that these 


| vehicles are subject to forfeiture under 


Sec. 3450, under the ruling of the Su- 
preme Court of the United States in the 
case of United States of America, Peti- 
tioner, vs. One Ford Coupe Automobile 
No. 115 October Term, 1926, decided by 
the Supreme Court in November 22, 
1926, (United States Daily, 3281). 


“A forefeiture decree may be su' 


| mitted.” 


December 17, 1926. 


| Lower Duty on Oil Pumps 


Allowed by Customs Court 
New York, Dec. 21.—!n sustaining a 
protest of the C. A. Haynes & Co., of 
New York, the United States Customs 


| Court rules that certain oil pumps, or 
| lubricating pumps, described by the Ap- 


praiser as “mechanical lubricators,” were 


| incorrectely assessed with duty at the 
| yate of 40 per cent ad valorem under 
| paragraph 399, tariff law of 1922, as 


manufactures of metal not specially pro- 


| vided for. 


The importer, in challenging this 
classification, contended for duty at 
but 30 per cent ad valorem under para- 

372 of the said act, as machines 
not specially provided for, and this con- 
tention is upheld in an opinion by Judge 
Fisher. 

(Protest No. 39551—G—26202-24.) 


assuming. of course, knowledge on its 
part as above stated. 
The questicn of fact which this ruling 


| involves can be more conveniently —de- 
| termined by the Master, in connection 


with the assessment of damages and 
profits, and the order of reference may 
be broadened to include the question. 
Order accordingly. 
December 14, 1920. 


MUNN & Co. 
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Veterans 


Method Is Outlined 
By Veterans’ Bureau 


For Handling Appeals 


Ruling Affects Reimburse- 
ment of Beneficiaries for 
Emergency Medical 
Treatment. 


An order outlining the procedure to be 
followed in handling appeals on claims 
for reimbursement for medical and hos- 
pital treatment obtained by beneficiaries 
in an emergency from sources without 
authority of the Veterans’ Bureau, 
just been promulgated 
Frank T. Hines, Director of the Bureau, 
and will become effective December 31. 

In addition to the procedure on claims 
Yor reimbursement for medical and hos- 
pital treatment, the neral order also 
outlines the method of handling appeals 
for expenses for travel of a claimant or 
beneficiary of the bureau, incident to 
such unauthorized treatment, and per 
diant-allowance incident to the reporting 
for physical examination. 

The full text of the order follows: 

Complete Brief Required. 

The following General Order is hereby 
promulgated, effective December 31, 
1926, for observance by all officers I 
employes of the United States Veterans 
Bureau: 

1. When the claimant appeals from the 
action taken on a claim for reimburse- 


ment for medical and hospital treatment | 


obtained in an emergency from private 
physicians and institutions without Bu- 
yeau authority, and expenses for travel 
of claimant or beneficiary incident to 
such unauthorized treatment, per 
dicm allowance incident to reporting for 
physical examination, a complete briet 
of the facts of the case, including 4 


or 


statement of the nature of the appeal. | 
bearing the signature of the Regional 8 : : 

| and sinister philosophy of govern-nent | ; str! - 
| thus creatine multiplicity of laws; that | 
to cover the short session a modification * 


Manager, will be forwarded with the 
case folder to Central Office: 
Rules on Jurisdiction. 


a. If the action appealed from has had 


a decision rendered thereon by the Cen- | 


tral Board of Appeals or any of its Sec- 
tions, jurisdiction thereon Is vested in 
the Director. 


a< yt i 
b. If the action appealed from has not 
had a decision rendered thereon by the | 


Ceneral Board of Appeals or any of its 
Sections. jurisdiction thereon is vested 


in the Reimbursement Section, Awards | 


Division, Adjudication Service. 

c. The “Notice of Transfer” 
panying the case file when forwarded to 
Central Office will indicate not only the 
reason for the submission but also the 
activity that has jurisdiction over the 
particular appeal. 

Cases to Be Reviewed. 

2. In submitting such cases to Central 
Office for consideration and action on the 
appeal, it Avill be necessary to exercise 
care that no case requiring action by the 
Claims and Rating Board, or any appe!- 
late body, under the Regulations, 1s 1or- 
warded until such action is taken. 

3. The Reimbursement Section, Awards 
Division, will review all cases appealec 
over which it has jurisdiction, and de- 
termine whether or not the action taken 
by the Regional Office on the particular 
claim was correct and in accordance with 
the laws, decisions, regulations, orders, 
instructions and defined policy of the 
Bureau, and render a decision accord- 
ingly. ; 

4. When the Reimbursement Section, 
Awards Division, completes action on the 
appeal and renders a decision, this deci- 
sion will be final upon the approval of the 
Assistant Director, Adjudication Service. 
The case folder with the decision at- 
tached thereto, will be returned to the 
Regional Office fro mwhich it was for- 
warded, and the Regional Office will take 
any action required by the decision and 
notify the claimant. 

Decisions To Be Final. 

5. The decisions of the Reimbursement 
Section, Awards Division, when approved 
by the Assistant Director, Adjudication 
Service, on all claims for reimbursement 
of expenses incurred for unauthorized 
medical treatment and per diem allow- 
ance incident to reporting for physical 


accom- 


eXxuiniuation, both those on appeal and | 


hose of original jurisdiction, will be 
final, except those specified in paragraph 
one B(3) of General Order 86-D. 

6. Cases submitted to Central Office for 
consideration and action or an appeal of 
the character comprehended by this order 
and in which jurisdiction is vested in the 


Director will be handled in accordance ! 


with the instructions governing appeals 
to the Director. 

7. U. S. V. B. General Order No. 356, 
dated August 27, 1926, is hereby super- 
seded and canceled. 


Classification Changes 
Ordered in Post Offices 


John H. Bartlett, First Assistant Post- | 


master General, Post Office Department, 


has announced changes in class of post | 


offices, effective January 1, 1927. 
The full text of Myr. 


nounecement follows: 


Changes in class of post offices effec- | 


tive January 1, 1927, under the “Unusual 
_ Conditions” provision of the Act of Con- 
gress approved February 28, 1925: 

Fourth to Third Class—New Salisbury, 
Ind.. $1,700 salary; Bettendorf, Iowa, 
$2.200; Linwood. Pa., $1,300; Whitten- 
burg, Tex., $2,200. 

Second to Third Class 
$1,600 salary. 


Louisiana Site Offered 
For Hospital for Veterans 


Representative Asweii (Dem.), of 
Natchitoches, La., has introduced a bill 
(House Bill No. 15414), authorizing Lhe 
Veterans’ Bureau to accept title to land 
acquired for a hospital site at Rapides 
Parish, La, 





has | 
by Brig. Gen. ! 


and | 


Bartlett's an- : 


God-given yvight, and that the many are 
not entitled to be heard at all, then, of | 


Lavoye, Wyo., | 


Says Senator Johnson in Defending System 


Californian, in Reply to Vice President Dawes, Says Cor- 
ruption Is Symptom of Materialistic Politics. 


Senator Johnson (Rep.), of California, 
commented December 20 in the Senate 
on the recent address of Vice President 


Dawes in New York City on the subject | 


of the direct primary. Excerpts from 


| the remarks of Senator Johnson and the 
| address of Vice President Dawes follow. 


Senator Johnson said in part: 


“Mr. President, on Saturday evening 
last, in New York City before the Penn- 
sylvania Society, I believe it is called, a 
very notable address was delivered by a 
very distinguished and a very renowned 
gentleman. 

“Because of the character of that ad- 
dress and because it deals with a policy 
that is cherished in the territory from 


| which I come, I take the liberty for a 


very few moments this afternoon of 
expressing the views of that territory— 
not in answering, for that would be im- 
possible for me with the gentleman who 
would be my antagonist in that regard, 
but in endeavoring to present, however 


| inadequately and insufficiently, the views 


of the West and of the State that I am 
very proud to represent in part. 
Sympton of Materialism. 

“In the matter of the corruption that 
has been detailed of late I have little 
concern, sit, with individuals. I care not 
much that some men may have 
themselves amenable to the laws or that 


upon them, it is asserted, should be put | , 
} | of them during the last days of the ses- 


| sion—to humiliate our country and its 


the stamp of the penal statutes of the 
United States. 
“T repeat that I care very little, sir, for 


individuals or what may be disclosed con- | 


They are the symp- | °). ge 
| this power and by the threat of its use 


| they can bargain with the majority for 
| the modification of current legislation to 
| suit them; that this threat may be made 


cerning individuals. 
toms of a system, a system too well 
known today; and while, of course, the 
symptoms must be treated the system 


| itself must be destroyed, if there is.to be 


a real cure. 
“T war, therefore, sir, upon the horrid 


that creates the system—a sysiem insist- 
ing that this Government of ours may 


be made the instrument of profit for the | ae ‘ rea ‘ 
| discussion, but establishing majority clo- 


few and that the many are only fit to 
minister to the profits of the few. 

“It is the system behind the individual 
and behind the acts which have been dis- 
closed that it is necessary for us to at- 
tack if there shall be any results to our 
country. They, the individuals, are the 
symptoms. Deal with them if you 
choose, but let us deal with the root of 
the disease, 

“The root of the disease is that which 


ever comes in such an era of ultra ma- | 


terialism as that of today. The root of 
the disease is in certain men arrogating 
to themselves the right to prey upon all 
the rest of our people, to take for them- 
selves that which belongs to all, and 
to utilize government for their profit and 
their profit alone. 
Powcr te t. 

“I pass to the other part of the ad- 
dress that was made by the distinguished 
gentleman the other night concerning 
the direct primary. I believe in the di- 
rect primary. 

“I believe in the people of the United 
States. I believe that collectively the 
people of the Unitd-States will do the 
just, the fair. and the honest thing, when 
a political boss managing, operating, 
manipulating, and controlling a conven- 
tion will never do that thing. 

“I recognize, of course, with all of you 
the evils that sometimes encompass the 
direct primary. I, of course, am familiar 
with the amounts that are said to have 
been expended by various candidates un- 
der the direct primaries, but, sir, I have 
a vivid recollection of the old convention 
system. . 

“We have forgotten its vices in the 
nearness Of our view of what has tran- 
spired under the primary methods. 
have forgotten the corruption, the bar- 
gaining, and the buying under the con- 
vention system and the shameful meth- 
ods of auction and sale under the old 
and almost forgotten mode of electing 
United States Senators. 


“Rich, it is said, are the men who can | 


succeed and only succeed under a di- 
rect primary. Take a census of the men 
upon this floor; take the men who have 
been elected in the State from which I 


come. Here are many counted poor, and | 
| money in 


scarcely a man holds public office in the 
State of California today who has riches 
in great extent. 

“Organization, it is said, is required in 
order that a man may succeed under the 
direct primary. Not at all. 
tion, of course, may aid him and may en- 
able him to make a better showing than 
under some circumstances might 
made; but it is not true, sir, that cither 
organization or money is necessary fo: 
a man’s success under the direct primary 
system, while both of them are necessary 
for his suecess under the convention sys- 
tem, 

Right 

“After all the question resolves itself 
into who has the right of selection of 
candidates for office. Who should finally 


of Sclection. 


spective parties the candidates of those 
parties? 
“If you admit few have 


that a that 


course, you are for the convention sys- 


; tem; but if you concede that the humb- 


lest member of the party has a Light 
with the most influential, the most pow- 
erful, and the richest of that party to 
have a voice in its councils and a deler- 
mination of its candidates, then you must 
be for the direct primary system. 

“Another Mussolixi we should 


But, after all, fundamentally the ques- 
tion between the old convention system 
and the direct primary is between the 


, right of the people to govern on the one | 


hand and the right of a few self-consti- 


j tuted bosses to govern them on the other | 


made | aoe ; : ; 
| and appropriation bills exists in a small 


| claimed to 


| like 


; that 
| remedies 
| oughly indignant people. 
; that 


| was 





| rate. 
| minority parties properly ‘to make an 


Organiza- | 


be ; 





: sho National and State, who must 
determine who shall be within the re- | 


have, 
they say, in order that there should be | 
| orderliness in government, discipline in | 
| party, and in order that, farm bloes should | 
| not be able to register their discontent | 
or press for a remedy of farm conditions. | 


| pressing 


hand. '. 
“Fundamentally, sir, that is difference; 
and the contest that is to be waged in 
this Nation apparently, from the propa- 
ganda abroad today, after all is one of 
popular rule, to use a trite phrase; after 
all it is the old ag 
just people on the one hand and a few 
gifted souls on the other who imagine 
government is theirs and for them alone, 
and all the rest are only fit to be gov- 
erned by them.” 


Mr. Gillett (Rep.) of Massachusetts: | 


“Mr. President, I ask unanimous consent 
that a correct copy of the addxess of the 
Vice President, to which the Senator from 
California (Mr. Johnson) has referred, 
be printed in the Record at this point.” 

The Vice President: “Is there objec- 
tion? Without objection, it is 
dered.” 


so or- 
Views of Vice President. 
Vice President Dawes said, in part: 
“As partly relevant to the primary 
question, which is my subject, I call at- 
tention to the fact that the short“\ses- 


sion of Congress now in session closes | 


by constitutional provision on March 4 
next; that under the rules of the Senate 


| permitting unlimited debate and requir- 


ing a two-thirds vote to close 
power through a filibuster on 


it, the 
revenue 


minority of Senators—even in one or two 


peSple by compelling the President of 
the United States to call an extra ses- 
sion of Congress; that in possession of 


not only to force concessions in appro- 


| Rriation items but to force through ques- 


ttonable bills covering other subjects, 


of the rules with provision for ample 


ture on revenue and appropriation bills— 


bills which ultimately can not be defeated | 


if the Government is to exist—is impera- 
tively necessary in the national interest; 


| that such a modification is not subject to 


the usual objections urged by Senators 


| against full majority cloture, for it will 


not prevent defeat by filibuster of bills 
affect constitutional rights, 
the so-called force bill of over a 
quarter of a century ago. 

“With this modification adopted only 


thereby will protection be afforded from | 


the possibility of an extra session forced 
by a minority or a few individuals of 
the Senate against which the common 
sense of the whole country cries out. 
Correction Inadequate. 
“The abandonment of the representa- 


| tive form of party government because | 


corruption had existed in spite of it, 


which was effected by the adoption of 
| the primary system, is an instance of | 
proneness to error in applying | 


which characterizes a_ thor- 
We 
representative government 


responsible for 


party 
the 


political rascals will always exist and be 
active under any form of party govern- 
ment. 

“We substituted the primary s¢stem 
for conventions to nominate public offi- 


cials and imagined that we had abolished | 


political raseality. Enough years have 


| now elapsed for us to recognize the great | 
Government |} 


damage thus done to our 


; and our people. 

“The primary ticket open to all aspi- | 
rants for nominations in elections, where | 
| many candidates are to be chosen, re- 
We | 


suits in a ticket containing so many 
names unknown to the impartial voter 
that he votes in the dark. This results 
in a division of the impartial vote among 


many candidetes and on almost inevita- | 


ble plurality for the organization candi- 
dates—that is, candidates supported by 
an existing administration 
patronage and the power of letting pub- 
lic contracts, which can bunch its con- 


| trolled votes against a scattered field. 


“The primary system is responsible 
for an enormous and improper use of 
contests under it 
steadily tending to debauch our electo- 
Since it lessens the opportunity of 


issue of corruption before the public, it 
largely insures immunity to vote buyers 
from political or legal consequences with 
resultant increase in their activity. 

“So immense are the sums which must 
be spent to advertise himself to the peo- 
ple under the primary system, even 
along legitimate lines by a compara- 
tively unknown candidate for a State or 
National office that under these circum- 
stances only a very rich man, a man with 
rich men behind him, or a man with an 


| organization behind and generally con- 


trolling him is likely to succeed, 
“Unfortunately, the Icgislators, 
be de- 
pended upon to pass the necessary legis- 
lation modifying and largely abolishing 


| the primary system are the beneficiaries 
Pam § 
of it. 


Any man nominated under the 
system and elected to office, 
the majority of those who 


primary 
althouch 


| voted at the primary and the following | 


election may have voted simply for the 
name without knowledge of the indi- 


| vidual himself, acquires an advantage at 
mere | 


any following election from the 
fact that his name has once been voted 
upon. 

“This naturally affects his attitude on 
the question, first, because it adds to his 


political strength, and, second, because it 


is difficult for him to believe that any 


system under which he is selected for | 


office is Net a wise system. 
“As recent political events 
upon the 


are im- 


mary system, we hear protest against 
its abolition. It is intimated that those 
who desire to see the primary system 
largely abolished do so because it takes 


& 


age-long fight between | 


assumed | 


S_ existence of | 
political rascals without realizing that | 


possessing | 


and is | 


both | 


padlic conscience a |} 
better knowledge of the evils of the pri- | 


buy off a majority of those voting in the 
| primary. 
| “It would be just as logical for one to 
| charge those who favor the retention of 
| the primary with a desire to see the 
whole clectorate corrupted instead of the 
; smaller number which comprises a con- 
| vention. There is, of course, no real 
| merit attacHfed to either contention, but 
it illustrates the low grade of argument 
to which we may expect to listen in con- 
nection with primary reform. 
“Superficial arguments such as _ this 
only emphasize the dangers of the pri- 
mary system, where the good talker and 
the good mixer often succeeds in nomi- 
nating himself. Primaries may well be 
retained for the selection of convention 


Choice of Primaries Not Confined to Rich, less money to buy a convention than to | 
| 


delegates, but until we provide again for | 


| the convention system of party nomina- 
tions we may expect little improvement 
in existing political conditions. 

“If we are reasonably to hope for real 
reform, we should return to the represen- 
tative system of party government pat- 
ternedjupon the government provided for 
our country by the Constitution of the 
United States.” 

The full text of these addresses 
may be found in the issue of Decem- 
ber 20 of the Congressional Record, 
pages 764 to 766. 


‘Extra Mail Sacks 


Ordered Put Away 


Postmaster General New, in a memo- 
randum to postfosters of first-class post 


offices, has issued instructions covering 


the storage of surplus No. 1 nonlocking | 


sacks. The storage of these sacks. is 
to begin immediately after Christmas 
and to continue until all avialable storage 
space is filled. 


| lieve congestion in the several mail-hag 
depositaries. 
The full text of 
Harry S. 
In order to relieve congestion in the 
several mail-bag depositories all post- 
masters of first-class offices are hereby 
directed to store in their office, so far as 
facilities will permit, all No. 1 sacks 
| equipped with nonlocking cord fasteners 
received by them and not actually needed 
for use at thelr office. Bundles of sur- 
| plus No. 1 sacks must be opened and 
sorted by them, the No. 1 nonlocking 
sacks to be separated and packed sepa- 
rately and placed in stoirage, the other 
surplus sacks and pouches to go forwatd 
to regular designated depositories. 
Care must also be exercised in exam- 
ining these sacks to see that no mail 
matter is left therein before placed in 
storage. . 
Semimonthly reports in the form of a 
letter are to be addressed to the general 
superintendent Railway Mail Service, re- 


Postmaster 


| porting the number of sacks so stored, | 
| these reports to be headed “Report of | 
sacks equipped with nonlocking | 


| No. 1 
fasteners stored.” Storage of these sacks 
is to commerce immediately after Christ- 
| mas and should continue until all avail- 
able storage space is filled. 

This is a matter that must be given 
very careful attention by all concerned. 


Daily Decisions 
of the 
Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
ugencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is nezes- 
sary therefore in many instances. 
The latest decisions with respect te 
expenditures made by the Comp- 
troller General follow: 


A-13189. (S). Purchases—Standardiza- | 


tion — Advertising — Automobiles. The 
purchase of a particular make of auto- 
mobile for the use of the War Depart- 
| ment without compliance with section 
3709, Revised Statutes, is not authorized, 
simply because the particular make of 
| automobile desired has been used over 
an extended period of time and found 
| satisfactory and that it is desired to 
| standardize equipment on account of mil- 
| itary necessity ahd avoidance of stocks 
with the transaction show that other 
makes of automobiles besides the ones 
purchased could have and would have 
| answered the needs of the service. 

Experience with the particular make 
of automobile does not justify excluding 
bidders offering other makes equally 
adapted to the needs of the service. There 
is no authority of law for the standardi- 
zation of such equipment by the War 
Department. 

The fact that manufacturers put out 
certain makes does not necessarily mean 
that they would not bid upon specifica- 
tions open to all and not descriptive of a 
particular make or manufacture. 


A-16061 (S). Veterans’ Bureau—Con- 
| tracts with undertakers—Acceptance of 
other than-_lowest bid. 
| bid submitted by four undertaking estab- 
lishments for the burial of beneficiaries 
| of the Veterans’ Bureau is regular on its 


indicate that the supplies and services 
proposed to be furnished would not meet 


| 
| 
| 
| 
| 
| 
' 
! . ‘e . ° 
' the Government specifications, there is 


no authority to reject the lowest bid and | 
accept a higher bid on the basis of the | 


opinion of Government officers, upon m- 
| spection of the undertaking establish- 
| ments, that the equipment and establish- 
ment of the lowest bidder did not meas- 
|ure up to the standard of the equip- 
ment and establishment of the other bid- 
ers, and that possibly the lowest bidder 
would not have been able to meet the 
| Government’s specifications. Such mat- 
ters would be for consideration when the 
contractor, based on the lowest bid, failed 
to fulfill the terms of the contract. Pay- 
ment for individual items of burial serv- 
| ice or supplies to the accepted bidder is 
limited to the amount of the individual 
j items in the lowest bid 


The purpose of these in- | 
structions, Mr. New explained, will re- | 


General | 
New’s announcement follows: 4 





of spare parts, when the facts connected | 


Where the lowest | 


face and nothing appears therefrom to | 


ton, D. C. 


rentimeters, approximately 3 by 5 
in America, and filed for reference. 


Standard Library-lndes and File Cards, measuring 
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Entomology, Department of Agriculture: Issued by the United States National 


Museum as Proceedings Number 2637: V 
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CYDIDIUM, A NEW GENUS OF SILURIAN PENTAMEROID BRACHIOPODS | 
By Edwin Kirks, United States Gcological Survey: 


FROM ALASKA. 


the United States Natic+<l1 Museum as Proceedings 


Jolume 69, Article 11, Pages 1-20: Gratis | ‘ 
| service between depots, when necessary. 


Issued by 


Number 2642: Volume 69, 


Article 23, pages 1-5; Gratis distribution. 


Price, 10 cents per copy. 


Agr. 25-1732. 


COMPOSITION OF MATERIALS FROM VARIOUS ELEVATIONS IN AN IRON 


BLAST FURNACE. 


sy S. P. Kinney, Bureau of Mines, Department of Com- 


merce: Issued as TECHNICAL PAPER NUMBER 397: Price, 5 cents per copy. 


Commerce, 


26-27646. | 


Com- 


inerce: Issued as DOMESTIC SERIES NUMBER 8, formerly Trade Promotion 


Series Number 9: Price, 5 cents per copy. 


SMOKE-ABATEMENT INVESTIGATION AT SALT 
Osborn Monnett, G. St. J. Perrott, and H. W. 
Mines, Department of Commerce as BULLETIN NUMBER 254: Price, 30 cents | 


26-27645. | 


per copy. 


25-27644. 


LAKE CITY, UTAH. By 
Clark: Issued by the Bureau of 


PROGRESS OF 
Lawrenee J. 


BULLETIN NUMBER 1425: 


REINDEER GRAZING INVESTIGATIONS IN 
Palmer, Biologist in Charge of Reindeer Grazing Investigations, 
Biological Survey Bureau, Department of Agriculture: Issued as DEPARTMENT | 
Price, 15 cents per copy. 


ALASKA. 


agi. 


ARMY LIST AND DIRECTORY: Published Bi-Monthly: Issued py The Adjutant 


General’s Office, War Department, Washington, D. C. 


per year; single issues, 30 cents each. 


Subscription price, $1.75 
[9-35106.] 


Army Orders 


The Department of War has issued Spe- 
cial Orders No. 298 to Army personnel as 
follows: 

Quartermaster Corps. 

The following officers Camp Holabird, Md., 
are designated as commanding officers of 
units specified after their names: First 
Lieut. Otto M. Low, 15th Motor Repair 
Section and First Lieut. George E. Pruit, 
29th Motor. Transport Co. : 

Whippler, First Lieut. Frederic R., is de- 
tailed recorder of Army retiring board to 
meet at Washington, D. C., by Paragrap) 44, 
Special Orders No. 113, and recorder of 
Army retiring board to meet at Washington, 
D. C., by Pargraph ll, Special Orders No. 
171. 

Cline, Capt. William M., Camp 
Md., to Boston, Mas 

Paragraph 17, Special Orders No, 281 ‘re- 
lieving Capt. David Grove from assignment 
at Denver, Colo., and assigning him to Fort 
Des Moines, Iowa, is revoked. 

McGrath, Capt. Thomas J., 
Y., to Fort Des Moines, Iowa. 

Following officers of Quartermaster Re- 
serve from place ‘ndicated after their names 
to Chicago, I1l.; Capt. Charles Moffat Pear- 
son, Champaign, Ill, and First .ieut. 
Thomas Franeis Carson, Potiac, Mich. 

Reynolds, Maj. Stephen C., Front Royal, 
Va., to Winchester, Va. 

Field Artillery. 

The followine officers from place indi- 
cated after their names to Hawaiian Dept.: 
Melvin L. McCreary, Fort Benjamin Harri- 
son, Ind., and First Licut. Clifford C. Duell, 
Fort Bragg, ’. C. 

The following officers are assigned to sta- 


Helabird, 


Brooklyn, N. 


tions indicated after,their names upon com- 
pletion of foreign service: Cent. Charles 
R. Doran, Fort McIntosh, Tex.; First Licut. 
Leslie FE. Jacoby, Fort Bragg, N. ©.; First 
Lieut. Paul R. M. Miller, Fort Sill, Okla., 
and First Lieut. William H. Obenour, Fort 
Bragg, N. C. Ae 

The following ofiicers from stations indi- 
cated after their names to Hawa : 
First Lieut. Walter L. Kluss, Fort Sill, 
Okla.; First Licut. Ernest A. Elwood, Fort 
McIntosh, Tex., and First Lieut. Eugene 
McGinley, Fort Sam Houston, Tex. 

Rabach, Second Lieut. Joris B., Madison 
Barracks, N. Y., in addition to other duties 
is assigned to duty as constructing quarter- 
master Madison Baracks during the absence 
on leave of Capt. Samuel C. Cratch. 

Wood, Licut. Col. William S., Presidio of 
San Francisco, Calif., to Army Retiring 
Board, Ninth Corps Area, for examination. 

Air Corps. ’ 

Fredericks, Pvt. Charles L., Bolling Field, 
D. C., to Mitchel Field, N. Y., for duty. 

Stewart, Pvt. Willie A., Mitchel Field, 
N. Y., to Bolling Field, D. C. 

Dickson, First Lieut. James Baker, Evan- 
ston, Ill., to Chanute Field, Ill., for course 
of instruction for reserve officers. 

Infantry. 

Paragraph 16, Special Orders No. 296, as 
relates to Second Lieut. Numa A. Watson is 
amended to read: Second Lieut. Watson 
from University of Hawaii to duty 
Monmouth, N. J., on completion of tour of 
foreign service. 

Wynn, Capt. B.. 


William Fort Moultrie, 


S. C., to Walter Reed Hospital, Washington, | 


D. C., for treatment. a 


Navy Orders , 


29249, 

Orders issued to Naval 
date of December 17, 1926: 

Comdr. Charles F. Russell, det. 
mand U. S. S. Gilmer:, to tonmand 
11. Dest. Sqdns., Scetg. Fit. 

Licut. Comdr.) Charies D. Swain, orders 
November 17, 1926, modified; to Bu. Eng. 

Lieut. Axel T. Kindblad, det. U. S. S. 
Wyoming; to U. S. S. Mercy. 

Lieut. Charles R. Will, det. U. S. S. Merey; 
to U.S. S. Wyoming. 

Lieut. (j. g¢.) Glenn F. De Grave, desp. 
ordrs October 19, 1926, modified; to U. 8. 
S. California. 

Lieut. (j. x.) Tenatius J. He 
from all duty: to resignation 
ebruary 28, 1927. 

Ensign Donald A, 
all duty; to resignation acc 
28. 1927. 

Ensign George M. Granbery, det. 
Lawrence; to U. §. & Florida. 

Ensign Carleton ©, Hoffner, orders No- 
vember 29, 1926, modified; to U. S. 5S. 
Charles Ausburn. 

Ensign Herman 4 
vember 29, 1926, 
Kane, 

* Lieut. (j. 
C.), det. Navy 
Asiatic Station. 

Lieut. (j. g.) 
U. S. S. Mississippi; 
St. Louis, Mo. 


Officers under 
com- 
Div. 


det. 
accepted 
Cameron, det. 
pted February 


U. 8.°S. 


Schicke, orders 
 “ 


modificd; to U. S. 


@.) Emerson G@. Hangen (Ch. 


Peter (. Supan (M. C.), det. 
to\Navy Retg. 


| was 


United . S$ 


from 


| Villiam K. Phillips, from U. S. S. 
| command U. Ss. 


Yard, Mare Island, Calif.; to ! 





iL, Tutt, 


Sta, 


Ch. Bosn. William P. Bachman, det. U. 
Ss. S. Dobbin; to U. S. S. Quail. 

Ch. Bosn. Frank G. Mchling, dct. 
Yard; to U. S. S. Sandpiper. 

Ch. Bosn. Patrick F. Powers, orders Decem- 
ber 11, 1926, to U. S. S. Quail, revoked; to 
continue duty U. S, S. Camden. 

Mach. Charles J. H. Frerksen, det. U. S. 
S. Bushnell; to Navy Yard, Portsmouth, 
New Hampshire. 

Pharm. George Il. 
Sts. Guam; to Nav. 
Calif. 

The 


Navy 


Navy 
Island, 


Blackman, det. 
Mosp., Mare 


following Asiatic dispatch orders 
reeeived from CinC Asiatic dated De- 
cember 16, 1926: Lieut. William G,. Living- 

to U. S. S. Villalobos; Lt. Comdr. 

kK. Smith, from U. SS. Villalobos, to 
ates; Lieut. Thomas R. Colley, 
from U./S. S. Pruitt; to United States; 
Lieut. Arthur F. Anderson, to U. 8S. 5S. 
Pruitt; Lieut. Harry W. Need, ffom U. §&. 
S. S-39, to command VU. 8S. S. S-39; Lieut. 
S-u8, to 
S. S- 
B. Dow, to stati CinC Asiatic; Lieut. (j. g¢.) 
William D. Wright, jr. to U. SS. Rizal; 
Lieut. «M. C.) Daniel P. Platt, from U. S. 
Ss. Pruitt, to U. S. S. Sicard; Lieut. (M. C.) 
Alfred CG. Tinney, to U. S. S. John D. Ford; 
(D. C.) Ernest W. Lacy, from 
Nav. Hosp., Canseao, to Marine 
ment, Peking, China, and Rad. El. Delmar 
from U.S. S. Pittsburgh, to U. 8. 
S. Black Hawk. 


Lieut. Comde. 


| Sylvania, 





| between 


| 1926. 


| 192789, 


By |! ae 
. | fer service between depots when neces 


26-1731. | 


| tov having oaths 
| all cases where notaries are not Govern- 
| ment emplovcs located in the same Gov- 
| ernment building. 
| tary’ Wilbur says, can be avoided by the 


at Fort | 


| Chief 
| the “Red Eagle,” at his grave in Bald- 
| win County, Alabama, is asked in a reso- 


| 
Lieut. Jennings 





Orders Are Issued 
Changing Services 


By Mail Messenger 


One Route Established, One 


Discontinued and Revisions 
Are Made in 
Nine. 


Approval of, 11 orders affecting mail 
messenger service has been announced 
by the Post Office Department. The or- 
ders call for establishment of a service 
in Texas, discontinuance of one in Penn- 
and changes in services in 
Florida, Maryland, Michigan, Minnesota, 
Ohio, Pennsylvania, Texas, Vermont, and 
Virginia. 

The full text of the Department’s or- 
ders follows: 

Established. 

Texas: 251048, Pittsburg, Camp 
County, to 111859, 0.82 mile; 111776, 0.19 
mile, including direct transfer service 
depots, when necessary, 0.22 
mile, as often as required. From De- 


| ceember 16, 1926, 


Discontinued. 
Pennsylvania: 211072, 
102881, 0.03 mile. From 


to 
15, 


Changed. Fs 


225116, Bagdad, to 104804, 
104709, 0.28 mile, including 


Gaffney, 
December 


Florida: 
1.25 miles; 


| direct transfer service between depots, 


Service is restated to 
Rail- 


when necessary. 
show exchanges made at Milton 
road depot (n. o0.), of 104804. 

Maryland: 213100, Grasonville (4), to 
102766, 0.52 mile. Distance is restated 
as 0.55 mile. 

Michigan: 257541, Farwell, to 109709, 
0.57 mile and 109722, 0.2 mile. Service 
is restated to include direct transfer 


From December 18, 1926. 
Minnesota: 241074, Norwood 
110742, 0.5 mile; 110738, 0.18 
cluding direct transfer service between 
depots, when necessary, 0.61 mile. Dis- 
tances are restated as 0.51 mile, 0.1 mile 


(5), to 
mile, in- 


PROPERTIES OF THE COLLOIDAL SOIL MATERIAL. By M. S. Anderson, and | °"4 0.61 mile, respectively. 
Sante Mattson, Associate Chemists, Soil Chemical Division, Bureau of Soils, De- 29 
partment of Agriculture: Issued as DEPARTMENT BULLETIN NUMBER 1452: | = 

| e. 


Ohio: 
mile. 


251681, 
Distance is 


Villiamstown, te 105757, 
restated as 0.53 
Pennsylvania: 210114, Blandburg, to 
0.59 mile. vic2 is restated 
to be to 102789, at Fizart Railroad Sta- 
tion (n. o.). : 

Texas: 250292, Seymour, to 111785, 0.33 
mile. Service is restated to inclugle 


| service to 111761, Union Depot. 
LINES: ANALYSIS OF PERCENTAGE DISTRIBUTION BY STATES. By R. A. | 
Lundquist, and H. E. Way, Electrical Equipment Division, Division of Domestic | 
Bureau of Foreign and Domestic Commerce, Department of 


Vermont: ,205055, Hartford, to 101717, 
0.37 mile, as often as required, and from 
Whjte River Junction Post Office, 1.5 
miles, one; trip on Sundays. Service is 
restated to include service between Hart- 
ford and 101724, train No. 703, at White 


| River Junction, one trip daily, except 


Sundays, 1.5 miles. From January 1, 

1927. . 
Virginia: 214433, Vienna, to 303119, 

0.16 mile and £032), 0.07 miir. Serv- 


ice is restated to include dire it 


cary, 0.09 mile. 


Wouid Ailow Custodians 


‘fo Swear in Employes 
Authority to custodians and acting 
custodians of Federal buildings to ad- 
minister oats of office to employes in the 


| custodian service is proposed in the draft 
| of a bill which has just been submitted 


by Secretary Wilbur, of the Navy De- 
partment, to the House. 

Custodian service employes are 
quired, under present conditions, to pay 
of office administered in 


re- 


This expense, Secre- 


cnactment of the legislation he proposes. 

Similar legislation under which collec- 
tors ofcustoms administer oaths of office 
to customs empioyes, the Secretary adds, 
was enacted on March 15, 1898, in Cus- 
toms Act, Section 2617, Revised Statutes, 
U. S. Statutes Number 30, Page 286. 


The proposed bill reads: “Be it re- 


| solved, ete., that hereafter custodians of 


and acting custodians pf Federal build- 
ings shall be competent to administer 
oaths of office to employes in the custod- 
ian. sorvice, required by Sections 1790 
and 2693 of Revised Statutes.” 


Would Spend S28, Gon. Oe 


On Improving Post Roads 

A bill (House Bill No. 15422), propos- 
ing to amend the Postal Act of 1916, has 
bcen introduced in the House by Repre- 
sentative Reece (Rep.), of Butler, Tenn. 
The bill provides for an appropriation 
of $100,000,000, to cover the fiscal years 
of 1928 and 1929, to be expended in the 
improvement of rural post roads in the 


Federal Aid System. 


ppropriation Is Sought 
For Monument to Indian 


A 


An appropriation of $5,000 to erect a 
monument to the memory of Indian 
William Weatherford, known as 


lution (House Resolution No. 310) just 
introduced in the House by Representa- 
tive McDuffie (Dem.), of Monroeville, Ala. 


Compensation Proposed 
For Panama Canal Force 


Representative Denison (Rep.), of 
Marion, IIL, introduced a bill (House Bill 


No. 15468) in the House on December 20, 
Detach- | 


authorizing the payment of compensation 
to retired warrant officers and enlisted 


' men employed by the Panama Canal, 
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English Affiliation 


Denied by Bidders 


Shipping 


Tentative Valuation Set on Pennsylvania 


> 





For American Ships | Final Total otal Based 


Representatives of Winches- | 


ter & Kenny Interests 
Testify at Commit- 
tee Hearing. 


'urther testimony regarding the bids | 


of J. H. Winchester and Company and 
of William F, 
che United States Lines and American 
Werchant Marine Lines, which were of- 
‘ered early last fall for sale or charter 
xy the United States Shipping Board, 
vas heard December 21 by the subcom- 
nittee of the Senate Committee on Com- 
nerce. 

W. F. Gibbs, representing the Winches- 
‘er interests, continued his testimony. 

A letter received by the committee was 
read by the Chairman, Senator Johnson 
(Rep.), of California, to the effect that 
the Winchester concern was 80 per cent 
English, and asserting that if its bid 
should be accepted for the purchase of 
the American Merchant Lines and char- 


, ter of the United States Lines it would 


only be a matter of time until the vessels 
would be flying the British flag. 
Americanism Asserted. 


The witness said the allegations were 
not true. 


“All the stock of the Winchester Com- 
pany,” Mr. Gibbs asserted, “is owned by 
American citizens, all of whom were born 
in the United States.” 


The reconditioning by the Winchester 
Company of the Shipping Board vessel 
Leviathan, he added, was sufficient an- 
swer to this letter. Chairman Johnson 
explained that his purpose in reading the 
letter was merely to give Mr. Gibbs the 
opportunity to answer it. 

In a discussion as to the nature of the 
Shipping Board Construction Loan Fund, 
Commissioner W. S. Benson, of the 
Board, brought out that this fund was 
now in the neighborhood of $60,000,000. 

Senator Copeland (Dem.), of New 
York, asked if this fund was not suffi- 
cient to build four capital ships for the 
United States Government. Mr. Benson 
replied that it was; but that, under exist- 
ing law, the fund is for the use of private 
operators and owners of ships, with a 
view of encouraging construction of ves- 
sels for the merchant marine. 

In answer to questions put by Senator 
Copeland, Mr. Gibbs told the committee 
that in order for a private concern to 
operate successfully an American mer- 
chant marine, it would be necessary to 
have a subsidy from the Government of 
some kind, either mail, naval subvention, 
or direct appropriation. Mr. Gibbs ex- 
pressed the opinion that the whole ship- 
ping industry is of this impression. . 

Judge Grosscup Testifies. 
Grosscup, of 
Seattle, Washington, representing Wil- 
liam F. Kenny and associates, was an- 
other witness. The Kenny bid provides, 
essentially, for outright purchase of the 
American Merchant Lines for an aggre- 
gate sum of $1,000,000, which is the 
same as the Winchester bid. For charter 
of the United States Lines terms were 
to be agreed upon later. 

Provision also was made in this offer 
for the construction of a sister ship to 
the Leviathan, through the borrowing of 
the bulk of the money needed for its con- 
struction from the Shipping Board Con- 
struction Loan Fund. Mr. Kenny, 
Judge Grosscup said, had revised his 
offer, so that the building of this vessel 
would not be contingent upon the loan 
from the Board. 

Asked who Mr. Kenny’s associates 
were in making the offer for the lines, 
Judge Grosscup said he was not at lib- 
erty to state their names, but that the 
names would be made public “in con- 
nection with the making of the contract” 
for acceptance of the Kenny bid. He 
said, however, that the men were “ot 
prominence and of wealth,” and were 
all Americans. 

At this juncture, Senator Couzens 
(Rep.), of Michigan, asked if there were 
any foundation to the rumor that the 
men associated with Mr. Kenny were 
“Tammany Hall politicians.” Senator 
Copeland interrupted to state that he 
“never knew of a Tammany politician 
who was rich enough to buy Ford Motor 


Profit Anticipated. 

Judge Grosscup said that if the Ship- 
ping Board accepted the Kenny proposi- 
tion it could run the vessels of the Amer- 
ican Merchant Lines and United States 
Lines, with subsequent acquisitions and 
revisions, in competition with European 
ships, and in three years make them 
produce profitable returns. 

The Emergency Fleet Corporation, he 
said, does not have the organization suc- 
cessfully to operate an American Mer- 
chant Marine. This, he added, is evi- 
denced by the. fact that the Fleet Cor- 
poration has had 16 presidents in the 
past eight years. 

Chairman T. V. O’Connor was sched- 
uled to take the stand at the hearing. 
Due to the time consumed by the repre- 
sentatives of the bidders for the Lines, 


_ he was unable to offer his views. 


The committee adjourned until Decem- 
ber 25. 


Plans Will Be Considered 
To Prevent Coal Shortage 





The House Committee on Interstate 
Commerce will begin consideration on 
January 11 of preposed legislation to 
protect the Government and the public 
from shortages of coal, the committee 
cecided at &@ meating on December 21. 
The pending bi (Mouse Will No. 14684) 
was Introduced Uy Representative Parker 
(Rep.j, of Salem, N. ¥., chairman of the 
committee. 


Kenny, of New York, for | 


On Value in 1918 | 


Interstate Commerce Com- 
mission Estimates Property 


Worth More Than 
Billion. 


The Interstate Commerce Commission 
has just made public its tentative valua- 
tion report on the properties of the 
Pennsylvania Railroad, as af 1918, cover- 





| for 


ing the principal Eastern Lines of the | 
Pennsylvania System, the lines west of | 


Pittsburgh and some of the other lines 
of the system having been included in 
previous reports on the subsidiary com- 
panies. The final value for rate-making 


purposes of the property used by the | 
Pennsylvania Railroad on valuation date | 
for common-carrier purposes is stated in | 


the report as $1,078,185,180. 
This total was made up of property 


of $9,945,997 on property not used, and 
property used under 
$319,160,180. Some of the property thus 
leased is owned by companies which are 
subsidiary of the Pennsylvania system. 

Following are excerpts from the sum- 
mary of the report which with its ap- 
pendices contains 907 pages: 
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Valuation 


Appraisal 








and for the period of 10% years pre- | 
ceding December 31, 1917, 74.19 per cent. } 
The ratios and the net railway operating 
income or deficit for the years ended on 
June 30 from 1908 to 1916, for the six 
months ended December 31, 1916, for 
the year ended December 31, 1917, and 
the six months ending on date of 
valuation, are given in this cable: 
“Operations of the Pennsylvania: 


“Year, 1908; ratio, 72.87; income, $40,- 
058,087. 

“Year, 1909; ratio, 71.77; income, $37,- 
244,847. ° 

“Year, 1910; ratio, 70.82; income, $44,- 
112,549, 

“Year, 1911; ratio, 74.17; income, $37,- 
273,320. 

“Year, 1912; ratio, 74.03; income, $35,- | 
001,545. 

“Year, 1913; ratio, 75.54; income, $39,- | 
786,813. 

“Year, 1914; ratio, 76.72; income, $35,- 
028,633. 

“Year, 1915; ratio, 75.54; income, $36,- 
997,879. 

“Year, 1916; ratio, 70.55; income, $55,- | 
429,594. | 

“Year, 1916 (6 mos.); ratio, 72.72; in- 


e | come, $26,723,615. 
owned, $768,970,997, including valuations ! 


lease valued at | 


| Year Since 1856 


“The railroad operated by the Penn- | 


sylvania Railroad Company comprises a 
trunk line railroad, the principal main 


line of which extends from the port of | 


New York at Jersey City, N. J., westerly 
through Philadelphia to Pittsburgh, Pa., 
a distance of about 436 miles, practically 
all of which is four tracked. Another 


important main line extends from Phila- | 
delphia, Pa., southerly through Balti- , 


more, Md., to Washington, D. C., a dis- 
tance of about 135 miles, all of which is 
double tracked with additional main 
tracks between certain points. Project- 
ing from the principal main line are other 
main lines and branches serving the coal 
fields of Pennsylvania and extending to 
Buffalo and Rochester, N. Y., and to Erie 
and Wilkes-Barre, Pa. 


Pennsylvania is located within the State 


“Year, 
461,891. 

“Operations of the United States Rail- 
road Administration: Year, 1918 (6 | 
mos.); ratio, 98.34; deficit, $6,234,118. | 


Dividends Paid Each | 


1917; ratio, 78.63; income, $41,- 


“Dividends on the capital stock have 
been declared each year from 1856 to 
date of valuation, at rates ranging from 
2 to 40 per cent per annum. The annual 
rates have been fairly constant since 





, able 


| information. 
| the amount/’above stated, 


! examination, this amount 


1880 and have averaged approximately 
6 per cent per annum. 

“Original cost to date.—The original 
cost to date of all common-carrier prop- 
erty of the Pennsylvania can not be 
ascertained as the necessary records are 
not obtainable. 

“Investment in road and equipment.— 
The investment of the Pennsylvania in 
road and equipment, including land, on 
date of valuation, is stated in its books 
as $701,525,531.01. With readjustments 


; required by our accounting examination, 
| this amount would be increased to $706,- 


551,274.23, of which $411,777,118.29, less 
an undetermined portion thereof assign- 
to offsetting items included in 
amounts recorded at $223,667,936.48, rep- 


resents adjustments, unsettled items, or | 


considerations other than money, the 
cash value of which at the time of the 


| transaction we are not able to report be- 
| cause it has been impossible to obtain the 
There may be included in | 


some of the 
cost of the noncarrier lands and struc- 
tures owned. 

“Improvements on leased railway prop- 


erty.—The investment of the Pennsyl- | 


vania in improvements on leased railway 


| property, on date of valuation, is stated 


in its books as‘’$25,281,427.32. With re- 
adjustments required by our accounting 
would be in- 
creased to $25,320,324. 


Reproduction Cost 


| Estimated 


“Cost of reproduction new, 


of reproduction new and cost of reproduc- 
tion less depreciation of all common- 


Readj justment Ordered i in F ‘reight Rates 
On Salt Sent to Points in the West 


I. C. C. Finds That Railroad Schedules Are Unreasonable 
in Several Instances. 








[Continued from Page 10.] 


points io a large number of the packing 


| plants at points on the Missouri River 
“The railroad property owned by the | 


| ritory. 


of Pennsylvania, with the exception of | 


certain terminal facilities in New York 
City and miscellaneous property else- 
where. The owned mileage consists of 
that portion of the principal main line 
extending from Philadelphia through 
Harrisburg and Altoona to Pittsburgh, 
a distance of about 349 miles, with other 
main lines and branches, many of which 


| have a corresponding 


and elsewhere in western trunk-line ter- 
The Louisiana mines have no 
large consuming territory to which they 
advantage. Al- 


| though the rates to Fort Worth and 


' all of the movement of salt to packing 
| plants at Fort Worth is from Kansas. 


are double tracked with additional main : 


tracks, tapping all sections of Pennsyl- 
vania, 


Mileage of System 


| Owned and Leased 





“The Pennsylvania wholly owns and 
uses 2,891.549 miles of road with 1,153.- 
032 miles of second, 357.453 miles of 
third, 332.238 miles of fourth, 10.243 
miles of fifth and 2.059 miles of sixth 
main tracks. It also jointly owns but 
wholly uses 8.035 miles of road, jointly 


owns but does not use 11.017 miles of 
road, wholly uses but does not own 1,- 
910.869 miles of road, and jointly uses 


| but does not own 0.190 mile of road. 


The road wholly owned but not used 
by the Pennsylvania comprises 1.378 
miles of single track railroad near New 
Salem, Pa., 


; groupings of origin points in the respec- 


; Stantially the same level of rates. 


which is leased to The Mo- | 


nongahela Railway Company; 1.188 miles | 


of double track railroad and terminal fa- 
cilities at Pittsburgh, Pa., known as the 
Steubenville Extension, which is leased 
to The Pittsburgh, Cincinnati, Chicago 
and St. Louis Railroad Company, and 
8456 miles of single track railroad ex- 
tending from Winfield Junction to West 
Winfield, Penna., which is leased to The 
Winfield Railroad Company. 

“The road wholly used, but not owned 


miles leased from lessor companies in- 
cluded in this report and 1,008,543 miles 
leased from other companies. 

“The properties and mileage comprise 
the principal Eastern Lines of the Penn- 
sylvania system. The Western Lines 
were operated by the Pennsylvania Com- 
pany to December 81, 1917, and we have 
so reported them in our valuation report 
on that company as of June 30, 1916, 
its date of valuation. 

“The Pennsylvania Company on Janu- 
ary 1, 1918, assigned its leases of the 
Western Lines to the Pennsylvania, mak- 
ing the latter the operating company for 
the entire Pennsylvania system on June 
50, 1918, its date of valuation. However, 
in order to avoid duplication in our valu- 
ation reports, we have omitted the West- 
ern Lines with their mileage, reproduc- 
tion costs, and Jand values from this re- 
port dealing with the Pennsylvania. This 
discrepancy will be removed when we ad- 
just final values to later dates in accord- 
ance with the requirements of the Valu- 
ation Act. 


Capital Stock, Debt, 
Earnings and Expenses 

“Capital stock and long-term debt.— 
The Pennsylvania has outstanding, on 
date of valuation, a total par value of 
$807,278,304.21 in stock and long-term 
debt, of which $499,178,400 represents 
common stock, $5,568.75 stock liability 
for conversion, and $3808,094,3835.46 
funded debt unmatured. In addition, it 
has outstanding $754,871.20 par value of 
funded debt matured but unpaid. 

“There is included in this statement 
of outstanding funded debt unmatured, 
$1,464,900 par value of bonds assumed 
in connection with the purchase of prop- 
erty prior to date of valuation but not 
recorded in the accounts until after that 
date. 

“Results of corporate operations.—For 
the period from September 1, 1849, to 
December 31, 1917, the aggregate rail- 
way operating expenses were 71.82 per 
cent of the railway operating revenues, 


. 


| the western trunk-line scale the rates 


| joint-line hauls. 


| rates from Kansas producing points to 


! 





i 


: form se y ies ; , " 
owns and uses 4.081 miles of road, wholly | orm scale now applies on salt through 


| ity & Brazos Valley have not been jus- 


Dallas are less from Louisiana than from 
Kansas, the record shows that practically 


The movement to Dallas is not shown. 


“With the proviso that the present 


tive producing fields are continued, no 
sufficient reason appears for not apply- 
ing a uniform distance scale from Kansas 
producing points to all points in south- 
ern Missouri, Arkansas, western Louis- 
iana, Oklahoma, arid Texas common- 
point territory, from Louisiana produc- 
ing points to Oklahoma City and from 
Texas producing points to Texas destina- 
tions to which there is a substantial 
movement from Texas mines. A_uni- 


out a large portion of the Southwest. 
We have frequently found that transpor- 
tation conditions throughout southern 
Missouri, Arkansas, western Louisiana, 
Oklahoma and Texas common-joint ter- 
ritory are so similar as to warrant sub- 


“In the 9702 scale up to 500 miles the 
rates are somewhat higher for joint- 
line hauls than for single-line hauls. In 


are the same for both single-line and 
The addition of differ- 
entials for joint-line hauls from and to 
many points over a wide scope of terri- 
tory is always attended with serious com- 
plications. For that reason we denied 
the request @f the carriers for the addi- 
tion of joint-line differentials in South- 


by the Pennsylvania, comprises 907.326 | ern Class Rate Investigation, 100 I. C. C. 


515, 627, but said that the absence of 
such differentials is a factor which 
should be given some weight in deter- 
mining the level of the distance scale. 
Such differentials would be particularly 
objectionable if prescribed from points 
in the same origin groups served by dif- 
ferent carriers. Accordingly, we shall 
prescribe one distance scale to be ap- 
plied for single-line and joint-line hauls. 
Same Rates Found Unreasonable. 


“We find in No. 2414 that the proposed 


points in Texas and from Louisiana pro- 
ducing points to destinations on the Trin- 


tifiede, and that the suspended rates from 
Louisiana producing points to Texas, ex- 
cept to points on the Trinity & Brazos 
Valley, have been justified. 

“We find in No. 2450 that the suspended 
schedules have not been justified. 
: “We further find tha‘, the assailed rates 
from Kansas producing points to all 
points on Class I carriers in Miscouri 
on and south of the line of the St. Louis- 
San Francisco from Cape Girardeau to | 
Springfield, Mo., Arkansas, Louisiana | 
west of the Mississippi River, Oklahoma, | 
and Texas were not and are not unduly | 
prejudicial as compared with the rates \ 
from Louisiana producing points to the | 
same destinations; and that they were | 
not unreasonable prior to May 23, 1925, | 
but on and since that date the rates on 
salt, common (sodium chloride), in pack- | 
ages, in blocks, or in bulk in carloads, 
minimum 45,000 pounds, were, are, and | 
for the future will be unreasonable to | 
the extent that they exceeded, exceeds 
or may exceed the scale of distance | 
rates shown in the appendix, based on the 
average distance from the Kansas pro- | 

! 


ducing points to each destination except 
that to points in Texas differential terri- 
tory, as defined in item 1,000 of Agent 
A. C. Fonda’s tariff I. C. C. No. 174, the 
scale of rates show: ‘in the appendix shall 
apply for the through distances, plus 
the differentials shown in the same ap- 
pendix for the distances in differential 


i a a 


| from and to 


territory over 
under the distance scale. 

“We further find that the assailed rate 
on the description of and minimum 
weight on salt above prescribed, 
Louisiana producing points to Oklahoma 
City was not unreasonable prior to May 
28, 1925, but on and since that date was, 
is, and for the future will be unreason- 
able to the extent thai it exceeded, ex- 
ceeds, or may exceed 30.5 cents. 

“We further find that 
rates on the uniform description of and 
minimum weight on salt above pre- 
scribed, from Kansas producing points 
to destinations in Texas are, and for 
the future will be, 
Kansas shippers, unduly preferential of 
Texas shippers. and unjustly discrimi- 
natory against interstate commerce. We 
shall leave to the Railroad Commission 
of Texas such action as may be neces- 
sary to remove the undue prejudice and 


unjust discrimination found to exist by | 
reason of the present intrastate rates in | 
If this is not done within a rea- | 


Texas. 
sonable time the matter may be again 
brought to our attention. 

Rates Based on Distance Scale. 


“In checking in rates under the dis- 


tance scale herein prescribed the scale | 
shali be applied to the average distance | 


from all of the producing points in the 


same group to the destination, computed | 
workable routes em- | 


over the shortest 
bracing the lines or parts of lines of 
not more_than three line-haul carriers 
via existifig connections for the inter- 


change of carload traffic, except that | 


where through routes for the transporta- 
tion of salt are now in use which em- 
brace more than three line-haul carriers 


over which the distances are less, dis- | 


tances over such latter routes shall be 
used. Lines under common control or 
ownership shall be considered as a single 
line, and Where the same line is used 
more than once it may be counted each 
time used. Specific rates computed on 
the bases herein prescribed shall be pub- 
lished. 

“Fourth Section Applications: Fourth- 
Section Application No. 698, filed by F 
A. Leland and J. F. Tucker, agents, by 


which carriers ask for authority to con- | 


tinue rates for the transportation of salt 
from East St. Louis, Ill., St. Louis and 
Kansas City, Mo., New Orleans, Cypre- 
mort, Weeks Island and Salt Mine, La., 
Memphis, Tenn.; Hutchinson, Nickerson, 
Sterling and other points in Kansas; To- 
ledo, Cleveland and other points in Ohio; 
Detroit, Ludington, and other points in 
Michigan; also points in Illinois, Indiana 
and Wisconsin, to points in Texas with- 
out observing the long-and-short-haul 
provision of the fourth section, was as- 
signed for hearing with No. 2414, to- 
gether with such portions of 21 other 
applications filed by individyal carriers 
which cover departures in the rates here 
considered or which are related to those 


included in application No, 698. The car- | 


riers offered no evidence in 
of*these applications. 
or the portions thereof will be denied, 
and the carriers will be expected to re- 
move the departures covered thereby as 
promptly as practicable. 

“Defendants will be authorized to 
establish and maintain over all routes 
from and to points in the territories here 
considered, 
herein as maximum rates over any 
route between those points, and to main- 
tain higher rates from and to inter- 
mediate points; provided, that the rates 
the intermediate points 
shall not exceed the rates prescribed 
herein, and shall in no case exceed 
the lowest combination; and provided 
further, that the relief herein granted 
shall not apply (1) where the distance 
over the short line or route is 500 miles 
or less and the longer line or route is 
more than 70 per cent cirenitous; (2) 

[Continued on Page 16, Col. $.] 


support 








and cost of | 
| reproduction less depreciation.—The cost 


the rate-making routes | 


from | 


the assailed | 


unduly prejudicial to | 


The applications 


the lowest rates. prescribed | 





Public Utilities 





carrier property, other than land and ma- 
terial and supplies, owned or used by the 
Pennsylvania, are as shown below. The 
company’s or its lessors’ portions of 
jointly owned minor facilities are ii 
cluded in the wholly owned or used prop- 
erty. 


Cost of re- Cost of repro- 
production duction less 
new. depreciation. 
Owned & used $715,663,583 $551,123,787 
| Used but 
not owned.. 289,807,012 238,646,317 


Total owned . 724,257,908 
Total used ...1,011,451,747 


558,228,786 
789,815,734 


Costs of Lands 


And Terminals 

“The Pennsylvania owns and uses for 
common-carrier purposes 46,412.84 acres 
of lands and 3,122.00 linear feet of bulk- 
| head rights. 
use 102.67 


acres of lands which are 
leased to other carriers for common- 
carrier purposes. The total original cost 
| of this property cannot be ascertained 
as the necessary records are not ob- 
| tainable. 


common-carrier purposes certain rights 
in public domain, and also owns but does 
not use certain rights in public domain 
which are leased to another carrier for 
common-carrier purposes. The original 
cost of these rights, as supported by 
accounting records, is $398,915. 
“Property held for purposes other than 
those of a common-carrier—The invest- 
ment of the Pennsylvania in miscellan- 
eous physical property, on date of valua- 
tion, is stated in its books as $2,221,- 
| 038.51. With readjustments required by 
our accounting examination, this amount 
would be reduced to $1,053,087.86, of 
which $102,249.45 applies to track ma- 
terials leased to others and the remaining 
$950,838.41 applies to real estate. 








“Classification 
Owned and used 


| Owned but not used: 
| Leased to— 


| American Railway Express Company 
The Baltimore & Ohio Railroad Company 
Buffalo & Susquehanna Railroad Corporation.....- Fete eveness 
The East Broad Top Railroad and Coal Company...........-+ 
Johnstown and Stony Creek Rail Road Company.........-+++- 


ee 


Lehigh Valley Railroad Company 


The Winfield Railroad Company 


Patton Clay Manufacturing Company 


Total owned 
Used but not owned: 
Leased from: 
Belvidere Delaware— 
Owned by this company 
Leased by this company 
Bradford 
Camden and Burlington 
Catonsville Short Line 
Connecting Railway 
Delaware River Railroad 
Delaware Railroad 
Elmira and Williamsport 
Harrison and East Newark 
Lykens Valley Railroad 
New York Bay Railroad 
Northern Central: 


3 
° 

o 
= 





It also owns but does not | 


“The Pennsylvania owns and uses for | 


“The Pennsylvania | owns and holds for ! 
> 


The Monongahela Railway Company 
Newport & Sherman’s Valley Railroad Company 
The New York Central Railroad Company 
The Pittsburgh, Cincinnati, Chicago & St. Louis Railroad Co.... 
Union Railroad Company (Pittsburgh, Pa.).......-..---e0e-ees 





Rittinates Cover 


All Tracks Used 


Lines West of Pittsburgh Not 
Included in This Pres- 


ent Survey. 


| noncarrier purposes $485,033,420.30 
value of securities of and other invest- 
{| ments in other companies, individuals 
and the United States Government, which 
are recorded in its accounts at $387,606,- 
| 620.24 book value. A portion of the se- 
| curities owned, together with  $2,684,- 
| 669,44 uninvested funds, is held in sink- 
; ing and other special funds. This state- 
| ment of investments owned does not in- 
| clude securities issued by the Pennsyl- 
| 

| 


par 


vania’s predecessors and does not include 
loans and bills receivable. 

“Material and supplies—The invest- 
ment of the Penns: lvania in material 
and ‘supplies, on date of valuation, is 
stated in its records as $38,537.37, repre- 
senting coal and ore storage tracks. 

“The investment in material and sup- 
plies, on date of valuation, as shown in 
the books of the United States Railroad 
Acministration, covering the operation of 
the. property of the Pennsylvania, 
amounts to $54,080,044.27. 

“Final value—After careful considera- 
tion of all facts herein contained, includ- 
ing appreciation, depreciation, going- 
concern value, working capital and all 
other matters which appear to have a 
bearing upon the values here reported, 
the values, for rate-making purposes, 
«° the property of the Pennsylvania, 
owned or used, devoted to common-car- 
rier purposes, are found in table A. 


Final value 
$759,025,000 





$132,742 
85,874 
bs 


4,600 
18,500 
1,665 
38,000 
3,407 
2,539 
9,500,000 
5,415 
150,000 
3,250 


$9,945,997 


$768,970,997 


$5,900,000 
704 
112,000 
1,275,000 
143,000 
16,950,000 
3,000,000 
7,900,000 
5,200,000 
21,100 
625,000 
15,350,000 


COE Tey BIE COMNORNY bck ices ce kien e he aes eee Ne eden 48,250,000 

Leased by this company. ....i...scc-ccccscvessccvcesesess 65,920 
Philadelphia and Trenton ...........ccccecsccccscesccnsesens 8,450,000 
MOGKY Flt BAUNOGG 5 oo cise cin cc cateccceredesensaeccewsans 53,500 
Shamokin Valley and Pottsville ...........ccsccsccssccscsecs 1,825,000 
MIDST TRMBIOURG! 6G cbcca cave nt ied 5.0 ce estan bee ars iiaesieanasdean 3,425,000 
United New Jersey Railroad: 

CRaONE TAT RTS COMIDOID 5 ois cs eeecin sew as cape es ees ean nee se 74,000,000 

Dighned Oe CHIl COMPU 6 esc vedas arceec dsc cprvsp ee snesees 1,469,492 
Catawinhe Railroad Company «oc. inc cos asceiscsessvesess 720 
The Central Railroad Company of New Jersey..........0+000+ 216 
The Connecting Terminal Railroad Company...............5+6 25,516 
Jamestown, Westfield & Northwestern Railroad Company....... 35,000 
The New York Central Railroad Company................000. 31,956 
The New York, Chicago & St. Louis Railroad Company ........ 25,978 
The Nypano Railroad Company .........:26.esceversserencnce 27,105 
The President and Directors of The Paterson and Hudson River 

Railroad Company De a Ik Gt aa a he Re a alee 0 CSTD 300,880 
Pennsylvania and Atlantic Railroad Company: 

Cramcd Oe 1HlS GOMES 5 ocscs fxs beac sas ciietiebiedteons 1,560,000 

PGuROn Ur He COMNOIINE - 55.055.5-<bs.0cinn tes 8650619 nwo eebede care 6 
Philadelphia and Camden Ferry Company ............-..0ee ees 115,675 
The Philadelphia and Chester Valley Railroad Company....... . 135 
Philadelphia and Reading Railway Company ................55 61 
The Philadelphia, Baltimore & Washington Railway Company: 

CGN Te TES COMMAS 5.655. ox 08-8 6 <6-55 5. Pa wee eR kb wees ‘ 78,500,000 

PRRRGe ee UIs COMOMNIG 6. i arcnis ciate bx diae Pind AOI ROA ean 14,488 
Pittsburgh Junction Railroad Company ; ee 15,027 
The Pittsburgh, McKeesport and Youghiogheny Railroad ‘Co. ei 240 
Reading and Columbia Railroad Company ...............+005: 104 
Sautuern Beiwet COMPANY <.665s occ bees cakes csesseeasave 162,022 
The Washingion Terminal Company ................eceeeeuee 4,600 
Western Maryland Railway Company ..............eeeeeeeeee 31 

{ Western New York and Pennsylvania Railway Company: 

Cured bar Thib COMIDONT 665s Ci bes oro OPES ENE Co 0 88 41,400,000 

Danson We Gals. COMOENY i..5..s0awives > 6556 ce siwes ses saeaaws 61,520 
ReR OCI oii s wais. 0.0.4) 82S OAs 08059 ORATOR RRO 92,000 
i ee RE OTM ooo 'k'p sr DAS OS ROAR ER EAGT EOE A O'S 425 
The Eastern Coal Dock co WAG. ps sbi esaWranee dive eee epee 650,000 
Mary P, Draper ..... St ERED die bi eae etd Garba dg aes 247,000 
Mary Hoppin Johnston, et ‘al. ais pinata Te peteiva ad Bek dias DEP aR 295,000 
Friends Boarding Home of Burlingien, N. J........ ve beead een 7,500 
Robert C. eng RGHUAN, Bis desis ows 046s Sd Cre ERA ewan? 6,600 
Seattn ts: RN OREO ND sb sx cule ANS eed Oe 8 Be Ree he Oa 8,000 
Manor Real Estate & Trust Company eh peis ea Seema ees ees 54,000 

nebecca C. McKinley. ...55345 cee sevice Ee eT eT Oe 3,750 
Naninel Moore, PeimaelOhiG, POs. ssc ncccscckstevsseenoesawhe 4,250 
Borman Manne, 00) Cle, Bas as ococcs cece ode tabdeneness 7,000 
Elizabeth Sharpless and Porry C. Clark, Media, Pa............ 6,400 
Samuar Notre, Matickaws, Tene <i. dose bids ic icas tas sacacese 3,700 
May 7: Tesiae: Batimnre. Mis oh scisci cose csc es ns edeeer eines 13 "500 
Rose Geut and Katherine Kane, Oil City, Pa..............00-- 1,250 
The House of Reformation, Baltimore, Md..................0.- 500 

| Goodwin Car & Manufacturing Company...................5 26,000 

American Steel and Wire Company .............escececceveee 1,800 
Pareiine: Warcnsuss COmOOAy 65 os eiond sd cescc ac cgnnaseces yen 2,850 
Pinwimeamee Aaa. CUA RI 555.5 58 a aie oo 54 a eed sis Ri eao oe 106,000 
Pittsburgh Joint Stock Yard Company ...........c.eeeeeeeees 304,000 
Oe N WRMEOE: 3 i5.c5's nko wh wees 24524 RAS SaaS ek ROW SS 3,101,159 


Total 
Total used 


$319,160, 180 


$1,078;185, 180 





The sum of $46,775,000 is included in the value above stated as owned and used 
| on account of working capital, including material and supplies, 


No other values or 


elements of value to which specific sums can now be ascribed are found to exist. 
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France Opens New 
Electrified Line to 
Paris From Orleans 


Saving of Coal as Result Is 
Fixed in Trade Report at 


140,000 Tons During 
Coming Year. 


Electrification of the French railways 
is proceeding steadily, the recent opening 
of the electrified Paris-Orleans line mark- 
ing an epoch which will be registered by 
the saving of 140,000 tons of coal in 1927, 
according to an announcement issued by 
the Department of Commerce on Decem- 
ber 21. The statement includes a sum- 
mary of the status of railway electrifica- 


tion in France, and is, in full, as follows: 


The question of electrification of 
French railways is one which is arousing 
a great deal of current interest, accord- 
ing to a report from Consul Raymond 
Davis, Paris. 

The program of the Paris-Lyon-Medi- 
terranean is based on two different and 
distinct regions; one, the Parisian su- 
burbs, and the other, the section included 
between Brosse and the Mediterranean 
formed, commencing in the regions 
coast. 

May Take 20 Years. 

The work will be spaced over a period 
of long duration, probably 20 years, and 
considering the present economic situa- 
tion, this figure may be accepted as a 
minimum. For more than three years 
the work of transforming an experi- 
mental line between Culoz and Modane in 
the Savoie, has been going on. When 
this line is completed the company will 
undertake electrification in the region of 
Nive, particularly between Cannes and 
Manton, where train traffic is increasing 
daily. 

Finally, as financial considerations may 
permit, the whole system will be trans- 
formed, commencing with the regions 
specified. Excluding the suburban lines, 
it is the present intention to electrify 
3,000 kilometers. 

Electrification of the Paris-Orleans 
Line has been terminated and an electric 
train carrying passengers made its first 
trip between these two points during the 
early part of October, this being one of 
the most important units in the construc- 
tion program. In March, 1925, an elec- 
tric service was inaugurated between 
Bretigny and Dourdan; in April, 1926, 
between Paris and Etampes, and on Sep- 
tember 10, 1926, the first electric freight 
trains were operated between Paris and 
Orleans. 


Coal Saving Estimated. 
It was reported that in December elec- 


‘tric passenger trains would be circulat- 


ing between Paris and Vierzon. With 
the work already completed, it is esti- 
mated that in 1927 an economy of more 
than 140,000 tons of coal will be made. 

The extension of electric traction be- 
tween Paris and Vierzon and beyond wiil 
be made progressively, in order to be 
completed for the winter of 1927-28. 

With respect to the Midi Line, a recent 
decree has approved the agreement 
reached between the Minister of Public 
Works and the company, for a concession 
covering the Departments of Ariege, 
Haute-Garonne, Gironde, Landes, Hautes- 
Pyrenees, Tarn and Aveyron. The main 
feature of this concessiomis the transport 
of electric energy originating in the 
plants of the company situated in the 
Pyrenees, with a view to the electrifica- 
tion of the railways. The system is to 
start from the plants above mentioned 
and will terminate at or near Bordeaux, 
Toulouse or Millau. 





Report Favors Abandoning 
Of Line by Alabama Central 


The Interstate Commerce Commission 
has just made _ public a _ proposed 
report by Examiner Thomas F. Sullivan 
recommending that the commission issue 
a certificate authorizing the Alabama 
Central Railroad to abandon its line from 
Jasper to Manchester, Ala., 6.7 miles. 

He also recommended that the com- 
mission permit the company to abandon 
operation of a line owned by the Man- 
chester Saw Mills, from Manchester to 
Sunlight, 6.3 miles, and a line owned 
by the Manchester Coal Company from 
Manchester to its mine, 2.25 miles, all in 
Walker county, Ala. 


Revision in Commerce Act 
Asked to Aid Stock Shipping 


Senator Wheeler (Dem.), of Montana, 
has just introduced a bill (Senate Bill 
No, 4923) to amend the Interstate Com- 
merce Act to permit railroads to con- 
tract with shippers to furnish them at 
specified times with cars for loading with 
live stock. 


Telephone Company Asks 
Permission to Acquire Lines 


The Southern Bell Telephone & Tele- 
graph Company and the Oldham Tele- 
phone Company have applied to the In- 
terstate Commerce Commission for au- 
thority for the acquistition by the for- 
mer of the properties of the latter com- 
pany in Kentucky. 


Date Is Set for Hearing 
On Petition to Buy Railroad 


The Interstate Commerce Commission 
has just assigned the application of the 
Seaboard Air Line Railway for authority 
to acquire contrel of the Tampa & Gulf 
Coast Railroad for hearing at Washing- 
ton on December 29 before Examiner H, 
C, Davis. 
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THE UNITED STATES DAILY: 


WEDNESDAY, DECEMBER 22, 1926. 


‘ALL STATEMENTS HEREIN ARE GIVEN ON OFFICIAL AuTHority ONLY 


AND WITHOUT COMMENT BY 


THE UNitep States DAILY. 


Topical Survey of the Government of the United States 


THs vast organization has never been studied in detail as one piece of administrative 
mechanism. No comprehensive effort has been made to list its multifarious activ- 
ities, or to group them in such a way as to present a clear picture of what the Govern- 


ment is doing. 


Changes Are Asked 
In Administration 


Of Farm Loan Act 


Concurrent Bill Would Have 
Examination of Condition 
of Banks Made By 


Treasury. 


[Continued from Page 1.] 
the Farm Loan Board the responsibility 
of determining, in no small measure, the 
agricultural-banking policy of the United 
States. 

The board fixes the rates of loans 
made by the Federal Land Banks to 
farmers; controls charges to borrowers; 
grants or refuses to banks in the system 
the right to issue Farm Loan Bonds; ap- 
points, removes, and directs the ap- 
praisers who determine the value of 
properties on which loans are to be 
made; appoints the registrars and other 
officials; passes on increases in the cap- 
ital stock of joint stock land banks; or- 
ganizes and charters the banks of the 
system; supervises the administration of 
the act and sees that the banks are 
operated in conformity therewith. 

Must Examine Banks Also. 

In addition to these broad and compre- 
hensive powers, there is also committed 
to the Farm Loan Board the duty of ex- 
amining the banks of the system. 

The proposed amendment does not alter 
in any way the administrative duties of 
the board, but plans to transfer to the 
Treasury Department the duty of exam- 
ining the banks of the system. The pur- 
pose of the proposed amendment is to 
bring the Land Bank system into closer 
accord with comparable practices of the 
national banking system, whose banks 
are examined by the Treasury Depart- 
ment through the Comptroller of the 
Currency. 

It is not proposed to take away from 
the Farm Loan Board the power either 
to require reports from the banks or 
to make special examinations of its own, 
but to provide for an independent ex- 
amination of the banks by the Treasury 
Department. 

Loans Have Increased. 

The loans of the 12 
Banks have increased in less than five 
years from $432,523,141 to $1,057,216,- 
877 and during the same period the out- 
standing Federal Land Bank bonds have 
increased from $434,534,775 to $1,048,- 
029,045. During this period the 12 Fed- 
eral Intermediate Credit Banks with $60,- 
000,000 capital subscribed by the U. S 
Treasury, have also been created. These 
banks have about $61,000,000 debentures 
and $83,000,000 loans and discounts out- 
standing. 

There are now 57 Joint Stock Land 
Banks—since January 1, 1922 the num- 
ber of these banks has increased 185 
per cent and their loans have increased 
from $81,734,869 to $614,639,203 on Sep- 
tember 30, 1926. During the same pe- 
riod the outstanding joint stock land 
bank bonds have increased from $81,- 
509,600 to $597,263,000. 

Examinations Difficult. 

To have been able to provide, as rap- 
idly as circumstances demanded, an able 
force of competent examiners to meet 
this expansion would have taxed the ca- 
pacity of the ablest private management 
having funds available at all times for 


the employment of additional assistance. | 


This difficulty is greatly enhanced where, 
as in the present ease, the Farm Loan 
Board could only obtain funds for addi- 
tional examiners through the annual 
appropriation. 


However, through the joint efforts of | 


the Farm Loan Board and the Treasury 
Department the examinations afte rapidly 
being brought up to date. 


When the earlier drafts of the pro- | 


posed amendment were under considera- 


tion some members of the Board felt | 


that the proposed departure from the 
original act was perhaps radical, 
that the comparison of the 


draft of the proposed amendment these 
members indicate their willingness to 
support the bill as finally drafted, real- 


‘izing that the Treasury’s supervision of | 


examinations cannot fail to strengthen 
the confidence of the public in the banks 


as well as in the bonds issued, by the | 


banks, such bonds being defined by law | committee voted to recommend approval 


| of the nomination of -Hywei Davies, of | 


to be instrumentalities of the Govern- 
ment. 
Proposal Is Detailed. 
The bill proposes that the Secretary 
of the Treasury be given power: 
(a) To prescribe a uniform system of 
accounts for the banks of the system. 


(b) To direct the examination of the | 4892, introduced by Senator Fess (Rep.), 
banks and national farm loan associa- | 


tions, and to require statements of con- | 


ditions under oath. 


(c) To appoint and fix the salaries of | on it. 


examiners of banks and farm loan asso- | 


ciations. 
(d) To prescribe regulations for the 


for the payment of dividends. 


The bill includes five amendments de- | 


signed to strengthen the act and offer ad- 
ditional safeguards to the investing 
public. 

The Farm Loan Act was drawn after 
detail study and after investigation of 
similar systems then in existence in 
other countries. The constant and rapid 
growth of the system has demonstrated 
its usefulness, and it now stands as one 
of the important banking units of the 
country. 

Changes Held Necessary. 

As with the National Bank Act, ex- 

perience from time to time has developed 


| Department. 





and | 
National | 
Banking System with the Farm Loan | 
System was not parallel in this instance. | 
However, after considering the revised | 


| Chairman. 


| road Board of Mediation. 
| deferred 


Regulation of Traffic. 


determination of net earnings available | 


\ 


—WILLIAM H. TAFT, 


President of the United States, 1909-191.. 


Rear Admiral Leigh Named 
Bureau of Navigation Head | 


Rear Admiral Richard HL Leigh, chief 
of staff of the United States Fleet, has 
been designated to succeed Rear Admiral 
William R. Shoemaker as chief of the 


Bureau of Navigation of the Navy, Cur- | 
tis D. Wilbur, Secretary of the Navy, | 
Admiral | 
Shoemaker retires from his office on Feb- | 


announced orally December 21. 


ruary 10, 1927. 


Agricultural Bill 


Passed by House | 


Appropriation of $128,379,885 | 


Voted for Department for 
1928 Fiscal Year. 


[Continued from Page 1.] 


adopted by the House in considering the 


appropriation bill. = 

The amendment was offered by Repre- 
sentative Buchanan (Dem.), of Brenham, 
Tex. It -provédes that none of the ap- 
propriations authorized in the bill for 
the collection and publication of reports 
on farm products shall be used to issue 
the mid-monthly cotton reports in the 
three months indicated. Mr. Buchanan, 
in offering his amendment, contended 
that the issuance of cotton reports in 
the middle of the three months is detri- 
mental to the cotton industry. He said 
the mid-month reports in September and 
October were quite essential to the cot- 
ton growers, 

Representative Rankin (Dem.), of Tu- 
pelo, Miss., declared he was not in favor 
of the movement to eliimnate these or 
other cotton reports. 
ported to the House from the Committee 
on Agriculture providing for elimination 
of all of the mid-monthly reports. 

An attempt by Representative 
nally (Dem.), of Marlin, Tex., 
appropriation for scientific and technical 
research into new uses for 
its by-products was defeated, his pro- 


Con- 


posed amendment to the appropriation | 


bill being held not in order. 
Mr. Connally then proposed to amend 


! the particular section to provide that the 
Federal Land | 


Department of Agriculture would assem- 
ble and diffuse knowledge of the new 
uses found for cotton. 
also was defeated. 
An amendment offered by Representa- 


tive Buchanan to collect and publish | 
statistics on staples of cotton was ac- | 


cepted. 


The House on December’ 20 accepted | 


an amendment also offered by Repre- 


sentative Buchanan, which would increase | 
the amount of the appropriation for the | 


investigation of the diseases of cotton, 
potatoes, trucks crops, forage crops, 
drug and related plants from $150,570 
to $167,750. The additional 
would be set aside to investigate root rot 
in cotton. 


The proposed appropriation includes | 
$3,719,386 for experiment stations, and | 


$2,877,480 for extension service of the 
The bill as approved con- 


A bill has been re- | 


to get an | 


cotton and | 


This amendment 


$17,500 | 


tains an appropiration of $283,000 for | 
the fighting and prevention of forest | 


fires. 

The measure provides for the con- 
solidation of the appropriations of the 
Bureau of Soils and the 
Chemistry under a new division to be 
known as the Bureau of Chemistry and 
Soils. Enforcement of the Food and 
Drugs Act, Naval Stores Act, would be 
transferred to a new bureau, the Food, 
Drug and Insecticide Administration. 

Provision is also made in the bill to 
combat the European corn borer, the 
Mexican bean beetle and the Japanese 


and Asiatic beetles. 


Senate to Hold Hearings 
On Nomination to I. C. C. 


The Senate Committee on Interstate 
Commerce in an executive session on De- 


Bureau of | 


cember 21 voted to hold hearings begin- | 


ning January 6 on the nomination of 
Cyrus E. Woods, of Pennsy! 
a member of the Interstate 
Commission. Announcement 
by Senator Watson (Rep.), 


Commerce 
was made 
of Indiana, 
The hearings will be held be- 
fore the entire committee. 


At its meeting on December 21 the 


California, to be a member of the Rail- 
The committee 
action on the nomination of 


Abram N. Myers, of Iowa, to be a mem- 


| ber of the Federal Trade Commission. 


It was announced that Senate Bill No. 


of Ohio, providing for consolidation of 


lvania, to be | 


the railroads, was discussed briefly by the ! 


committee but that no action was taken 


Over Bridge Is Deferred | 


The House Committee on 


and Foreign Commerce agreed Decem- | 


ber 22 that it cannot consider 


session House Bill No. 11055 to provide 


d@delphia and Camden, N. 
the Hudson River between 
City and Jersey City. 


New York 


the.mecessity for amendments to meet 
changing conditions, and to keep pace 
with the growth of the country. The 
proposed bill will accomplish this result. 


at this , 


[HE people of the United States are not jealous of the amount their Government N 

costs, if they are sure that they get what they need and desire for the outlay, that 
the money is being spent for objects which they approve, and that it is being applied 
with good business sense and management. 


AKING a daily topical survey of all the bureaus of the National Government, group- 


ing related activities, is a work which will enable our citizens to understand and 


use the fine facilities the Congress provides for them. 


Such a survey will be useful to 


schools, colleges, business and professions here and abroad. 


—WOODROW WILSON, 


President of the United States, 1913-1981. 


‘ 


Clinical Thermometers Receive Federal Tests 
At Bureau of Standards to Insure Reliability 


In this series of articles are shown the practical contacts 
between divisions and bureaus of the Government of the 
United States, irrespective of their place in the administra- 
tive organization, so that related activities may be studied. 


Topic I—Public Health 


Forty-ninth Article—Clinical Thermometers. 


In preceding articles of the series the work 
of the Public Health Service, of the Medical 
Departments of the Army and Navy, and re- 
lated activities of the Departments of Labor, 
Agriculture, the Interior, and Commerce, and 
the Veterans’ Bureau were considered. - Today 
Busse tells of Federal tests made to 
insure reliability and correctness of clinical 
thermometers. 


Johanna 


By Johanna Busse. 


Physicist, U. S. Bureau of Standards, in 
Charge of Calibration of Clinical Thermometers. 


Assistant 


LINICAL thermometers are used in greater 
numbers than any other instrument in the 
diagnosis and treatment of disease. Their com- 
parative cheapness and the convenience with 

which they can be used make them available not only 
to the medical profession, but to the public. While 
the physician uses many other instruments which indi- 
vidually may be more important than the clinical ther- 
mometer, yet when account is taken of the fact that 
about three million thermometers are sold each year, 
the place of first importance must undoubtedly be as- 


signed to this instrument. 
* * * 


A clinical thermometer, to be useful, must, like any 
other measuring instrument, be both reliable and cor- 
rect. The word “accurate” was intentionally not used, 
because it is so generally misunderstood. In the great 
majority of cases, a clinical thermometer is probably 
read to the nearest half degree, that is, the user is 
satisfied to say that he has observed a temperature 
of 99 degrees, or 9914 degrees or 100 degrees, and would 
not take the trotible to try to read such a figure as 
99.7 degrees. It is apparent, therefore, that he has no 
need of a thermometer correct within 0.1 degree 
throughout the scale. 


ON the other hand he would not want a thermometer 

which read a half degree too high or too low, and 
if he should happen to get two thermometers, one a 
half degree too high and the other a. half degree too 
low, so that their readings would differ by a whole 
degree, he would be convinced that something was 
wrong. 


The purchaser of a thermometer ordinarily has no 
way of knowing whether the particular instrument he 
obtains is a good one, except as he may depend upon 
the reputation of the manufacturer or distributor. 

* * “ 


Clinical thermometers can not be tested by sampling 
as is done with medicines or biologic products where 
the purity or potency of a large lot can be determined 
by testing a small sample. Each thermometer is an 
individual instrument, yet one would doubtless hesitate 
to buy a thermometer from a lot of which only 95 per 
cent were known to be good, but 5 per cent were un- 
reliable. The Federal Specifications Board has pro- 
vided for the needs of the Government by issuing Fed- 
eral Specification No. 309 for clinical thermometers. 


HENCE it comes about that ever sinte the establish- 

ment of the Bureau of Standards in 1901, one of its 
functions has been the testing and certification of clini- 
cal thermometers submitted for that purpose by other 
government agencies, or by manufacturers or users. 
During the fiscal year ending June 30, 1925, the Bu- 
reau tested 63,406 clinical thermometers, barely 2 per 
cent of the number sold in the United States during the 
same period. This small number is sufficient, however, 
to lead all thermometer manufacturers to have stand- 
ard thermometers tested by the Bureau and to use 
them in the manufacture of their product. 

, * ” 7 


Given a correct standard, it is almost as easy to put 
the graduation marks where they should be on the ther- 
mometer, as to put them somewhere else. In fact, in- 
correct placing of graduations is the result of mistakes. 
Tt will appear, however, that a thermometer which is 
correctly graduated is not necessarily reliable, and that 
the most difficult point of a test is the detection and 
elimination of defective instruments. 


A CLINICAL thermometer differs from the types of 

mercury in glass thermometers used for laborator. y 
work in three important particulars. It is made with 
a very small bulb and a correspondingly fine capillary; 


it is provided with a magnifying lens front so that 
the fine column of mercury can be more easily seen; 
and it is so made as to retain its highest reading until 
shaken down. 


The first two features may be considered necessities, 
and the third has also come to be regarded as such, 
though in some respects it is a costly luxury, because 
the more serious defects of clinical thermometers are 
traceable to this maximum registering device. 

* * * 


The maximum registering device ¥s made by heating 
the capillary and then enlarging it by air pressure from 
the inside to form a small bubble. This bubble is then 
heated from one side only, causing it to collapse and 
form a constriction in the capillary. In making the 
constriction, the workman must be careful not to get 
it too “tight,” otherwise the thermometer will be too 

hard to shake back, and he must, on the other hand, 
not get it too “loose,” or the thermometer may become 
a “retreater,” that is, it will not hold its maximum 
reading. 


HE “retreater” has the one defect which may be 

really dangerous» because while it may register a 
high temperature while in the mouth, it may when 
withdrawn, “retreat” to nearly normal, and so may 
seriously mislead the user. Even thermometers which 
pass all tests have been known to become “retreaters” 
later, and it behooves all users of these instruments 
to be on the lookout for this defect. Means for deter- 
mining in advance whether a thermometer is likely 
to develop this defect, are being investigated. 

* * * 


In testing thermometers at the Bureau of Standards, 
they are first examined for defects which are apparent 
on inspection. They are then subjected to the hard 
shaker test. The thermometers are first heated to 
108 degrees, then placed in a centrifuge, and whirled at 
a definite speed. This speed has been chosen to corre- 
spond to the ability of the average person to shake the 
thermometer back by hand. Those which fail to shake 
back in this test are rejected as hard shakers. 


HE diaiiaanbeats are then tested for correctness of 

registration. About a hundred thermometers, in 
holders, are put in a water bath, and the temperature 
is slowly brought up to a test point, such as 104 degrees. 
When the bath temperature reaches 104 degrees, the 
thermometers are removed and then read, and thus it 
is found how nearly they register the temperature of 
the bath. Repeating the test gives an indication of 
the reliability of the thermometers, and most of the 
“retreaters” will be eliminated by such tests. Ther- 
mometers which pass the tests successfully are certi- 
fied, or marked. 


* * * 


It has already been said that most users of clinical 
thermometers do not attempt to read them to better 
than® one-half degree. However, manufacturers are 
agreed that it is commercially practicable to make 
thermometers, in’ quantity, correct within 0.2 degree. 
Physicians appear to agree that in most cases, an error 
of 0.2 degree in a thermometer is not important, though 
in a few instances, an accuracy of 0.1 degree is desired. 

* * * 


Hospitals and large institutions demand greater ac- 
curacy than other users, because of the custom of ex- 
changing thermometers. If at one time a thermometer 
which was 0.2 degree high were used, and the next 
time one which was 0.2 degree low, the thermometers 
would indicate a change of 0.4 degree if the patient’s 
temperature had remained the same. There is an ad- 


vantage, therefore, in using the same thermometer for 
each patient. 


(THE States of Massachusetts and Connecticut and the 

City of New York are supervising the sale of clini- « 
cal thermometers by issuing licenses to manufacturers 
who comply with certain requirements. If this should 
spread to other States it would involve: an economic 
waste to require manufacturers to meet the diversi- 
fied requirements, and there has been some discussion 
of Federal control, either by requiring test of all ther- 
mometers sold in interstate commerce or by providing 
for a close supervision of their manufacture. 


Tomorrow DraJ. W.' Schereschewsky, Sur- 
geon, United States Public Health Service, in 
charge of the Office of Cancer Investigations, 
will tell of Federal studies into the cause of, 
and seeking w cure for-that disease. 


Copyright 1926 by The United States Daily Publishing Corporation. 


"Readjustment Is Ordered 
On Freight Rates on Salt 


[Continued from Puge 15.] 


| where the distance over the short line or 
Interstate | 


route exceeds 500 miles and the longer 
line or route is more than 50 per cent 


| circuitous, except that where the short 
for regulations of motor-bus traffic over | 
the Delaware River bridge between Phil- | 


J., and under | 


jine or route exceeds 500 miles and the 
longer line or route does not exceed 850 
miles, relief will apply to such longer 


| line or route even though it is more 


than 50 per cent circuitous. 
Reparation Ordered. 


“Reparation: We further find that 


| complainants, Purity Ice Cream Com- 


' 


pany, Griffin-Goodner Grocery Company, 
Quality Ice Cream Company, and John 


fs 


ehh ak Skee es celle mM: writs gm cae ooeees & Company made shipments of 
salt, in carloads, from and to points 
here considered, paid and_ bore 


charges thereon at the rates herein 


| found unreasonable, have been damaged, 


and are entitled to reparation in the | 
; amount of the difference between the 
charges paid and those which would have | 


accrued at the rates herein found unrea- 
sonable. These complainants should 
comply with Rule V of the Rules of Prac- 
tice. The prayer for reparation in No. 


17347 was modified so as to eliminate | 
Other | 
secking | 


the Ratcliff-Sanders Company. 
complainants and interveners 
reparation may submit Rule V «state- 


ments, together with affidavits that they | 


made shipments and paid or bore the 
charges thereon at.rates herein found 


| 
the | 


| To Allow Women to Claim 


| 


President of 


Investigation Scheduled 
For Bread i Companies 


Senator Walsh idem. ), Montana, 


| chairman of the special subcommittee of 
| the Senate Committee on the Judiciary 


| anndunced on December 
; committee would begin its investigation } 


21 that the sub- 


| of the so-called bread trust with a hear- 


ing on December 22. 
Members of the Federal Trade Com- | 


mission, which with the Department of | 
| Justice will be investigated as to its ac- | 


tivities in connection with the so-called | 
trust, will be called before the subcom- | 


| mittee on December 22, Senator Walsh | 


| Seeks Total Volume 


said. 


Of Seven Dividends 


| Senator Norris Asks Report on |! 


| to and since the decision of the United 
States Supreme Court holding such divi- 
dends 
| for 








Copyright in Maiden Name | 
| serve as director qf the Cleveland Union 


A joint resolution (Mouse Joint Reso- 


lution 350) to provide that claims to copy- | 


right made by married women shall not 
be held invalid or prejudiced by reason 


of being made in the maiden name of the | 


author, was introduced in the House on 


December 21, by Representative Bloom 
(Dem.), of New York. 


unreasonable. 


If defendants object to | 


this method of proof, such’ complainants ! 


will be accorded further hearing upon 


| the question of reparation. 


“Appropriate orders will be entered.” 


of time prior to such decision. 


Federal Statistics 


Amount Issued Since Recent 
Tax Decision. 


An_ investigation of the relative 
volume of stock dividends issued prior 


| Plan Debated Pro 


—CALVIN COOLIDGE, 
the United States, f92s- 


. 


Proposed Purchase 


Of Cape Cod Canal 


Opposed 1 in Senate 


and Con in 
Connection With Rivers 
and Harbors Meas- 
\ ure of House. 


The Senate on December 21 continued 


; its consideration of House Bill No. 11616, 


the Rivers and Harbors Bill, with debate 


| centering around the proposal for pur- 


chase of the Cape Cod Canal. Two amend- 
ments, proposed by Senator Howell 
(Rep.), Nebraska, whereby the Govern- 
ment’s liability would have been limited 
to a valuation determined by amounts 
based on rates of the canal’s earnings 


| during the past three years, were de- 


feated. 

Another amendment considered wa 
offered by Senator Pittman (Dem.), Ne 
vada. This would have inserted a mod 
fied long and short haul railroad bill in 


| the form of an amendment to the bill 


} under consideration. 


non-taxable as income is called 

in a resolution (Senate Resolution 

No. 304) introduced in the Senate on 

December 21 by Senator Norris (Rep.), 

Nebraska. The resolution, which went | 
over for future consideration, reads in | 
full text as follows: 

Whereas it has become the usual prac- 
tice of corporations in order to protect 
stockholders from the payment of in- | 
come taxes, to declare stock dividends; 
and \ 

Whereas this procedure enables .cor- | 
porations to acquire competing plants, 
and in this way avoid the provisions of 
the Anti-Trust Laws; and 

Whereas in order to legislate upon the 
subject, the Senate should be fully in- | 
formed as to the extent of this practice: 
Therefore, be it | 

Resolved, That the Federal Trade Com- | 


| mi§sion be, and it is hereby, directed to 


ascertain and report to the Senate, the | 
names and the capitalization of corpora- 
tions that have issued stock dividends, 
together with the amount of such stock 


| dividends, since the decision of the Su- | 


preme Court holding that stock dividends | 


| were not taxable, and to ascertain and | 
| report the same information as to the 


same corporations, for the same period | 


Texas and Wyoming 


Mine Labor Costs 


Covering Pro- 
duction of Coal in Those 
Two States. 


The Bureau of Mines of the Depart- 


| ment of Commerce has just made public | 
value, | 


statistics showing the production, 
men employed, days worked, and produc- 


| tion per man per day at coal mines in 


Texas and Wyoming in 1925. The figures 


relate only to active mines of commercial | 


size that produced coal in 1925, of which 
there were 37 such mines in Texas and 
61 in Wyoming. 

The production of Texas coal mines in 
1925 was 1,008,575 net tons, valueg at 
$1,566,000, or an average of $1.55 a ton. 
The number of employes, 
derground and surface, was 2,108. The 
average number of days the mines 
worked was 152 and the average produc- 
tion per man per day was reported as 
3.19 tons. 

The total production of Wyoming coal 
mines in 1925 was 6,553,232 net tons, 

valued at $18,275,000, or an average of 
$2.79 a ton, The number of employes, 
including underground and surface, was 
6,238. The average number of days the 
mines worked was 178 and the average 
production per man per day was given 
as 5.90 tons. 3 


Alteration of Battleships 


A bill (House Bill No. 15336) has been 
introduced in the House by Representa- 
tive Butler (Rep.), of West Chester, 
Pa., authorizing alterations and repairs 
to the battleships Oklahoma and Nevada, 
at a cost not exceeding $13,150,000. 


John J. Bernet to Serve 
As President of the Erie 


J. J. Bernect, heretofore president of 
the New York, Chicago & St. Louis Rail- 
road, has applied to the Interstate Com- 
merce Commission for authority to serve 
as president and director of the Erie 
Railroad, to which positions he has just 


been clected, and at the same time to | 


‘ which provides for ; 
| the Intercoastal Canal from the Missis- 


‘ bill, 


including un- | 


| important to the nation’s defense, 
| Senator Walsh. 


a aes. | Government to take over the canal, 
Proposed in Bill in House 


After Senator Pittman’s proposed 
amendment had been debated at length 
with Senator Gooding reporting it, he 
withdrew it and announced that the long 
and short haul bill will be fought out 
later on its merits. . 

The Rivers and Harbors Bill as re- 


| ported by the Senate Committee on Com- 
| merce 


authorized appropriations totaling 
$59,419,000. As passed by the House of 
Representatives the bill authorized ex- 


‘penditures estimated at $83,558,000. 


Senator Sheppard (Dem.), Texas, 
spoke in favor of that section of the bill 
the construction of 


sippi River at New Orleans to Corpus 
Christi, Texas. 
Mr. King Criticizes Principles. 
Senator King (Dem.), Utah, criticized 


| the principles embodied in the bill and 


traced the history of previous River and 
Harbor bills. He recited statistics show- 
ing that the total of appropriations car- 
ried by all river and harbor bills up to 
the present is $1,397,684,576.63. 

“We need not worry about the»$500,- 
000,000 surplus in the Treasury,” the 
Utah Senator said, “we will get it out 
before we adjourn.” 

Senator King read into the record a 
list of projects included in the present 
upon some of which he said the 
Army engincers had presented unfavor- 
able reports in the past. 

Senator Lenroot (Rep.), Wisconsin, 
spoke in opposition to the proposal to 
purchase the Cape Cod Canal. He as 
serted the owners of the canal have bee 
responsible for all of the negotiations 
stretching over nearly ten years and 
that the government has no responsi- 
bility to purchase. The project means 
an expenditure of approximately $25,- 
000,000 of public money, the Wisconsin 
Senator said. 

The only beneficiaries of the canal ac- 
quisition, said Senator Lenroot, would be 
the present bondholders “who have for 
10 years been trying to unload this white 
| elephant on the, Government,” and the 

Eastern Steamship Lines, Inc., principal 
| user of the canal. 

Senator Walsh (Dem.), Massachusetts, 
described the canal as a necessary pub- 
| lic utility that will promote the public 
| welfare both in time of war and peace. 
During the war, he said, an attack by a 
| German submarine on a coal barge off 
| Cape Cod demonstrated its strategic im- 
portance so distinctly that at that time 
it was definitely recommended by Gov- 
ernment officials that the United States 


| take it over. 


Every report by Gov ernment authori- 
ties, beginning 300 years ago, has said 
the canal would be a public benefit and 
said 
He read from a letter 
by President Wilson which contained a 
recommendation to Congress that the 
canal be acquired. 

Sees Moral Obligation. 

Not only President Wilson, but Presi- 
dent Harding and President Coolidge 
have endorsed the project, he said. 

the 
a 


A moral obligation rests with 
cording to Senator Walsh. It was taken 
over during the war, he said; a jury 


| assessed its value at the $11,500,000 pro- 


vided for its purchase in the bill; Gov- 
ernment experts and three Presidents 
have urged its purchase and Congress 
has taken every step toward acquiring 
it except making the necessary appro- 
priation. 

The Senate by a record vote of 51 to 
28 rejected the amendment offered. by 
Senator Howell (Rep.), Nebraska, which 
would have limited the government’s 
| liability under the purchase contract to 
a total sum 714 per cent of which would 
equal the average net.ecarnings of the 
canal during the past three years. 

Other Amendments Offered. 

Senator Howell then offered another 
/ amendment, differing from the one re- 





Terminals Company. The 


stated that he would resign as president | 


and director of the New York, Chicago 
& St. Louis on December 31. 


Supplemental Estimate 
Submitted for Tr 


The President has just submitted to | 


the House for its consideration a supple- 
mental estimate of appropriation for the 
Depariment of the Treasury pertaining 
to the Office of the Supervising Archi- 
tect, and amounting to $32,469.28. 


-ASULY | 


jected in stipulating 6 per cent as the 


pies | basis of determining the Canal’s valua- 
application | 


| tion and Senator Pittmar (Dem.), Ne- 
vada, introduced an amendment adding 
| a modified long-and-short haul rail rate 
provision to the Rivers and Harbors bill. 
Senator Bruce (Dem.), Maryland, ob- 
jected to the revival of a long-and-short 
haul measure, because said the Good- 
| ing bill has definitely been rejected by 
the Senate and is a dead issue, Sena- 
tor Jones (Rep.), Washington, chair- 
man of the Commerce Committee in 
| charge of the bill, also opposed the 
; amendment as being outside the com- 
mittee’s jurisdiction and not germane 
! to the bill, 





